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TEMPLE UNIVERSITY WRTI-FM
Revenues Without Donor Restrictions by Source

Fiscal 2023 Revenues Without Donor Restrictions by Source: $5,644,699

Sub-carrier leasing; $16,494; 0.3% \ Investment income, net; $47,258; 0.8%

o e o A0
Third-party underwriting; $473,535; 8.4% Net assets released from
restrictions; $83,789; 1.5%

Direct University support; $363,804; 6.4%

Federal grant contributions;
$732,526; 13.0%

Indirect administrative support;
$1,102,010; 19.5%

Individual and other /
contributions; $2,825,283;

50.1%

Fiscal 2022 Revenues Without Donor Restrictions by Source: $5,108,542

Sub-carrier leasing; $16,062; 0.3% .
Investment income, net; $41,105; 0.8%

Net assets released from
Third-party underwriting; $440,721; 8.6% — |\ ( ~__ restrictions; 75,000; 1.5%

Federal grant contributions; Direct University support; $369,763; 7.29
$274,584; 5.4%
Indirect administrative support;
$896,580; 17.6%

Individual and other
contributions; $2,994,727; —/

58.6%




TEMPLE UNIVERSITY WRTI-FM
Operating Expenses by Function and Natural Expense Type

Fiscal 2023 Operating Expenses by
Function: $5,406,258

$707,843
13.1%

$210,729
3.9%

$1,102,010
20.4%
$1,446,544
26.8%

$1,011,694

18.7%

N $748,412
13.8%

$179,026
3.3%

Programming and production
Broadcasting

Program information and promotion
Management and general

Indirect administrative support
Fundraising and membership development
Underwriting and grant solicitation

Fiscal 2023 Operating Expenses by
Natural Expense Type: $5,406,258

$32,143
0.6%

$944,336
17.5%
$358,342 $2,559,755
6.6% 47.3%
$782,837
14.5%
$728,845 /
13.5%
[ Salaries and wages

Employee benefits

Outside services, dues, and fees
Supplies, utilities, and telecom
Other operating expenses
Depreciation

Fiscal 2022 Operating Expenses by
Function: $5,067,955

$534,198
10.5%

$217,122
4.3%

$896,580
17.7%
$1,462,348
29%
$915,686
18.1%
$177,529 \ 5864,492
3.5% 17.1%
[ Programming and production
Broadcasting
[ | Program information and promotion
B Management and general
B Indirect administrative support
Fundraising and membership development
[ Underwriting and grant solicitation

Fiscal 2022 Operating Expenses by
Natural Expense Type: $5,067,955

$22,257
0.4%

$925.402
18.3%
$277,693 $2,385,801
5.5% 47.1%
$782,353
15.4%
$674,449 /
13.3%
[ Salaries and wages

Employee benefits

Outside services, dues, and fees
Supplies, utilities, and telecom
Other operating expenses
Depreciation
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MITCHELLTITUS

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Temple University

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Temple University WRTI-FM, which comprise the
statements of financial position as of June 30, 2023 and 2022, the related statements of
activities and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Temple University WRTI-FM as of June 30, 2023 and 2022 and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of Temple University WRTI-FM and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of Matter

As described in Notes 1 and 2, the Station is operated by Temple University - of The
Commonwealth System of Higher Education (the University). The accounts included in the
financial statements only present the financial activity of the Station that is operated by the
University.

2000 Market Street
Philadelphia, PA 19103

T +1215561 7300
F +1 215 569 8709

1 mitchelltitus.com



MITCHELLTITUS

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Temple
University WRTI-FM’s ability to continue as a going concern for one year after the date that the
financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and, therefore, is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
= Exercise professional judgment and maintain professional skepticism throughout the audit.

= Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Temple University WRTI-FM’s internal control.
Accordingly, no such opinion is expressed.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.



MITCHELLTITUS

= Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Temple University WRTI-FM’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audits, significant audit findings, and certain
internal control-related matters that we identified during the audits.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as
a whole. The summary of statements of activities for the years ended June 30, 2023 and 2022,
as described in the table of contents and presented on pages i and ii, is presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

W kbl Tk LLY

February 12, 2024



TEMPLE UNIVERSITY WRTI-FM
Statements of Financial Position

Assets:
Current assets:
Cash
Accounts and contributions receivable
Less: Allowance for doubtful accounts

Accounts and contributions receivable, net

Total current assets:

Non-current assets:

Endowment investments

Operating lease right-of-use assets

Equipment

Less: Accumulated depreciation
Equipment, net
Total-non-current assets

Total assets

Liabilities and net assets:
Current liabilities:
Accounts payable and accrued expenses
Paycheck Protection Program loan
Total current liabilities

Non-current liabilities:
Operating lease liabilities
Total non-current liabilities
Total liabilities

Net assets
Without donor restrictions
With donor restrictions
Total net assets
Total liabilities and net assets

See accompanying notes to financial statements.

