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Independent Auditor's Report

To the Board of Trustees
WKAR Public Media

c/o Michigan State University

Report on the Financial Statements

We have audited the accompanying financial statements of WKAR Public Media (WKAR), a department of
Michigan State University (the "University"), as of and for the years ended June 30, 2020 and 2019 and the
related notes to the financial statements, which collectively comprise WKAR Public Media's basic financial
statements, as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of WKAR Public Media, a department of Michigan State University, as of June 30, 2020 and 2019 and
the changes in its financial position and cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter 

We draw attention to Note 1, which explains that these financial statements present only WKAR Public Media and
do not purport to, and do not, present fairly the financial position of Michigan State University as of June 30, 2020
and 2019, the changes in its financial position, and the changes in its cash flows, where applicable thereof, for the
years then ended in conformity with accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

Carol.Rendak
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To the Board of Trustees
WKAR Public Media

c/o Michigan State University

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and schedule of changes in WKAR's total OPEB liability and related ratios be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, which considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplemental information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that collectively
comprise WKAR Public Media's basic financial statements. The additional information, as identified in the table of
contents, is presented for the purpose of additional analysis and is not a required part of the basic financial
statements. 

The additional information, as identified in the table of contents, is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the additional information, as
identified in the table of contents, is fairly stated in all material respects in relation to the basic financial
statements as a whole.

November 18, 2020
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Introduction 
 

The following discussion provides an overview of the financial position and activities of Michigan State 

University’s (MSU) WKAR-TV public television and WKAR-AM-FM public radio stations (“WKAR”, the 

“Stations”), collectively known as WKAR Public Media, for the years ended June 30, 2020 and 2019. 

         

Included in this discussion is an analysis of the Stations’ Statement of Net Position, which presents the 

assets, liabilities, and net position of the Stations, and when applicable, deferred outflows of resources and 

deferred inflows of resources.  All are measured as of the end of the fiscal year.  Further, the Statement of 

Revenues, Expenses, and Changes in Net Position reflects revenues and expenses recognized during the 

fiscal year.  These financial statements are prepared in accordance with Governmental Accounting 

Standards Board (GASB) principles. 

 

Michigan State University’s Board of Trustees holds the license for its noncommercial education television 

station, WKAR-TV, and two noncommercial education public radio stations, WKAR-AM and WKAR-FM.  

WKAR-TV is the Lansing/East Lansing area’s Public Broadcasting Station (PBS), providing local and 

national public affairs, performing arts, and youth and lifelong education programming.  WKAR-AM is a news 

and information station featuring local and national news, sports, and Spanish-language programming.  

WKAR-FM provides classical, folk, and jazz music and news and information programming, including 

National Public Radio’s (NPR’s) highly acclaimed news programs, “Morning Edition” and “All Things 

Considered”. 

 

The Stations’ financial statements, related footnote disclosures, and required supplementary information 

(RSI), including management’s discussion and analysis, have been prepared by management.  GASB 

required supplementary information is not audited and should be read in conjunction with the financial 

statements and footnotes.   

 
Novel Coronavirus (COVID-19) Pandemic 
 

In December 2019, the Novel Coronavirus (COVID-19) was first reported and has since emerged as a global 

pandemic.  The world-wide response to manage the COVID-19 pandemic has included many extraordinary 

measures designed to reduce physical human interactions, including the temporary suspension of 

community events and other activities, broad travel restrictions, and the temporary closing of many 

businesses.  Likewise, the pandemic has had a significant effect on the Stations for the year ended June 30, 

2020, including transitioning to a remote workforce and eliminating all non-essential travel.  The following 

sections will discuss further the specific impacts reflected in the financial statements for the year ending June 

30, 2020.    

 
Statement of Net Position 
 

The Statement of Net Position includes all assets, deferred outflows of resources, liabilities, and deferred 

inflows of resources.  It is prepared under the accrual basis of accounting, whereby revenues and assets are 

recognized when services are provided and expenses and liabilities are recognized when others provide the 

services, regardless of when cash is exchanged.  Deferred outflows of resources and deferred inflows of 

resources are recognized through the consumption or acquisition of resources by WKAR that is applicable to 

a future reporting period.  Assets, deferred outflows of resources, liabilities, and deferred inflows of resources 
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are generally measured using current values.  One exception is capital assets, which are stated at historical 

cost less an allowance for depreciation.  

 

Below is a summarized comparison of the Stations’ assets, deferred outflows of resources, liabilities, 

deferred inflows of resources, and net position at June 30, 2020, 2019, and 2018 adjusted to illustrate the 

impact of postemployment benefit obligations: 

 

2020
OPEB 

Adjustment
2020 Net of 

OPEB 2019
OPEB 

Adjustment
2019 Net of 

OPEB 2018
OPEB 

Adjustment
2018 Net of 

OPEB

Current assets 8,273,549$     -$                      8,273,549$         8,332,717$    -$                       8,332,717$          8,139,271$      -$                       8,139,271$      

Noncurrent assets:

Capital assets, net 2,243,765        -                        2,243,765           2,346,857      -                         2,346,857             2,560,787         -                         2,560,787         

Other 4,071,790        -                        4,071,790           4,158,501      -                         4,158,501             4,002,076         -                         4,002,076         

Total assets 14,589,104     -                        14,589,104$       14,838,075    -                         14,838,075$        14,702,134      -                         14,702,134$    

Deferred outflows of resources 3,412,447        (3,412,447)      -                            839,862         (839,862)          -                             911,236            (911,236)           -                         

Current liabilities 2,101,646        (354,149)         1,747,497           2,136,170      (317,398)          1,818,772             1,897,719         (307,286)           1,590,433         

Noncurrent liabilities 14,421,097     (14,421,097)    -                            11,543,414    (11,543,414)     -                             14,409,863      (14,409,863)     -                         

Total liabilities 16,522,743     (14,775,246)    1,747,497           13,679,584    (11,860,812)     1,818,772             16,307,582      (14,717,149)     1,590,433         

Deferred inflows of resources 3,277,372        (3,277,372)      -                            3,115,407      (3,115,407)       -                             -                         -                         -                         

    Net Investment in Capital Assets 2,243,765        -                        2,243,765           2,346,857      -                         2,346,857             2,560,787         -                         2,560,787         

     Restricted:

        Nonexpendable 2,495,972        -                        2,495,972           2,466,235      -                         2,466,235             2,404,323         -                         2,404,323         

        Expendable 1,021,147        -                        1,021,147           1,266,112      -                         1,266,112             1,122,022         -                         1,122,022         

    Unrestricted (deficit) (7,559,448)      14,640,171     7,080,723           (7,196,258)     14,136,357      6,940,099             (6,781,344)       13,805,913      7,024,569         

Net position (1,798,564)$    14,640,171$   12,841,607$       (1,117,054)$   14,136,357$    13,019,303$        (694,212)$        13,805,913$    13,111,701$    

 

Current assets: 

 

Current assets consist of cash, net accounts and pledges receivable, capital grants receivable, and prepaid 

expenses.  The net decrease in current assets in 2020 is due primarily to net decrease in capital grants 

receivable of $306,318 and a net decrease in accounts receivable of $101,070, partially offset by a net 

increase in cash of $376,600.  The net increase in current assets in 2019 is due primarily to net increase in 

cash of $1,111,954 offset by a decrease in capital grants receivable of $932,533. The decrease in capital 

grants receivable in 2020 and 2019 resulted from collection of previously unreimbursed expenses for the 

Federal Communications Commission (FCC) repack project that was fully reimbursed by June 30, 2020.  