June 30,2023  June 30, 2022

$ 1,328,843 § 1,460,103
51,107 189,983
(3,708) (39,103)
47,399 150,880

1,376,242 1,610,983
1,179,357 1,109,578
918,215 441,545
3,554,276 3,554,276
(3,464,097) (3,431,954)
90,179 122,322
2,187,751 1,673,445

$ 3,563,993 $ 3,284,428
$ 378217 $ 371,491
— 409,425

378,217 780,916
763,053 305,220
763,053 305,220
1,141,270 1,086,136
1,243,366 1,004,925
1,179,357 1,193,367
2,422,723 2,198,292

$ 3,563,993 $ 3,284,428




TEMPLE UNIVERSITY WRTI-FM

Statement of Activities
For the Year Ended June 30, 2023

Revenue:
Direct University support
Indirect administrative support
Individual and other contributions
Federal grant contributions
Third-party underwriting
Sub-carrier leasing
Investment income, net
Net assets released from restrictions
Total revenue

Expenses:
Program services:
Programming and production
Broadcasting
Program information and promotion
Total program services

Support services:
Management and general
Indirect administrative support
Fundraising and membership development
Underwriting and grant solicitation

Total support services

Total expenses
Change in net assets

Net assets, beginning of year
Net assets, end of year

See accompanying notes to financial statements.

Without Donor With Donor
Restrictions Restrictions Total

363,804 $ — 363,804
1,102,010 — 1,102,010
2,825,283 25,584 2,850,867
732,526 — 732,526
473,535 — 473,535
16,494 — 16,494
47,258 44,195 91,453
83,789 (83,789) —
5,644,699 (14,010) 5,630,689
1,446,544 — 1,446,544
748,412 — 748,412
179,026 — 179,026
2,373,982 — 2,373,982
1,011,694 — 1,011,694
1,102,010 — 1,102,010
707,843 — 707,843
210,729 — 210,729
3,032,276 — 3,032,276
5,406,258 — 5,406,258
238,441 (14,010) 224,431
1,004,925 $ 1,193,367 2,198,292
1,243,366 $ 1,179,357 § 2,422,723




TEMPLE UNIVERSITY WRTI-FM

Statement of Activities
For the Year Ended June 30, 2022

Revenue:
Direct University support
Indirect administrative support
Individual and other contributions
Federal grant contributions
Third-party underwriting
Sub-carrier leasing
Investment income (loss), net
Net assets released from restrictions
Total revenue

Expenses:
Program services:
Programming and production
Broadcasting
Program information and promotion
Total program services

Support services:
Management and general
Indirect administrative support
Fundraising and membership development
Underwriting and grant solicitation

Total support services

Total expenses
Change in net assets

Net assets, beginning of year
Net assets, end of year

See accompanying notes to financial statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 369,763 $ — 3 369,763
896,580 — 896,580
2,994,727 124,419 3,119,146
274,584 — 274,584
440,721 — 440,721
16,062 — 16,062
41,105 (111,363) (70,258)
75,000 (75,000) —
5,108,542 (61,944) 5,046,598
1,462,348 — 1,462,348
864,492 — 864,492
177,529 — 177,529
2,504,369 — 2,504,369
915,686 — 915,686
896,580 — 896,580
534,198 — 534,198
217,122 — 217,122
2,563,586 — 2,563,586
5,067,955 — 5,067,955
40,587 (61,944) (21,357)
964,338 1,255,311 2,219,649
$ 1,004,925 § 1,193,367 $ 2,198,292




TEMPLE UNIVERSITY WRTI-FM
Statements of Cash Flows
For the Years Ended June 30, 2023 and 2022

Year Ended June 30,
2023 2022

Cash flows from operating activities:

Change in net assets $ 224431 $ (21,357)

Adjustments to reconcile change in net assets to net cash (used in) provided
by operating activities

Depreciation 32,143 22,257
Bad debt expense 5,650 —
Realized and unrealized (gain) loss on investments, net (92,213) 74,189
Contributions and investment income restricted for endowment (27,535) (123,460)
Changes in operating assets and liabilities:
Accounts receivable 97,831 32,087
Refundable Advance (PPP Loan) (409,425) —
Accounts payable, accrued expenses and other liabilities (81) (38,333)
Net change in operating lease right of use assets and liabilities (12,031) (2,169)
Net cash used in operating activities (181,230) (56,786)

Cash flows from investing activities:

Purchases of investments restricted for endowment (301,998) (192,623)
Sales of investments restricted for endowment 344,964 130,718
Net change in short-term investments restricted for endowment (20,531) (16,551)
Purchase of equipment — (115,800)
Net cash provided by (used in) investing activities 22,435 (194,256)

Cash flows from financing activities:
Proceeds from contributions and investment income restricted for

endowment 27,535 123,460
Net cash provided by financing activities 27,535 123,460

Net change in cash (131,260) (127,582)
Cash, beginning of year 1,460,103 1,587,685
Cash, end of year $ 1,328,843 § 1,460,103

See accompanying notes to financial statements.



TEMPLE UNIVERSITY WRTI-FM
Notes to Financial Statements
June 30, 2023 and 2022

1. Organization

WRTI-FM (the "Station") is a member-supported public radio station. The Station's programming is music-
intensive, primarily broadcasting classical and jazz content along with other arts and cultural programming.
The Station is operated by Temple University — Of The Commonwealth System of Higher Education (the

"University").

2. Summary of Significant Accounting Policies

Basis of Presentation — The financial statements and accompanying notes have been prepared in United
States (“U.S.”) dollars and in accordance with accounting principles generally accepted in the United States of
America (“U.S. GAAP”) for not-for-profit organizations. The accounts included in the financial statements
only present the financial activity of the Station, that is operated by the University.