The decrease in accounts receivable in 2020 is driven by a reduction in underwriting revenue due to COVID-

19 and the related impacts to our underwriters.  The net increases in cash in 2020 and 2019 is primarily a 

function of the Stations’ operating, financing, and investing activities as reported in the Statement of Cash 

Flows.   

 

Noncurrent assets:   

 

Long-term investments  

 

At June 30, 2020 and 2019, the Stations’ long-term investments totaled $3,985,229 and $4,008,434, a 

decrease of $23,205 and an increase $180,251, respectively.  Endowment gifts and University-designated 

Vicki.VanDenBerg
Text Box
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additions to endowment investments totaled $30,504 in 2020 and $62,597 in 2019, while investment gains 

and fair value changes (realized and unrealized) within the investment portfolio accounted for a net decrease 

of $53,709 and a net increase of $117,654 in 2020 and 2019, respectively.   

 

Capital assets 

 

At June 30, 2020, 2019, and 2018, the Stations’ investment in capital assets was as follows: 

  
2020 2019 2018

Building improvements 2,864,627$      2,864,627$    2,864,627$    
Equipment 4,925,607        4,616,444      4,737,374      
Vehicles 57,506             57,506           79,665           
Furniture and other 124,370           124,370         124,370         
Less:  accumulated depreciation (5,728,345)       (5,316,090)    (5,245,249)    

2,243,765$      2,346,857$    2,560,787$    

 
Net capital assets decreased $103,092 and $213,930 in 2020 and 2019, respectively.  Capital asset 

additions totaled $324,363 and $172,756, while depreciation expense totaled $427,455 and $386,686 in 

2020 and 2019, respectively.   

 

Deferred outflows of resources: 

 

At June 30, 2020 and 2019, deferred outflows of resources totaled $3,412,447 (an increase of $2,572,585) 

and $839,862 (a decrease of $71,374), respectively. This represents deferred amounts due to changes in 

assumptions and experience used to calculate the valuation of other postemployment benefits and related 

contributions made subsequent to the measurement date (in accordance with the adoption of GASB 75). 

 

Current liabilities: 

 

Current liabilities consist of accounts payable, accrued payroll, unearned support and revenues, and the 

current portion of net postemployment benefit obligations. The net decrease in current liabilities in 2020 is 

due primarily to a net decrease in unearned support and revenues of $98,398.  The net increase in current 

liabilities in 2019 is due primarily to a net increase in unearned support and revenues of $231,584, 

respectively. Fluctuations in sponsored program unearned amounts are primarily due to timing differences of 

cash draws from the grantor. 

 

Noncurrent liabilities, postemployment benefit obligations: 

 

At June 30, 2020 and 2019, the noncurrent portion of the Stations’ net postemployment benefit obligations 

(OPEB) totaled $14,421,097 (an increase of $2,877,683) and $11,543,414 (a decrease of $2,866,449).  As 

GASB 75 requires annual updates to estimated liabilities based on current discount rates, the liability 

estimate may vary dramatically from year to year in future reports.  Although the financial reporting of the 

liability will be changing, the University’s approach on funding the retirement benefits continue to be on a 

pay-as-you-go-basis.  Thus, there will be no impact on the payment of the other postemployment benefits. 
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During the year ended June 30, 2019, the University conducted an experience study to evaluate the 

reasonableness of assumptions used in the OPEB valuation compared to actual results.  As a result, certain 

assumptions were updated to reflect the University’s historical experience resulting in a reduction in the 

liability.   

 

Effective January 2021, the University will transition to a Medicare Advantage Program to deliver medical 

benefits to eligible retired employees and qualified spouses/beneficiaries.  This change is estimated to 

reduce the OPEB liability by approximately $10.4 million which will be recognized as a reduction in benefit 

expense during the year ended June 30, 2021 (see note 6).  While the change in the plan will result in 

monetary savings to the University, the majority of the reduction in the liability will be due to the accounting 

provisions of GASB 75 where benefits provided as a conduit for the federal government are not part of the 

substantive OPEB plan offered by the employer because the federal government is primarily responsible for 

and has assumed the risks associated with providing the benefits.  The University’s approach on funding the 

retirement benefits on a pay-as-you-go-basis will remain. 

 

Deferred inflows of resources: 

 

At June 30, 2020 and 2019, deferred inflows of resources totaled $3,277,372 and $3,115,407, respectively 

(an increase of $161,965).  Deferred inflows of resources represent deferred amounts due to changes in 

assumptions used to calculate the valuation of other postemployment benefits driven by the experience 

study conducted in 2019 and a change in the Stations’ proportionate share of the other postemployment 

benefits liability.   

 

Net position: 

 

Net position represents residual WKAR Public Media assets after liabilities are deducted.  Many factors 

affect the increase or decrease of net position in a given year, including obtaining new endowments and gifts 

and the performance of the Stations’ investments.  The Stations’ net position at June 30, 2020, 2019, and 

2018 is summarized as follows: 

 
2020 2019 2018

Net investment in capital assets 2,243,765$    2,346,857$     2,560,787$   
Restricted:

Nonexpendable 2,495,972      2,466,235       2,404,323     
Expendable 1,021,147      1,266,112       1,122,022     

Total restricted 3,517,119      3,732,347       3,526,345     
Unrestricted - before OPEB 7,080,723      6,940,099       7,024,569     

Total net position - before OPEB 12,841,607    13,019,303     13,111,701   
OPEB (Unrestricted deficit) (14,640,171)   (14,136,357)    (13,805,913)  

Total net position (1,798,564)$   (1,117,054)$    (694,212)$      
 

Net investment in capital assets represents the Stations’ equipment and infrastructure net of accumulated 

depreciation.  

 

Restricted nonexpendable net position is subject to externally imposed stipulations that they be maintained 

permanently.  Such net position includes the corpus portion (historical value) of gifts to the Stations’ 
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permanent endowment funds and certain investment earnings stipulated by the donor to be reinvested 

permanently.   

 

Restricted expendable net position is subject to externally imposed restrictions governing their use.  Such net 

position includes the net appreciation of the Stations’ permanent endowment funds that have not been 

stipulated by the donor to be reinvested permanently, restricted gifts, and federal and state sponsored 

programs. 

 

Unrestricted net position is not subject to externally imposed restrictions, but may be subject to internal 

designation to meet various specific commitments.  At June 30, 2020 and 2019, the unrestricted balances 

available for internal designations to meet specific conditions totaled $7,080,723 (an increase of $140,624) 

and $6,940,099 (a decrease of $84,470), respectively.  Offsetting these balances is a draw on unrestricted 

net position for commitments related to postemployment benefits.  At June 30, 2020 and 2019, these 

commitments reduced unrestricted net position by $14,640,171 and $14,136,357, respectively.  
 
Statement of Revenues, Expenses, and Changes in Net Position 

 

The Statement of Revenues, Expenses, and Changes in Net Position present the operating results of the 

Stations, as well as the nonoperating revenues and expenses.  In conformity with the Corporation for Public 

Broadcasting’s Financial Reporting Guidelines, operating revenues include all major sources of revenue that 

constitute the principal ongoing operations of the Stations, which primarily include contributions, general 

appropriations from MSU, and grants from Corporation for Public Broadcasting (CPB).  Although 

nonoperating revenues and expenses are not part of the principal ongoing operations of the Stations, they 

are an integral component in determining the increase or decrease in net position. 

 

A summarized comparison of the Stations’ revenues, expenses, and changes in net position for the years 

ended June 30, 2020, 2019, and 2018 follows:  
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2020 2019 2018

Operating revenues 9,576,240$      9,613,836$     10,452,401$   
Operating expenses 10,735,573      10,584,594     10,330,944     

Operating income (loss) (1,159,333)       (970,758)         121,457          

Nonoperating (expenses) revenues:
Corporation for Public Broadcasting stabilization funds 335,205           -                      -                      
Investment income 112,880           278,796          347,377          
Other nonoperating expenses, net -                       -                      (240,602)         

Net nonoperating revenues 448,085           278,796          106,775          

Income (loss) before other (711,248)          (691,962)         228,232          

Capital grants and gifts -                       207,208          1,581,241       
Additions to permanent endowments 29,738             61,912            156,241          
Increase (decrease) in net position (681,510)          (422,842)         1,965,714       

Net position, beginning of year (1,117,054)       (694,212)         7,206,814       
Cumulative effect of change in accounting principle -                       -                      (9,866,740)      
Net position, beginning of year, as restated (1,117,054)       (694,212)         (2,659,926)      
Net position, end of year (1,798,564)$     (1,117,054)$    (694,212)$       

 
 

Total net revenue by source for the year ended June 30, 2020 is presented as follows: 

 

 
 

TOTAL REVENUE $10.1 MILLION 
 

The Stations are limited in the number of sources of revenue from which they have to draw.  The Stations 

continue the development of a variety of plans to increase revenue-raising activities including more 

General appropriations 
from MSU

31.1% [ $3,127,925 ]

Contributions
26.2% [ $2,634,582 ]

Facilities and support 
provided by MSU

16.0% [ $1,609,956 ]

Other grants and 
revenue

1.8% [ $176,691 ]

 Other revenues
9.9% [ $994,524 ]

Grants from CPB
[ $1,510,385 ] 15.1%

 
 
 
Other operating revenues        5.1%      $516,701 
 
Additions to permanent  
endowments             0.3%      $  29,738 
 
CPB stabilization funds          3.3%   $335,205 
 
Net investment gain  
and other                     1.1%      $112,880 
 
                                                    9.8%      $994,524 
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aggressive program underwriting activities and major giving initiatives.  In addition, the Stations continue to 

evaluate expenses and streamline services to insure funds are used in the most efficient way possible.  

 

The most significant sources of operating revenue for the Stations are general appropriations from Michigan 

State University (MSU) and contributions, which totaled $3,127,925 (a decrease of $75,441) and $2,634,582 

(a decrease of $132,047), respectively.  General appropriations from MSU are approved by the University’s 

Board of Trustees annually.  The University also provides indirect administrative support to the Stations, 

which consists of an allocation of costs of certain central University units that provide services or support to 

WKAR. 

 

Net nonoperating and other revenues consist primarily of additions to permanent endowments and net 

investment income which decreased by $198,090 in 2020.  In 2020 the Stations also received stabilization 

funds from the Corporation for Public Broadcasting.  Coronavirus Aid, Relief, and Economic Security 

(CARES) Act funds were provided to the Corporation for Public Broadcasting and distributed to the Stations 

to maintain local programming and services threatened by declines in non-federal revenue sources during 

the COVID-19 pandemic.  The funds have no restrictions on the purpose or timing of the use of the funds 

and were recognized as revenue when received. 

 

Operating expenses by source for the year ended June 30, 2020 are presented as follows: 

 

 

 
 

TOTAL EXPENSES $10.7 MILLION 
 

During 2020, $6,901,529 was expended for the core missions of the Stations – programming and production, 

broadcasting, and program information, a decrease of $7,971 from 2019.  Programming and production 

decreased $239,816 and broadcasting increased $214,705 due to normal variability in operations and the 

impacts of the COVID-19 pandemic. 

 

Programming and 
production

46.1% [ $4,961,413 ]

Broadcasting
14.6% [ $1,568,664 ]

Program information
3.5% [ $371,452 ]

Fundraising
12.3% [ $1,316,465 ]

Management and 
general

8.5% [ $907,623 ]

Indirect expense
15.0% [ $1,609,956 ]
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Economic Outlook   
 

The past twelve months have presented tough challenges that the WKAR leadership team has been able to 

address thoughtfully and effectively. On Wednesday, March 10, 2020, Governor Gretchen Whitmer 

announced a state of emergency in Michigan in response to the COVID-19 pandemic.  On the same day, 

MSU President Samuel L. Stanley Jr., M.D., announced the university's transition to online-only classes.  In 

response, WKAR shifted resources and adjusted priorities to launch a number of new initiatives to help our 

Capital Region and Spartan community through these difficult times.  

 

WKAR News added local newscasts on 90.5 FM and 105.1FM/AM 870 on weekends and created a live blog 

on the impact of COVID-19 in the Lansing region, available in both English and Spanish. WKAR TV launched 

a new public affairs series to provide added context, depth and critical resources related to the public health 

crisis. The series was hosted by Shawn Turner, which helped us leverage and highlight the expertise of 

Communications Arts and Sciences. 

 

Responding to the need for educational resources for students as schools closed, WKAR adjusted TV 

schedules to provide At-Home Learning programming. To compliment the new programming, we launched a 

daily newsletter to share tips, resources, and curriculum-based content for parents and caregivers to help 

children continue to learn at home. WKAR also developed an online Book Club and a Curious Crew 

workshop series to encourage kids to watch the show and experiment at home. Online viewing of Curious 

Crew has doubled since we started these initiatives.  

 

In an effort to provide support to other departments on campus, WKAR is partnering with the Colleges of 

Education, Engineering, and Human Medicine as well as the Broad Museum, Planetarium and the Wharton 

Center. We also partnered with MSU IT and the Provost’s Office to host MSU’s Virtual Commencement. The 

station continues to work with MSU Communications to facilitate Town Hall meetings featuring the President 

and Provost. MSU Advancement is a new partner this fall as we produce 100+ virtual meetings connecting 

the President with MSU donors. Much of this work is for hire and will help us achieve our contract revenue 

goals. 

 

It is not yet clear how the pandemic will impact WKAR’s financial situation long term. We implemented a 

three percent reduction in our fiscal year 2021 budget and have decided not to fill two open positions. We 

have seen some initial losses in underwriting in the past six months. This is similar to reports we’re hearing 

across the public broadcasting system. We have been successful in keeping most of our existing clients, but 

prospecting is very difficult in this environment and we were already underperforming in this area before the 

pandemic hit. We are confident in the new team, but they were just beginning to build capacity, so this is 

another setback. WKAR member drives have been a bright spot, as we’ve exceeded our goals during the 

recent campaigns. We have also seen an uptick in additional gifts from sustaining donors. Another area of 

growth has been in contract production services. This year saw a 30% increase in revenue from these efforts 

and we expect to grow another 30% this year. We recently completed WKAR’s first-ever Stakeholder report, 

and we are working to leverage that resource to engage with our major donors. We are needing to find 

creative ways to connect and engage in order to meet our major gift goals. We are prepared with plans 

should we need to perform further budget cuts and feel that our outlook is good all things considered.    