The Station's financial statements are presented such that net assets, revenues, gains, expenses, and losses are
classified as net assets without donor restrictions or net assets with donor restrictions based on the existence
or absence of donor-imposed restrictions as follows:

Net Assets without Donor Restrictions: Net assets not subject to donor-imposed restrictions. These net
assets may be designated for specific purposes by action of the Station or may otherwise be limited by
contractual agreements with outside parties. The Station reports donor-restricted support whose
restrictions are met in the same reporting period as support within Net assets without donor restrictions.
All expenses from operations are reported as a reduction of Net assets without donor restrictions, since
the use of restricted contributions in accordance with donors’ stipulations results in the release of the
restriction.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions, which are donor
stipulations that specify a use for a contributed asset that is more specific than broad limits resulting from
the following: a) the nature of the not-for-profit entity, b) the environment in which it operates and c) the
purposes specified in its articles of incorporation or bylaws or comparable documents. Net assets subject
to donor-imposed restrictions include contributions for which donor-imposed restrictions have not been
met and donor restricted endowment funds.

The Station reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, donor restricted net assets are reclassified to Net
assets without donor restrictions and reported in the statements of activities as Net assets released from
restriction.

Accounts and Contribution Receivable — Accounts and contributions receivable are reported at their net
realizable value. The allowance for doubtful accounts is based upon management’s judgment including such
factors as collection history, type of receivable, and periodic assessment of collectibility of individual
accounts. The Station writes-off receivables when they are determined to be uncollectible, and payments
subsequently received on such receivables are credited to the allowance for doubtful accounts. The Station
does not accrue interest on these amounts.

Endowment Investments — The Station’s endowment funds are invested and managed by the University.
The value of Station's endowment represents donor restricted contributions, plus accumulated investment
earnings thereon (net of expenses), from pooled investment funds managed by the University. Shares assigned
to the Station’s endowment funds have a unit value which is based upon the fair value of the net investment



assets in the pooled fund(s) divided by the total number of unit shares outstanding. The University allocates
earnings of the pool, net of related expenses, to each endowment fund based upon the number of unit shares
owned in relation to the total outstanding shares as of the effective date of the allocation. The University
reports investments in the pool including debt and equity securities at fair value. The University also invests
in various limited partnerships, hedge funds, and other investment funds whose fair value is measured at net
asset value per share as determined by the respective fund managers and financial information provided by
the investment entities. This financial information includes assumptions and methods that are reviewed by the
University. Because these investments are not readily marketable, the estimated fair values are subject to
uncertainty and, therefore, may differ from the value that would have been used had a ready market existed,
and such differences could be material.

The University categorizes its assets and liabilities measured at fair value into a three-level hierarchy, based
on the priority of the inputs to the respective valuation techniques, with assets that are measured using the net
asset value per share practical expedient being excluded from the fair value hierarchy. The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level
1) and the lowest priority to unobservable inputs (Level 3). An asset’s or liability’s classification within the
fair value hierarchy is based on the lowest level of significant input to its valuation. The University’s
assessment of the significance of a particular input to the fair value measurement requires judgment and may
affect the valuation of the fair value of assets and liabilities and their placement within the fair value hierarchy
levels (see Note 4).

The carrying values of short-term assets and liabilities, accounts receivable, and accounts payable,
approximate their fair values. Endowment investments are carried at their estimated fair value (see Notes 4
and 5). Considerable judgment is necessary to interpret market data and develop estimated fair values.
Accordingly, the estimates presented are not necessarily indicative of the amounts at which these instruments
could be purchased, sold, or settled.

The University has adopted, for endowments (including the Station's endowments) and funds designated by
the board of trustees to be invested as endowments, a spending rule based on a percentage of the fair value of
such investments, computed as a moving average over the past twelve quarters. For these investments, the
spending rule amount is reported as /nvestment income,net in revenues. (see Note 5).

Investments, in general, are exposed to various risks such as interest rate, credit, and overall market volatility.
As such, it is reasonably possible that changes in the value of investments will occur in the near term and that
such changes could materially affect the amounts reported in the financial statements.

Equipment — Equipment is recorded at cost less accumulated depreciation. Depreciation is calculated using
the straight-line method over the estimated useful lives of the assets, which range from three to twenty years.
Equipment with a unit cost of $5,000 or greater is capitalized. There were no losses on disposals for fiscal
years 2023 and 2022.

Long-Lived Assets — The Station reviews long-lived assets, such as property, plant, and equipment, for
impairment whenever events or changes indicate that the carrying value of the asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying amount of the assets
to their expected undiscounted future cash flows. If such assets are considered to be impaired, the impairment
is measured by the amount the carrying value exceeds the fair value of the assets. No impairment of long-
lived assets occurred in 2023 or 2022.