 

In year two of the five-year Technology plan, we accomplished updating and installing critical production 

infrastructure, including new cameras, wireless mics, video switcher, audio console and refurbishment of our 

classroom auditorium to take it from analog to digital and increase ease of streaming in the space. Following 
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the completion of the Next Gen Media Innovation Lab, we hosted a Next Gen TV Innovation Day to celebrate 

the opening of the lab and began work with industry partners to leverage MSU’s leadership role in advancing 

ATSC 3.0 initiatives. This coming year we will purchase a new radio transmitter and upgrade the intercom 

system in TV. TV will also see replacement of the broadcast playout server and automation system. These 

upgrades and maintenance items are important investments for the future of the organization, and I am 

pleased that our careful planning has allowed us to expend these funds even with the challenges created by 

the pandemic. We have earmarked $250,000 for maintenance, equipment turnover and replacements each 

year.  

 

For the past three years, our vision included the following goals: 

 

 Strengthen WKAR’s ability to provide experiential learning opportunities for students.  

 Become more integrated in Communication Arts and Sciences through collaboration, innovation and 

research opportunities. 

 Generate revenue and relevancy as a vital academic partner to other colleges and units at MSU. 

 Create content that is community driven and regionally, nationally, and globally relevant. 

 Build an emphasis on children’s media and education. 

 

We are proud of the accomplishments we have made in these areas and feel they have contributed to our 

increased relevance and reputation on campus and given us a platform with which to shine on the national 

stage. This year we adopted a new strategic plan to guide our work for the next three years.  

 

To reach our aspirations and build on the above, we have established five strategic priorities within the 

strategic plan: 

 

 Create exceptional content. We must enhance core news and public affairs content and distinctive 

storytelling approaches.  

 Expand, diversify and engage our audiences.  For WKAR to remain vital and vibrant in the future, 

we must maintain our core audience, expand and diversify our reach and increase engagement of 

users. 

 Collaborate. WKAR must play a lead role in strengthening the fabric of campus and community 

through collaboration, strategic partnerships, service, and sound management.  

 Grow net revenues. Future revenue growth is likely to come through a combination of deeper 

engagement with individuals, stronger collaboration with partners, improved corporate sponsorship, 

and the creative use of the full portfolio of WKAR assets.  

 Create a Diverse, Equitable and Inclusive (DEI) Culture. WKAR must develop a definition of DEI 

that can be incorporated into strategic priorities, policies, and communications. We will coordinate 

efforts with MSU and Communication Arts and Sciences to make DEI a priority in order to better 

reflect the demographics of our community, including age, ideology and ethnic background. 

 

Together, these five strategic priorities will position the organization to fulfill our mission in the coming years. 

Work has begun to operationalize each of these priorities, including the leaps we’ve made in the news 

department and with the timely launch of the COVID-19 series. Our collaborations will continue to grow 

through newly established relationships with MSU Advancement, MSU Admissions, MSU COMM, MSU IT, 

Wharton Center and many more campus and community partners.  
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We have established an internal Task Force to help ensure we create a diverse and equitable organization 

and we are currently seeking a bi-lingual host and reporter to help expand and diversify our content and 

community engagement. There is much to be done to further these priorities, but we are pleased that there 

seems to be buy-in among staff and a willingness to adopt an entrepreneurial and innovative mindset as we 

make the strategic plan come to life. 

 



STATEMENTS OF NET POSITION
Michigan State University - WKAR Public Media

2020 2019

ASSETS

Current assets:

Cash 7,943,917$       7,567,317$       

Accounts receivable, net 106,702            207,772            

Capital grants receivable -                        306,318            

Pledges receivable, net of allowance of $29,042 and $32,606

for 2020 and 2019, respectively 118,427            132,396            

Prepaid expenses 104,503            118,914            

Total current assets 8,273,549         8,332,717         

Noncurrent assets:

Pledges receivable, net of allowance of $17,200 and $26,266

for 2020 and 2019, respectively 86,561              150,067            

Long-term investments 3,985,229         4,008,434         

Capital assets, net 2,243,765         2,346,857         

Total noncurrent assets 6,315,555         6,505,358         

Total assets 14,589,104       14,838,075       

DEFERRED OUTFLOWS OF RESOURCES 3,412,447         839,862            

LIABILITIES

Current liabilities:

Accounts payable 156,867            114,433            

Accrued payroll 52,278              67,589              

Unearned support and revenues 1,538,352         1,636,750         

Current portion of net postemployment benefit obligation 354,149            317,398            

Total current liabilities 2,101,646         2,136,170         

Noncurrent liabilities:

Net other postemployment benefit obligation 14,421,097       11,543,414       

Total noncurrent liabilities 14,421,097       11,543,414       

Total liabilities 16,522,743       13,679,584       

DEFERRED INFLOWS OF RESOURCES 3,277,372         3,115,407         

NET POSITION

Net investment in capital assets 2,243,765         2,346,857         

Restricted

Nonexpendable 2,495,972         2,466,235         

Expendable - programming 1,021,147         1,266,112         

Unrestricted (deficit) (7,559,448)        (7,196,258)        

TOTAL NET POSITION (1,798,564)$      (1,117,054)$      

June 30,
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STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Michigan State University - WKAR Public Media

2020 2019

OPERATING REVENUES

General appropriations from Michigan State University 3,127,925$       3,203,366$       

Contributions 2,634,582         2,766,629         

Grants from Corporation for Public Broadcasting 1,510,385         1,190,702         

Program underwriting 269,166            332,532            

Contract services 247,535            258,598            

Facilities and support provided by Michigan State University 1,609,956         1,599,227         

Other grants and revenue 176,691            262,782            
TOTAL OPERATING REVENUES 9,576,240         9,613,836         

OPERATING EXPENSES

Program services:

Programming and production 4,961,413         5,201,229         

Broadcasting 1,568,664         1,353,959         

Program information 371,452            354,312            

Support services:

Fundraising 1,316,465         1,094,616         

Management and general 907,623            981,251            
Indirect expense 1,609,956         1,599,227         

TOTAL OPERATING EXPENSES 10,735,573       10,584,594       

Operating loss (1,159,333)        (970,758)           

NONOPERATING REVENUES

Stabilization funds from Corporation for Public Broadcasting 335,205            -                        

Investment income 112,880            278,796            

Net nonoperating revenue 448,085            278,796            

LOSS BEFORE OTHER (711,248)           (691,962)           

Capital grants and gifts -                        207,208            

Additions to permanent endowments 29,738              61,912              

Decrease in net position (681,510)           (422,842)           

Net position, beginning of year (1,117,054)        (694,212)           

NET POSITION, END OF YEAR (1,798,564)$      (1,117,054)$      

Year ended June 30,
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STATEMENTS OF CASH FLOW
Michigan State University - WKAR Public Media

2020 2019

Cash flows from operating activities

General appropriations from Michigan State University 2,226,652$       2,236,746$       

Contributions 2,712,057         2,791,968         

Corporation for Public Broadcasting grants 1,375,226         1,416,967         

Program underwriting 372,736            326,828            

Contract services 247,535            258,598            

Other revenue and grants 210,952            268,101            

Payments to employees (3,954,350)        (3,779,430)        

Payments to suppliers (3,280,572)        (3,341,432)        