Leases — The Station determines if an arrangement is a lease at inception. A contract is or contains a lease if
the contract conveys the right to control and obtain substantially all of the economic benefits from an
identified asset, and provides the Station with the right to direct the use of the identified asset for a period of



time in exchange for consideration. Operating leases are included in Operating lease right-of-use assets,
Operating lease liabilities (non-current), and Accounts payable and accrued expenses (current). Operating
lease right-of-use (“ROU”) assets represent the Station's right to use an underlying asset for the lease term.
Operating lease liabilities represent the Station's obligation to make lease payments arising from the lease.
Operating lease ROU assets and lease liabilities are recognized at the commencement date based on the
present value of lease payments over the lease term. If a lease agreement does not provide an implicit rate,
based on the information available at the commencement date, the Station uses its incremental borrowing rate
in determining the present value of lease payments. The rates implicit on the Station's leases were not readily
available and, as such, the Station used the incremental borrowing rate when measuring all leases. The Station
determines its incremental borrowing rate based on the approximate rate at which the University would
borrow, on a collateralized basis over a similar term. The determination of the incremental borrowing rate
includes numerous assumptions such as credit standing, lease term, amount of borrowing, and location of
leased assets. Certain leases (primarily radio towers) include options to extend or terminate agreements (see
Note 3). Options to extend or terminate the lease are considered in determining the lease term only when it is
reasonably certain that the option will be exercised. Lease expense for lease payments is recognized on a
straight-line basis over the lease term. The Station elected the practical expedient that allows lessees to choose
not to separate lease and non-lease components and is applying this expedient to all leases. Additionally, the
Station elected to not recognize lease assets and lease liabilities for all leases with a term of 12 months or less;
such lease payments are recognized as expense on a straight-line basis over the lease term. The Station's
operating leases are primarily for radio towers.

Indirect Administrative Support — Indirect administrative support consists of donated facilities, services,
and administrative support from the University. Indirect administrative support is recorded as revenue and as
a support services expense in the period in which the support was received. Donated facilities from the
University consist of office and studio space. The cost of donated facilities is measured in accordance with
valuation guidelines established by the Corporation for Public Broadcasting. Administrative support charges
are calculated based on administrative overhead charges as reported in the licensee’s audited financial
statements for the fiscal years ended June 30, 2023 and 2022. It is the opinion of management that the
amounts provided in these financial statements provide a reasonable basis for estimating this charge and are in
accordance with standards established in the Corporation for Public Broadcasting Financial Reporting
Guidelines for 2023 and 2022.

Third-party Underwriting — Third-party underwriting represents regulated on-air announcement services
provided by the Station for various companies and non-profit organizations. Underwriting revenues may be
provided directly or indirectly to the Station. For those provided indirectly, the Station must constructively
receive the revenues. The Station recognizes the revenue in accordance with standards established in the
Corporation for Public Broadcasting Financial Reporting Guidelines for 2023 and 2022.

Functional Allocation of Expenses — The costs of providing various programs and other activities have
been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among programs and supporting services benefited, based on total personnel costs or other
systematic bases (See Note 7).

Income Tax Status — The Station is operated by the University and, therefore, is included in the
University’s tax returns for tax reporting purposes under Section 501(c)(3) of the Internal Revenue Code. The
University files U.S. federal, state, and local information returns and no returns are currently under
examination. The statute of limitations on the University's U.S. federal information returns remains open for
three years following the year they are filed.

U.S. GAAP requires that a tax position be recognized or derecognized based on a “more likely than not”

threshold. This applies to positions taken or expected to be taken in a tax return. The University does not
believe the Station's financial statements include any uncertain tax positions that would require disclosure.
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Use of Estimates — The preparation of financial statements and related disclosures in conformity with U.S.
GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the dates of the financial statements and the
reported amounts of revenues and expense during the reported periods. Actual results could differ materially

from those estimates.

Recently Issued Accounting Pronouncements — Recently issued accounting pronouncements that are
applicable to the Station's financial statements are as follows:

Standard

Description

Adoption

Standards that were adopted during fiscal years 2023 and 2022:

Leases

ASU 2021-09
(Topic 842)

Not-for-Profit

Entities (Topic 958)
Presentation and
Disclosures by Not-
for-Profit Entities

for Contributed

Nonfinancial Assets

ASU 2020-07
(Topic 958)

Provides lessees that are not public business entities with a practical
expedient that allows them to elect, as an accounting policy, to use a
risk-free rate as the discount rate for all leases. The standard allows
lessees to make the risk-free rate election by class of underlying asset,
rather than at the entity-wide level. An entity that makes the risk-free
rate election is required to disclose which asset classes it has elected to
apply a risk-free rate. The standard requires that when the rate implicit
in the lease is readily determinable for any individual lease, the lessee
use that rate (rather than a risk-free rate or an incremental borrowing
rate), regardless of whether it has made the risk-free rate election. The
Station did not elect the practical expedient allowed by ASU 2021-09.

Provides new presentation and disclosure requirements about
contributed nonfinancial assets for not-for-profits, including additional
disclosure rules for recognized contributed services. The amendments
will not change the recognition and measurement requirements for
those assets. Not-for-profits are required to present donated
nonfinancial assets separately in the statement of activities from
contributions of cash or other financial assets. A not-for-profit
organization has to disclose more details about the donated
nonfinancial asset it received by category in footnotes. The Station did
not have significant contributions of nonfinancial assets. The new
standard did not have a material impact on the Station's financial
statements.

Immediate
(for entities
that already
adopted
Topic 842)

Retrospective
or modified
retrospective
application
(consistent
with ASC
842 election).