Other payments (15,503)             (193,834)           
(105,267)           (15,488)             Net cash (used) in operating activities 

Cash flows from noncapital financing activities

Public Broadcasting stabilization funds 335,205            - 

Endowment contributions 29,738 61,912 
Net cash provided by noncapital financing activities 364,943            61,912              

Cash flows from capital and related financing activities

Purchase of buildings and equipment (324,363)           (172,756)           

Capital grants and gifts 305,202            1,139,741         
(19,161)             966,985            

Cash flows from investing activities

Purchase of investments (30,501)             (62,597)             

Investment income 166,586            161,142            
Net cash provided in investing activities 136,085            98,545              

Net increase in cash 376,600            1,111,954         

Cash, beginning of year 7,567,317         6,455,363         
Cash, end of year 7,943,917         7,567,317         

Reconciliation of operating loss to net cash provided by operating activities:
Operating loss (1,159,333)$      (970,758)$         
Adjustment to reconcile operating loss to net cash used

in operating activities:
Depreciation expense 427,455            386,686            

Changes in assets and liabilities:
Accounts receivable 102,186            (5,704) 
Pledges receivable 77,475 25,339 
Prepaid expense 14,411 (9,834) 
Accounts payable 42,434 4,761 
Accrued payroll (15,311)             (8,006) 
Unearned support and revenues (98,398)             231,584            
Net postemployment benefit obligation 2,914,434         (2,856,337)        

Change in deferred outflows (2,572,585)        71,374 
Change in deferred inflows 161,965            3,115,407         

Net cash (used) in operating activities (105,267)$         (15,488)$           

Year ended June 30,

Net cash (used) provided in capital and related financing 
activities
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1.  Organization, basis of presentation, reporting entity, and summary of significant accounting policies  
 
Basis of presentation: 
 
WKAR-Television and WKAR-Radio (“WKAR”, the “Stations”) are public telecommunications entities owned and operated by 
Michigan State University. They do not have separate legal status or existence. The financial position and the revenues and 
expenses of WKAR are included in the financial statements of Michigan State University.  
 
WKAR follows all applicable Governmental Accounting Standards Board (GASB) pronouncements.  The accompanying financial 
statements have been prepared using the economic resource measurement focus and the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America for publicly owned colleges and 
universities and is presented in accordance with the reporting model as prescribed in Governmental Accounting Standards Board 
(GASB) Statement No. 34, Basic Financial Statements-and Management’s Discussion and Analysis-for State and Local 
Governments, and GASB Statement No. 35, Basic Financial Statements-and Management’s Discussion and Analysis-for Public 
Colleges and Universities, as amended by GASB Statements No. 37, No. 38, and No. 63.  WKAR follows the “business-type” 
activities requirements of GASB Statement No. 34.  This approach requires the following components of WKAR’s financial 
statements: 

 
 Management’s Discussion and Analysis  
 Basic Financial Statements including a Statement of Net Position; Statement of Revenues, Expenses, and Changes in 

Net Position; Statement of Cash Flows; and Notes to the Financial Statements 
 
GASB Statement No. 34, as amended by No. 63 establishes standards for external financial reporting for public colleges and 
universities and requires that resources be classified for accounting and reporting purposes into the following four net position 
categories:   
 

 Net investment in capital assets:  Capital assets, net of accumulated depreciation and outstanding principal balances of 
debt attributable to the acquisition, construction, or improvement of those assets.  

 
 Restricted:        

  Nonexpendable – Net position subject to externally imposed constraints that they be maintained permanently by 
WKAR.  Nonexpendable net position includes the corpus portion (historical value) of gifts to WKAR’s permanent 
endowment funds and certain investment earnings stipulated by the donor to be reinvested permanently.   

 
  Expendable – Net position whose use by WKAR is subject to externally imposed constraints that can be fulfilled by 

actions of WKAR pursuant to those constraints or that expire by the passage of time.  Expendable net position 
includes net appreciation of WKAR’s permanent endowment funds that have not been stipulated by the donor to be 
reinvested permanently.  

 
 Unrestricted:  Net position that is not subject to externally imposed constraints.  Unrestricted net position may be 

designated for specific purposes by action of management or may otherwise be limited by contractual agreements with 
outside parties.  Unrestricted net position is generally designated for academic, research, and outreach programs and 
initiatives, postemployment benefits, and capital asset renewals and replacements. 

 
Summary of significant accounting policies:  
 
Cash and investments – Cash and Investments are held in Michigan State University Funds.  The amounts reflected in the 
accompanying balance sheet represent the net amounts due to the Stations from the University’s pooled cash and investment 
system.  Investments are stated at fair value, which represents the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants.  The University values its investments using a hierarchy of 
valuation inputs based on the extent to which the inputs are observable in the marketplace.  Observable inputs reflect market 
data obtained from sources independent of the University, while unobservable inputs reflect the University’s own assumptions 
about how market participants would value an asset or a liability based on the best information available.    
 
Accounts Receivable – Accounts receivable consist primarily of underwriting revenues.  All accounts receivable are deemed 
fully collectible.   
 
Capital grants receivable – Capital grants receivable consists of reimbursements to be received from the Federal 
Communications Commission (FCC) repack project.  Capital grants receivable are deemed fully collectible.   
 
Pledges receivable – Financial support in the form of pledges is received from business enterprises, foundations and 
individuals.  Revenue from gift pledges are recorded only when there is an unconditional promise to pay and all eligibility 
requirements, including time requirements, have been met.  Contributions to permanent and term endowments are not 
recognized as assets until actually received.   
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Capital assets – Capital assets and equipment are recorded at cost, or, in the case of donated property, at estimated acquisition 
value at date of gift.  Depreciation is computed using the straight-line method over the estimated useful lives of the assets of 4 to 
20 years, with a full-year expense in the year of acquisition and none in the year of disposal.  When assets are retired or 
otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts.  The cost of maintenance 
and repairs are expensed as incurred; significant renewals and improvements are capitalized. 
 
Deferred outflows of resources – This separate financial statement element represents a consumption of net position that 
applies to a future period and so will not be recognized as an expense until then.  Deferred outflows of resources consist of 
contributions subsequent to the measurement date and changes in assumptions related to the valuation of other postemployment 
benefits. 
 
Deferred inflows of resources – Deferred inflows of resources represent an addition to net position that applies to a future 
period and so will not be recognized as revenue until then.  Deferred inflows of resources consist of changes in assumptions 
related to the valuation of other postemployment benefits. 
 
Unearned revenue – Unearned revenue consists primarily of contract and sponsored program advances that will be recognized 
in the period in which it is earned. 
  
Operating and nonoperating revenues – Operating activities as reported on the Statements of Revenue, Expenses, and 
Changes in Net Position are those activities that generally result from principal ongoing operations, such as payments received 
from general appropriations, contributions, grants, and underwriting activities.  Certain grants restricted for use for capital asset 
acquisitions and additions of permanent endowments are reported as nonoperating revenue.  Restricted and unrestricted 
resources are spent and tracked within the guidelines of the donor restrictions, if any.   
 
Impact of COVID-19 – In December 2019, the Novel Coronavirus (COVID-19) was first reported and has since emerged as a 
global pandemic.  The world-wide response to manage the COVID-19 pandemic has included many extraordinary measures 
designed to reduce physical human interactions, including the temporary suspension of community events and other activities, 
broad travel restrictions, and the temporary closing of many businesses.  Likewise, WKAR’s operations and financial results for 
the year ended June 30, 2020 were also impacted, including transitioning to a remote workforce and eliminating all non-essential 
travel.  To partially offset the financial impact to WKAR due to the disruption caused by COVID-19, WKAR received funding 
outlined below. 
 
WKAR received $335,205 in stabilization funds from the Corporation for Public Broadcasting during the year ended June 30, 
2020.  The Corporation for Public Broadcasting received the funds through the Coronavirus Aid, Relief, and Economic Security 
(CARES) Act and there are no purpose or timing restrictions on the funds.  WKAR recognized revenue when the funds were 
received. 
 
The severity of the continued impact due to COVID-19 on WKAR’s financial condition, results of operations or cash flows will 
depend on a number of factors, including, but not limited to, the duration and severity of the pandemic and the extent and 
severity of the impact on WKAR's community, all of which are uncertain and cannot be predicted. 
 
Facilities and support provided by Michigan State University -  Facilities and administrative support from the University 
consist of an allocation of occupancy cost, operation and maintenance, utilities, and other institutional support expenses of the 
University. 
 
Capital grants and gifts – The FCC reassigned WKAR-Television to a new channel as part of a broadcast spectrum incentive 
auction.  As part of the reassignment, the FCC agreed to reimburse WKAR-Television for expenses incurred up to 92.5% of the 
estimated project expenses as determined by the FCC.  All agreed upon project expenses were reimbursed as of June 30, 2020.  
As of June 30, 2019, $306,318 had not been reimbursed and was included in capital grants receivable.   
 
Use of estimates – The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenue and expenses during the reported period.  Actual results could differ from those estimates.  
 
Donor restricted endowments – Under Michigan law set forth in the Uniform Prudent Management of Institutional Funds Act, 
as adopted in Michigan in 2009 (“UPMIFA”), the University’s Board acts in a fiduciary capacity as trustee of its endowment funds. 
UPMIFA requires that the University Board exercise its fiduciary duties prudently and consider both the charitable purposes and 
needs of the University and the purpose of the specific endowment regarding current expenditures and preservation of the 
purchasing power of the funds. Under the University’s programmatic spending policy established by the University’s Board, 4.4% 
of the average market value of endowment investments for the twenty quarters of the five calendar years prior to the beginning of 
the fiscal year was authorized for expenditure for fiscal year 2020.  For fiscal year 2021, the rate will remain at 4.4%. 
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2.  Investments  
 
WKAR has received certain contributions that are restricted to use as endowments. Such endowment assets are held within the 
University’s Endowment Fund, and are held in a common investment pool that invests in high-grade equities, bonds or other 
marketable securities.  The fair value of WKAR’s endowment investments was $3,985,229 and $4,008,434 at June 30, 2020 and 
2019, respectively.  The historical value of WKAR’s endowment investments was $3,370,982 and $3,340,479  at June 30, 2020 
and 2019, respectively.   
 
 
3.  Capital assets 
 
Capital asset activity for the years ended June 30, 2020 and 2019 is as follows:  
 

Additions 
2019 (Deductions) Disposals 2020

Depreciated capital assets:
   Buildings improvements 2,864,627$           -$                        -$                      2,864,627$             
   Equipment 4,616,444             324,363              (15,200)             4,925,607               
   Vehicles 57,506                  -                          -                        57,506                    
   Furniture and other 124,370                -                          -                        124,370                  
Less: accumulated depreciation
   Building improvements (1,691,465)           (85,492)               -                        (1,776,957)              
   Equipment (3,442,749)           (341,963)             15,200              (3,769,512)              
   Vehicles (57,506)                 -                          -                        (57,506)                   
   Furniture and other (124,370)               -                          -                        (124,370)                 
Total depreciated capital assets 2,346,857             (103,092)             -                        2,243,765               
Total capital assets 2,346,857$           (103,092)$           -$                      2,243,765$             

Additions 
2018 (Deductions) Disposals 2019

Depreciated capital assets:
   Building improvements 2,864,627$           -$                        -$                      2,864,627$             
   Equipment 4,737,374             172,756              (293,686)           4,616,444               
   Vehicles 79,665                  -                          (22,159)             57,506                    
   Furniture and other 124,370                -                          -                        124,370                  
Less: accumulated depreciation
   Building improvements (1,612,402)           (79,063)               -                        (1,691,465)              
   Equipment (3,428,811)           (307,623)             293,685            (3,442,749)              
   Vehicles (79,666)                 -                          22,160              (57,506)                   
   Furniture and other (124,370)               -                          -                        (124,370)                 
Total depreciated capital assets 2,560,787             (213,930)             -                        2,346,857               
Total capital assets 2,560,787$           (213,930)$           -$                      2,346,857$             

 
 
For the years ended June 30, 2020 and 2019, depreciation expense for WKAR totaled $427,455 and $386,686, respectively.  In 
conformity with the Corporation of Public Broadcasting’s Financial Reporting Guidelines, depreciation expense is allocated to the 
various operating functional expense categories in the Statement of Revenues, Expenses and Changes in Net Position based on 
the operational function of each individual piece of property or equipment. 
 
 
4.  Facilities and support provided by Michigan State University 
 
Included in revenue and expenditures are facilities and administrative support from Michigan State University, amounting to 
$1,609,956 and $1,599,227 for the years  June 30, 2020 and 2019, respectively.  They are reported as indirect expenses in the 
Statement of Revenues, Expenses and Changes in Net Position.  Calculations are based on instructions provided by the 
Corporation for Public Broadcasting.   
 
 
5.  Retirement benefits  
 
The University has a defined contribution retirement plan covering all qualified employees.  This contributory plan consists of 
employee owned annuity contracts funded on a current basis.  The University also funds and provides for termination benefits 
upon retirement resulting from unused sick days along with certain other separation benefits.  The total contributions of the 
University necessary to fund the above mentioned retirement benefits attributable to WKAR are estimated to be $214,000 and 
$217,000 for the years ended June 30, 2020 and 2019, respectively. 
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6.  Other postemployment benefits (OPEB)  
 
The University provides retiree health and dental care benefits, including prescription drug coverage, to eligible retired employees 
and qualified spouses/beneficiaries.  This is a closed single employer defined benefit plan administered by the University 
effective for employees hired prior to July 1, 2010.  Employees hired on or after July 1, 2010 are eligible to purchase insurance at 
the average cost of the defined benefit plan.  Benefits are provided to eligible faculty, academic staff and support staff who meet 
normal retirement requirements while still working for the University. Currently, the plan has approximately 125 members 
attributable to WKAR.  The plan does not issue a separate stand-alone financial statement.   Terms of benefit plans are generally 
determined as part of collective bargaining agreements or set by the University for employees who are not represented.  The 
Provost and Executive Vice President for Academic Affairs and the Executive Vice President for Administrative Services are 
authorized to enter into collective bargaining agreements.  In addition, the President and Vice President for Finance and 
Treasurer are authorized to approve benefit plan changes. 
 
The University’s medical plans are self-funded and each plan’s premiums are updated annually based on actual claims.  The 
University contributes to the lowest cost health plan’s single rate cost for which retirees are eligible.  No payment is required by 
retirees who select the lowest cost health plan for coverage.  In the event a retiree selects an alternative health plan, the retiree is 
responsible for payment of the difference in premium costs.  Retirees are responsible for various co-payments.  The University 
does not maintain a separate legal trust to hold assets used to fund postemployment benefits, has no obligation to make 
contributions in advance of when insurance premiums or claims are due for payment, and currently pays for postemployment 
benefits on a pay-as-you-go basis. 
 