July 1, 2021
(annual
periods)

July 1, 2022
(interim
periods)

Retrospective
application

Standards issued, but not yet adopted:

Financial Instruments- Creates a new credit impairment standard for financial assets measured at

Credit Losses (Topic
326) Troubled Debt
Restructurings and
Vintage Disclosures

ASU 2022-02
(Topic 326)

amortized cost and available-for-sale debt securities. The ASU requires
financial assets measured at amortized cost (including loans, trade receivables
and held-to-maturity debt securities) to be presented at the net amount
expected to be collected, through an allowance for credit losses that are
expected to occur over the remaining life of the asset, rather than incurred

July 1, 2023
(interim and
annual
periods)

Prospective or

losses. The ASU requires that credit losses on available-for-sale debt securities modified

be presented as an allowance rather than as a direct write-down. The

retrospective

measurement of credit losses for newly recognized financial assets (other than application

certain purchased assets) and subsequent changes in the allowance for credit

losses are recorded in the statement of activities as the amounts expected to be

collected change. The Station is currently evaluating the impact of adopting
this new guidance on its financial statements.
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3. Leases

The Station reports its leases in accordance with FASB ASC 842 — Leases, which defines a lease as a
contract, or part of a contract, that conveys the right to control the use of identified property, plant, or
equipment (the underlying asset) for a period of time in exchange for consideration. Both finance leases and
operating leases create a right-of-use asset and a liability measured at the present value of the lease payments,
with the corresponding right-of-use asset being adjusted for any prepaid (accrued) rent, lease incentives, and
initial direct costs.

The Station leases certain facilities and equipment with initial terms in excess of one year. Leases with an
initial term of 12-months or less are not recorded on the statement of financial position; the Station recognizes
lease expense for these leases on a straight-line basis over the lease term. The useful life of assets and
leasehold improvements are limited by the expected lease term, unless there is a transfer of title or purchase/
renewal option that is reasonably certain of exercise. There are no material restrictions or covenants imposed
by the Station's leases. See Note 2 for a summary of the Station's lease accounting policy.

The right-of-use assets and liabilities under the Station's operating leases as of June 30, 2023 and 2022 are as
follows:

Operating leases: June 30, 2023 June 30, 2022
Assets:
Right-of-use assets $ 1,312,811 $ 721,785
Accumulated amortization and periodic reduction of ROU
assets on operating leases (394,596) (280,240)
Right-of-use assets, net $ 918,215 $ 441,545
Operating lease Operating lease

Balance sheet classification (non-current) e e e i e

Liabilities:
Current portion of lease liability, balance $ 176,268 $ 169,462
Non-current portion of lease liability, balance 763,053 305,220
Lease liabilities $ 939,321 $ 474,682
Accounts payable  Accounts payable
Current portion of lease liabilities, classification and accrued and accrued
expenses expenses
Non-current portion of lease liabilities, classification Operating lease Operating lease
liabilities liabilities

A summary of the components of lease expense for the years ended June 30, 2023 and 2022 is as follows:

Natural
Expense Type June 30, 2023 June 30, 2022

Operating lease cost:

Outside services,
Fixed rent expense dues, and fees $ 168,835 $ 172,324

Total lease cost $ 168,835 $ 172,324
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A maturity analysis of the future lease payments under operating leases (with initial terms excess of one year)
at June 30, 2023 is as follows:

Maturity of Lease Liabilities Operating Leases
2024 $ 193,983
2025 197,935
2026 168,032
2027 149,110
2028 140,181

Thereafter 151,679

Obligation, gross 1,000,920

Liability accretion (61,599)

Total obligation, net of liability accretion $ 939,321

Supplemental lease information as of June 30, 2023 and 2022 is as follows:

Lease-Term and Discount Rates June 30, 2023 June 30, 2022
Weighted average remaining lease-term (years) 6.14 5.28
Weighted average discount rates 2.10 % 0.99 %
Supplemental Cash Flow Information June 30, 2023 June 30, 2022
Cash paid for amounts included in the measurement of lease
liabilities:

Operating cash flows! $ 177,971 $ 176,906
Right-of-use assets obtained in exchange for new and modified
finance and operating lease liability 644,460 —

! Payments relating to operating leases are presented within operating activities in the statement of cash flows.

As most of the Station's leases do not provide an implicit rate, the incremental borrowing rate, which is based
on information available at the lease commencement date, is used to determine the present value of future
lease payments. The Station’s incremental borrowing rate applicable to the lease, is determined by estimating
what it would cost the Station to borrow a collateralized amount equal to the total lease payments over the
lease term based on the contractual terms of the lease and the location of the leased asset.

The Station’s lease agreements provide the Station with various options to extend or terminate certain lease
terms. Options to extend or terminate a lease are considered in determining the lease term only when it is
reasonably certain that the option will be exercised. If the option to extend or terminate is not reasonably
certain to be exercised, such term options are excluded from the ROU asset and related lease liability.

4. Fair Value Measurements

As discussed in Note 2, the Station's endowment funds are invested and managed by the University. The
disclosures below are related to the pooled investments managed by the University. The University applies
the provisions of FASB ASC 820, Fair Value Measurement, for fair value measurements of financial assets
and financial liabilities and for fair value measurements of nonfinancial items that are recognized or disclosed
at fair value in the financial statements. ASC 820 defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. ASC 820 also establishes a framework for measuring fair value and expands disclosures about fair value
measurements.
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A financial asset or liability classification is determined based on the lowest level input that is significant to
the fair value measurement. The fair value hierarchy consists of the following three levels:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
University can access at the measurement date. Active markets are those in which transactions for the
asset or liability occur with sufficient frequency and volume to provide pricing information on an ongoing
basis. Level 1 assets primarily consist of money market funds, U.S. treasury securities, equity securities,
exchange traded futures contracts, and equity and fixed income mutual funds.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly through market corroboration, for substantially the full term of the
financial instrument. Level 2 assets primarily consist of corporate bonds and notes.