The University's annual postemployment benefits expense is actuarially determined in accordance with GASB 75.  Projections of 
benefits for financial reporting purposes are based on the substantive plan (the plan as understood by the employer and the plan 
members) and include the types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point.   
 
For the year ended June 30, 2020, the University's reported liability for providing retiree health and dental care benefits is 
estimated based on an actuarial valuation date of January 1, 2020 and measurement date of December 31, 2019 in accordance 
with GASB 75.  The University’s liability is calculated using the entry age normal level percent of pay method.  The actuarial 
assumptions are as follows:  
 

Discount 
rate 

  
2.73%, based on the Bond Buyer 20-year General Obligation 
Municipal Bond Index 

Salary increases 5.0% 
     

Healthcare cost trend rates 6.88% for 2020, decreasing 0.31% per year, to an ultimate rate of 
5% for 2026 and later years.  As of July 1, 2010, internal policy 
caps healthcare cost increases at a maximum of 5% per year. 

   
   
   

 
During year ended June 30, 2019, the University's actuaries conducted an experience study based on census data collected as 
of January 1, 2014, January 1, 2016, and January 1, 2018.  As a result of the experience study, certain assumptions were 
updated to reflect the University's historical experience, including updates to mortality, employee withdrawal rates, retirement 
age, salary increases, marital status, and employee opt-out rates.  The University's reported liability for providing retiree health 
and dental care benefits is estimated based on an actuarial valuation date of January 1, 2018 and measurement date of 
December 31, 2018 in accordance with GASB 75.  The University’s liability is calculated using the entry age normal level percent 
of pay method.  The actuarial assumptions are as follows:  
 
 

Discount 
rate 

  
4.09%, based on the Bond Buyer 20-year General Obligation 
Municipal Bond Index 

Salary increases 5.0% 
     

Healthcare cost trend rates 7.19% for 2019, decreasing 0.31% per year, to an ultimate rate of 
5% for 2026 and later years.  As of July 1, 2010, internal policy 
caps healthcare cost increases at a maximum of 5% per year. 

 
 
For the December 31, 2019 measurement date, the University utilized separate mortality assumptions for faculty and non-faculty 
staff.  Faculty mortality is based on the Pub T.H-2010.H (A) Public Retirement Plans Mortality Tables with MP-2019 improvement 
scale.  Non-faculty staff mortality is based on the RP-2014 Generational Healthy Mortality Tables, with mixed collar adjustments, 
projected back to 2006 using scale MP-2014 and then projected forward using MP-2019.  For the December 31, 2018 
measurement date, the University utilized separate mortality assumptions for faculty and non-faculty staff.  Faculty mortality was 
based on the Pub T.H-2010.H (A) Public Retirement Plans Mortality Tables with MP-2018 improvement scale.  Non-faculty staff 
mortality was based on the RP-2014 Generational Healthy Mortality Tables, with mixed collar adjustments, projected back to 
2006 using scale MP-2014 and then projected forward using MP-2018. Additional assumptions updated as a result of the 2019 
experience study included an increase in the employee withdrawal rates from 0% at age 55 to up to 1.5% at age 65 for certain 
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employee groups, an increase in the retirement age from 62.4 to up to 69.0 for certain employee groups, an increase in the 
number of covered spouses from 80% for males and 50% for females to 90% for males and 60% for females, and an increase in 
the retiree opt-out rate from 0% to 8%.  Changes in the total reported liability for postemployment benefits obligations for the year 
ended June 30, 2020 and 2019, are summarized as follows: 

 2020  2019 
Balance, beginning of year     $  11,860,812  $ 14,717,149 
  Changes in proportionate share    (494,200)   (201,603)  
  Service cost 

 
   285,543     347,054 

  Interest cost    458,684     506,326 
  Changes in assumptions    2,779,775   (3,220,524) 
  Difference between expected and actual 

plan experience 
  

   188,349   - 
  Benefits payments   (303,717)   (287,590) 
Balance, end of year  14,775,246     11,860,812 
Less current portion    354,149    317,398 
Noncurrent portion     $ 14,421,097  $ 11,543,414 

Changes in assumptions reflect a change in the discount rate at both the measurement dates of December 31, 2019 and 2018, 
respectively.  In addition, changes in assumptions for the year ended June 30, 2019 also reflect updated assumptions as a result 
of the 2019 experience study. 

Changes in proportionate share reflects a change in the share of the University’s total OPEB liability that is allocated to the 
Stations. The amount the University allocated to the Stations is based on the number of the Stations’ employees participating in 
the OPEB plan as a percentage of the University’s total plan participants. At June 30, 2020 and June 30, 2019, the Stations’ 
allocation of the university’s total OPEB liability was 0.69% and 0.72%, respectively. 

In accordance with GASB 75, the University’s liability for postemployment benefits obligations at June 30, 2020 and 2019 is not 
reduced by the anticipated Medicare Retiree Drug Subsidy for future periods. This subsidy would reduce the total 
postemployment benefits liability attributable to WKAR by approximately $18,975 and $18,158, respectively. 

For purposes of the December 31, 2020 and 2019 measurement dates the number of plan participants attributable to WKAR 
consisted of the following: 

  2020   2019 
Active employees - Hired before July 1, 2010    22    25 
Active employees - Hired after July 1, 2010    27    23 
Retirees receiving benefits 

  
   47    44 

Dependents 
 

   29    32     
 125  124  

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the probability 
of occurrence of events far into the future.  Examples include assumptions about future employment, mortality, and the health 
care cost trend.  

A one percentage-point change in the discount rate and assumed health care cost trend rates would have the following impact 
on the liability for postemployment benefits obligations at June 30, 2020: 

1% Decrease Current Rates 1% Increase 
Discount Rate: 

   
  

Net OPEB Obligations  $ 17,361,442   $ 14,775,246  $ 12,679,033 

 Increase (decrease)   2,586,196  -    (2,096,213) 

Health Care Trend Rate:   
Net OPEB Obligations  $ 13,701,178  $ 14,775,246  $ 15,214,121 

 Increase (decrease)  (1,074,068)  -         438,875 
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A one percentage-point change in the discount rate and assumed health care cost trend rates would have the following impact on 
the liability for postemployment benefits obligations at June 30, 2019: 
       

 1% Decrease   Current Rates   1% Increase  
 

 
Discount Rate: 

   
  

 
  

 
 

 

  
Net OPEB Obligations      $ 

13,938,509  
   $ 11,860,812    $ 10,194,790 

    Increase (decrease)      2,077,697                 -       (1,666,022)         
  

 
  

 
   

Health Care Trend Rate: 
 

  
 

  
 

    
Net OPEB Obligations      $ 

11,109,816 
   $ 11,860,812    $ 12,875,810 

    Increase (decrease)        (750,996)                  -        1,014,998 
 
 
The components of postemployment benefits expense attributable to WKAR for the year ended June 30, 2020 and 2019 are 
summarized as follows:        

2020 
 

2019     
Service cost 

  
 $        285,543   $       347,054      

Interest cost 
  

           458,684            506,326  
    Amortization of differences between 

expected and actual experience              18,837 
 

          -     
Amortization of changes in assumptions 
and proportionate share            (24,024)  