Level 3 — Unobservable inputs based on management’s own assumptions used to measure assets and
liabilities at fair value or assets that management does not have the ability to redeem. Level 3 inputs
include values determined using pricing models, discounted cash flow methodologies, or similar
techniques reflecting the University’s own assumptions. The Station did not hold any level 3 investments
at June 30, 2023 and 2022.

Investments for which fair value is measured using the net asset value per share practical expedient are not
included within the fair value hierarchy.

The following tables represents the Station's allocable share of the investments in the University's investment
pool carried at fair value measured on a recurring basis as of June 30, 2023 and 2022 :

June 30, 2023 Level 1 Level 2 Level 3 Total
Investments:
Money market funds $ 78,644 $ — 3 — 3 78,644
Corporate bonds and notes — 4,135 — 4,135
U.S. government and agency securities 81,143 — — 81,143
Equity funds and securities 63,894 — — 63,894
Futures contracts 2,193 — — 2,193
Total investments in fair value hierarchy  $ 225874 % 4,135 $ — 230,009
Investments measured at NAV 949,348
Total investments $ 1,179,357
June 30, 2022 Level 1 Level 2 Level 3 Total
Investments:
Money market funds $ 62,540 $ — 3 — 3 62,540
Corporate bonds and notes — 3,819 — 3,819
U.S. government and agency securities 29,959 — — 29,959
Equity funds and securities 69,629 — — 69,629
Futures contracts (8,578) — — (8,578)
Total investments in fair value hierarchy  $ 153,550 $ 3,819 $ — 157,369
Investments measured at NAV 952,209
Total investments $ 1,109,578
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The University assesses the valuation hierarchy for each asset or liability measured on an annual basis. From
time to time, assets or liabilities will be transferred within the fair value hierarchy as a result of changes in,
among other things, inputs used, liquidity, or valuation methodologies. During the years ended June 30, 2023
and 2022, there were no significant transfers between levels within the fair value hierarchy.

Information for investments whose fair value is estimated using its net asset value (“NAV”) practical
expedient (or its equivalent) at June 30, 2023 and 2022 is as follows:

Fair Values Redemption
Investments / Notice

June 30, 2023 Endowment Frequency Period
Commodity funds $ 22,455 Daily 2 days
Multi-strategy hedge funds 278,526 Quarterly 90 days
Private equity 107,125 [liquid N/A
Real estate funds 32,512 Quarterly 45-90 days
Fixed income funds 57,471 Monthly-Quarterly 15-90 days
Equity funds 407,892 Daily-Monthly 1-90 days
Opportunistic funds 43,367 Quarterly-Illiquid 60 days - N/A
Total value $ 949,348

Fair Values Redemption
Investments / Notice

June 30, 2022 Endowment Frequency Period
Commodity funds $ 20,332 Daily 2 days
Multi-strategy hedge funds 316,312 Quarterly 90 days
Private equity 90,122 Mliquid N/A
Real estate funds 38,288 Quarterly 45-90 days
Fixed income funds 58,704 Monthly-Quarterly 30-60 days
Equity funds 390,069 Daily-Monthly 1-30 days
Opportunistic funds 38,382 Quarterly-Illiquid 60 days - N/A
Total value $ 952,209
Unfunded commitments at June 30, 2023 and 2022 are as follows:

June 30, 2023 June 30, 2022

Private equity $ 127,242 $ 75,266
Opportunistic funds 14,321 15,647
Total value $ 141,563 $ 90,913

Commodity funds include investments in both long and short commodity derivatives in a unitized fund

structure.

Multi-strategy hedge funds include hedge fund-of-funds that invest in the commingled funds of hedge fund
managers. Funds are allowed to take both long and short positions, use leverage and derivatives, and invest in
many markets. Hedge funds may make equity, credit/fixed income, rate, and currency investments. Strategies
employed may include long/short, event-driven, arbitrage, and macro.

Private equity investments include private partnerships, funds and/or other special purpose vehicles that
invest in a range of strategies including venture capital, growth equity, leveraged buyouts, credit-oriented
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opportunities, mezzanine and distressed debt, and special situations. Investments fund “start-up” companies or
the buyout of existing companies or divisions within a company. Investments include domestic or
international and encompass private and public securities. These funds can never be redeemed and these
investments typically require capital lock-ups of 10 years or more.

Real estate funds include investments in public or private partnerships, funds and/or special purpose vehicles
that make private real estate investments located within or outside the United States. Major sectors within this
space include apartments, office properties, regional properties, industrial properties, and hotels, but may
include land, medical facilities, self-storage and other real property investments. Investments may include

equity, debt, or both and may encompass “core”, “value-added”, or “opportunistic” opportunities. Investments
are typically structured as partnerships.

Fixed income funds include investments made in commingled funds or fund-of-funds that invest in sovereign
and government debt securities, corporate debt securities, and U.S. Treasury Inflation-Protected securities.
These funds generally seek long-term capital appreciation and provide a hedge against inflation.

Equity funds include investments made in commingled funds or fund-of-funds that invest in U.S.,
international, and global equity securities through a variety of active strategies. The funds generally seek
long-term capital appreciation.

Opportunistic funds include investments with attractive risk/return characteristics based on a particular market
environment. These investments include strategies such as private credit, distressed debt, and direct lending.

5. Endowment

The Station’s endowment consists of donor restricted endowment funds established for a variety of purposes,
including providing a funding source for programs dedicated to developing partnerships with local
community organizations and schools, jazz broadcasting and programming. As required by U.S. GAAP, net
assets associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions.

Interpretation of Relevant Law — ASC 958, Not-for-Profit Entities, provides guidance on the net asset
classification of donor-restricted endowment funds for not-for-profit organizations subject to an enacted
version of the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) and improves disclosure
about an organization’s endowment funds regardless of whether the organization is subject to UPMIFA. The
Commonwealth has not adopted UPMIFA, but rather has enacted Pennsylvania Act 141. The Board of
Trustees has interpreted Commonwealth of Pennsylvania Act 141 as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the University classifies amounts in its donor-
restricted endowment funds as net assets with donor restrictions because those net assets are time restricted
until the Board of Trustees appropriates such amounts for expenditure. Most of those net assets also are
subject to purpose restrictions that must be met before reclassifying those net assets to net assets without
donor restrictions. The Board of Trustees of the University has interpreted the relevant law as not requiring
the maintenance of purchasing power of the original gift amount contributed to an endowment fund, unless a
donor stipulates the contrary. As a result of this interpretation, when reviewing its donor-restricted
endowment funds, the Station considers a fund to be underwater if the fair value of the fund is less than the
sum of (a) the original value of initial and subsequent gift amounts donated to the fund and (b) any
accumulations to the fund that are required to be maintained in perpetuity in accordance with the direction of
the applicable donor gift instrument. The Station has interpreted the relevant law to permit spending from
underwater funds in accordance with the prudent measures required under the law. Additionally, in
accordance with the relevant law, the Station considers the following factors in making a determination to
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appropriate or accumulate donor-restricted endowment funds: (i) the duration and preservation of the fund;
(i) the purposes of the organization and the donor-restricted endowment fund; (iii) general economic
conditions; (iv) the possible effect of inflation and deflation; (v) the expected total return from income and the
appreciation of investments; (vi) other resources of the organization; and (vii) the investment policies of the
University.

Endowment Investment Policy — The University has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets. Under this approach, as
approved by the Board of Trustees, the endowment assets are invested in a manner that is intended to produce
results that exceed the total of the amount drawn annually for operations plus the rate of inflation and
investment management fees. The University expects its endowment funds, over time, to provide an average
real rate of return, net of investment management fees, of approximately 5.00% annually. Actual returns in
any given year may vary from this amount. To satisfy its long-term rate-of-return objectives, the University
relies on a total return strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends). The University targets a diversified asset
allocation that places a greater emphasis on equity-based investments to achieve its long-term return
objectives within prudent risk constraints.

Endowment Spending Policy — Annually, the Board of Trustees approves a spending rule distribution
percentage that is consistent with the long-term preservation of the real value of the assets, but in no event
shall the percentage be less than 2.00% nor more than 7.00% per year. During the years ended June 30, 2023
and 2022, the University’s spending rule limited the spending of endowment resources to 4.25% of the
average fair value of endowment funds for the prior twelve fiscal quarters. To the extent that current yield is
inadequate to meet the spending rule, a portion of cumulative realized net gains is available for current use.
The draw to operations under the spending policy for the years ended June 30, 2023 and 2022 totaled $47,258
and $41,105, respectively.

The Station's endowment balances by net asset classification at June 30, 2023 and 2022 are as follows:

Without Donor
June 30, 2023 Restrictions
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts required to be maintained in
perpetuity by donor $ 1,093,024
Accumulated investment gains 70,214
Term endowment funds 16,119
Total endowment funds $ 1,179,357
With Donor
June 30, 2022 Restrictions
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts required to be maintained in
perpetuity by donor $ 1,068,571
Accumulated investment gains 26,019
Term endowment funds 14,988
Total endowment funds $ 1,109,578

NAt June 30, 2023 and 2022, the Station's endowment was comprised entirely of donor-restricted funds. No endowments
without donor restrictions were held during 2023 or 2022.
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The changes in the Station's endowment assets for the year ended June 30, 2023 and 2022 are as follows:

June 30, 2023

Endowment net assets, beginning of the year
Investment return, net
Contributions and transfers:

Donor contributions
Total contributions and transfers
Appropriation of endowment assets for expenditure (spending rule)
Endowment net assets, end of the year

June 30, 2022

Endowment net assets, beginning of the year
Investment return, net
Contributions and transfers:

Donor contributions

Other
Total contributions and transfers
Appropriation of endowment assets for expenditure (spending rule)
Endowment net assets, end of the year

With Donor
Restrictions

$ 1,109,578
92,584

24,453

1,226,615
(47,258)

$ 1,179,357

With Donor
Restrictions

$ 1,105,311
(70,839)

125,000
(8,789)

1,150,683
(41,105)

$ 1,109,578

As discussed in Notes 2 and 4, the Station's endowment funds are invested by the University. The value of the
Station's interest in the University's pooled investment account(s) for the years ended June 30, 2023 and 2022

is $1,179,357 and $1,109,578, respectively.

6. Liquidity and Availability of Resources

The Station’s financial assets available within one year of the statements of financial position for general

expenses (e.g. operating expenses and scheduled payments on debt) are as follows:

June 30,2023  June 30, 2022

Financial assets:
Cash and cash equivalents $ 1,328,843 $ 1,460,103
Accounts, loans, and contributions receivable, net 47,399 150,880
Total financial assets available within one year to fund general expenses $ 1,376,242 $ 1,610,983

As part of the Station's liquidity management plan, the Station structures it assets to be available as its general

expenditures, liabilities, and other obligations are due.

7. Expenses by Functional and Natural Classification

Expenses are presented by functional classification in alignment with the Corporation for Public Broadcasting
Financial Reporting Guidelines. Each functional classification displays all expenses related to the underlying
operations by natural classification. Depreciation related to the Station's fixed assets is fully allocated to

broadcasting expense.
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Functional expense categories are as follows:
Programs Services:

Programming and production: The Station's programming and production category contains the main
drivers for content that is carried out via the airwaves. Programming expenses include most of the content
staff (excluding full-time hosts) and part-time contractors as well as production costs including staff and
equipment needs.

Broadcasting: The Station's broadcasting category contains the broadcast infrastructure costs including
physical structures (i.e. towers, data lines, etc.) and engineering costs that support the infrastructure.

Program information and promotion: The Station's program information and promotion category contains
the costs for digital content delivery and technology including internal and contracted personnel.

Support Services:

Management and general: The Station's management and general category contains the costs for support
roles such as administration, finance and other non-customer facing functions including internal and
contracted personnel.

Indirect administrative support: The Station's indirect administrative support category consists of donated
facilities, services, and administrative support from the University. Indirect administrative support is
recorded as revenue and as a support services expense in the period in which the support was received.
Donated facilities from the University consist of office and studio space. The cost of donated facilities is
measured in accordance with valuation guidelines established by the Corporation for Public Broadcasting.

Fundraising and membership development: The Station's fundraising and membership development
category contains the individual giving (<$1,000) functions and major donor (>$1,000) functions of the

development division and well as development infrastructure costs.

Underwriting and grant solicitation: The Station's underwriting and grant solicitation category contains
the institutional sponsorship functions of the development division.

Expenses by functional and natural classification for the years ended June 30, 2023 and 2022 are as follows:

Program Indirect Fundraising and Underwriting
Program / Broad- Information Management Admin. Membership and Grant Total
2023 Production casting and Promotion and General Support Development Solicitation Expenses

Salaries and wages $ 873,361 $ — 3 122,481  § 652,191 § 480,635 § 310,338 § 120,749  § 2,559,755
Employee benefits 244,422 — 36,744 187,547 131,042 92,865 36,225 728,845
Outside services, dues,
and fees 213,897 495,134 — 59,581 — 14,225 — 782,837
Supplies, utilities, and
telecom 15,454 186,708 10,714 34,305 — 74,806 36,355 358,342
Other operating
expenses 99,410 34,427 9,087 78,070 490,333 215,609 17,400 944,336
Depreciation — 32,143 — — — — — 32,143
Total operating

expenses $ 1,446,544 § 748412 § 179,026 $ 1,011,694 $ 1,102,010 $ 707,843  § 210,729  § 5,406,258
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Program Indirect Fundraising and Underwriting

Program / Broad- Information Management Admin. Membership and Grant Total
2022 Production casting and Promotion and General Support Development Solicitation Expenses

Salaries and wages $ 876,783  $ — 3 117,696 § 575,571 § 438,728  § 237,410 $ 139,613  § 2,385,801
Employee benefits 245,437 — 35,780 153,134 125,483 72,173 42,442 674,449
Outside services, dues,
and fees 240,543 473,062 648 65,655 — 2,445 — 782,353
Supplies, utilities, and
telecom 5,850 110,603 — 61,227 — 65,508 34,505 277,693
Other operating
expenses 93,735 258,570 23,405 60,099 332,369 156,662 562 925,402
Depreciation — 22,257 — — — — — 22,257
Total operating

expenses $ 1462348 § 864,492 § 177,529  $ 915,686 § 896,580  § 534,198 § 217,122 § 5,067,955

8. Commitments and Contingencies

From time to time, claims are made against the University based on a variety of theories of liability, including
without limitation alleged negligence, acts of discrimination, medical malpractice, breach of contract or
disagreements arising from the interpretation of laws or regulations. In the opinion of management, after
consultation with legal counsel, the ultimate disposition of these matters is not expected to have a material
adverse effect on the Station’s future financial position or change in net assets. See Note 3 for commitments
under operating leases.

9. Coronavirus (COVID-19) Federal Grants and Loans

The Station was a recipient of a Paycheck Protection Program ("PPP") loan of $409,425 granted by the Small
Business Administration under the CARES Act. Under the program terms, proceeds from the loans are to be
used for up to twenty-four weeks of employee compensation costs, as well as rent, utilities, and eligible
mortgage interest. A portion or all of the loan is forgiven if the Station maintains pre-COVID-19 salary levels
and full-time headcount. Loans that are not forgiven carry a 1% interest rate (per annum) and must be paid
back over a five-year term, with no borrower or repayment fees. The Station's PPP loan was forgiven on
April, 27, 2023 and is recognized as grant revenue in the 2023 statement of activities.

10. Subsequent Events
The Station has evaluated subsequent events through February 12, 2024, the date the financial statements

were available to be issued. There were no additional events requiring adjustments to or disclosure in the
financial statements.

* %k ok ok ok
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