 
          (247,088)        

 $       739,040   $       606,292 

 
Deferred outflows and inflows of resources related to postemployment benefits obligations attributable to WKAR at June 30, 2020 
are summarized as follows: 
        

Deferred Outflows of 
Resources 

 
Deferred Inflows of 

Resources 
 Net Deferred 

Impact to OPEB 
    

 
 

OPEB 
 

     
Changes in assumptions      $  3,057,093  

 
    $ 2,498,456    $     558,637 

    Changes in proportionate share               32,192            778,916          (746,724) 
    Difference between expected 

and actual experience             169,512 
 

- 
 

         169,512     
Benefit payments made after 
measurement date             153,650  

 

- 
 

         153,650  

           $   3,412,447   $    3,277,372    $     135,075 

 
Deferred outflows and inflows of resources related to postemployment benefits obligations attributable to WKAR at June 30, 2019 
are summarized as follows: 
        

Deferred Outflows of 
Resources 

 
Deferred Inflows of 

Resources 
 Net Deferred 

Impact to OPEB 
    

 
   

     
Changes in assumptions  $      672,637  

 
 $    2,913,804  $    (2,241,167) 

    Changes in proportionate share                    -               201,603           (201,603)     
Benefit payments made after  
     measurement date          167,225  

 

                   -    
 

          167,225  

        $      839,862    $    3,115,407  $    (2,275,545) 

 
Of the total amount reported as deferred outflows of resources related to OPEB at June 30, 2020, $153,650 resulting from 
University contributions subsequent to the measurement date and before the end of the fiscal year will be included as a reduction 
in the net OPEB liability in the year ended June 30, 2021.  Deferred outflows and inflows related to changes in assumptions and 
the difference between expected and actual plan experience will be amortized into expense in the following years ended June 30 
based upon the average future work life expectancy of plan participants. 
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 2021  $      (5,187) 

 2022    (5,187) 

 2023    (5,187)

 2024    (5,187)

 2025    (5,187) 

 2026 and beyond  7,360 

 Total  $    (18,575) 

Effective January 2021, the University will transition to a Medicare Advantage with Prescription Drug Program to deliver medical 
benefits to eligible retired employees and qualified spouses/beneficiaries.  The Medicare Advantage with Prescription Drug 
Program will shift the retiree population to a premium-based plan from a self-insured plan and allow the plan administrator to 
leverage significant federal subsidies to control costs.  In accordance with GASB 75, Medicare benefits that an employer 
provides as a conduit for the federal government are not part of the substantive OPEB plan offered by the employer because the 
federal government is primarily responsible for and has assumed the risks associated with providing the benefits.  This change is 
estimated to reduce the OPEB liability by approximately $10,350,000.  The Medicare Advantage with Prescription Drug Program 
became part of the substantive plan subsequent to the December 31, 2019 measurement date so the reduction in the 
University's liability will not be recognized until the year ended June 30, 2021.  The change will be recognized as a change in 
OPEB plan and thus a reduction in benefit expense during the year ended June 30, 2021. 

7. Nonfederal Financial Support (NFFS)

The Corporation for Public Broadcasting (CPB) allocates a portion of its funds annually to public broadcasting entities, primarily 
based on NFFS. NFFS is defined as the total value of cash and the fair value of property and services received as either a 
contribution or a payment and meeting all of the respective criteria for each.  

A “contribution” is cash, property or services given to a public broadcasting entity for general operational purposes. Support 
received as a contribution by a public broadcasting entity must meet the following criteria to be includable as NFFS: (1) the 
source may be an entity except the federal government or any other public broadcasting entity; (2) the contribution may take the 
form of a gift, grant, bequest, donation or appropriation; (3) the purpose must be for the construction or operation of a 
noncommercial, educational public broadcast station or for the production, acquisition, distribution or dissemination of 
educational television or radio program and related activities; and (4) the recipient must be a public broadcasting entity on behalf 
of a public broadcast station. However, to eliminate distortions in the TV Community Service Grant program precipitated by 
extraordinary infusions of new capital investments in DTV, all capital contributions received for purposes of acquiring new 
equipment or upgrading existing or building new facilities regardless of source or form of the contribution are not included in 
calculating NFFS. This change excludes all revenues received for any capital purchases. 

A “payment” is cash, property or services received by a public broadcasting entity from specific sources in exchange for specific 
services or materials. Support received as a payment by a public broadcasting entity must meet the following criteria to be 
includable as NFFS: (1) the source must be a state, any agency or political subdivision of a state, an educational institution or 
organization or a nonprofit entity; (2) the form of the payment must be appropriations or contract payments in exchange for 
specific services or materials; (3) the purpose must be for any related activity of the public broadcast station; and (4) the recipient 
must be a public broadcasting entity on behalf of a public broadcast station. 

The assets, liabilities and net assets of the Commission are accounted for using the following funds for CPB purposes: 

Television Fund - This fund includes the resources that are available for support of WKAR’s television transmission 
operations. 

Radio Fund - This fund includes the resources that are available for support of WKAR-FM and WKAR-AM. 

Reported NFFS for WKAR was $4,756,230 and $4,971,144 for the television fund and $3,206,269 and $3,347,243 for the radio 
fund for the years ended June 30, 2020 and 2019, respectively.  

8. New Accounting Pronouncement

The University will be required to implement the provisions of GASB Statement No. 87, Leases, effective for the fiscal year 
ending June 30, 2022.  This GASB Statement aims to improve accounting and financial reporting for leases by establishing a 
single model for lease accounting based on the foundational principle that leases are financings of the right to use an underlying 
asset.  WKAR is in the process of determining the full impact of this standard on its financial statements. 

The University will be required to implement the provisions of GASB Statement No. 96, Subscription-Based Information 
Technology Arrangements, effective for the fiscal year ending June 30, 2023. This GASB Statement provides guidance on 
accounting and financial reporting for subscription-based information technology arrangements. WKAR is in the process of 
determining the full impact of this standard on its financial statements. 
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Schedule of Changes in the Stations’ total OPEB liability and related ratios 
 
The historical reconciliation of the total reported liability for postemployment benefit obligations for the year ended June 30, 2020, 
2019, and 2018 is summarized as follows: 
      

2020 2019 2018 
Service cost    $    285,543     $      347,054   $      300,840 
Changes in proportionate share        (494,200)           (201,603)                - 
Interest cost  

  
      458,684             506,326          510,474 

Changes in assumptions       2,779,775        (3,220,524)          842,931 
Differences between expected and actual plan experience       188,349                  -                -    
Benefit payments        (303,717)           (287,590)         (281,773) 
Net changes    $ 2,914,434    $  (2,856,337)    $ 1,372,472 

        
Total liability, beginning of year   $11,860,812     $ 14,717,149    $ 13,344,677 
Total liability, ending of year   $14,775,246     $ 11,860,812   $ 14,717,149 
Covered employee payroll   $  3,749,295     $   3,389,836   $   3,845,442 
Total liability as a percentage of Stations’ covered employee payroll         394.1%              349.9%            382.7%  
Stations’ proportionate share of University OPEB liability             .69%                0.72%              0.73%  

 
Notes to Schedule: 
 
No assets are accumulated in a trust to pay related other postemployment benefits. 
 
Discount rates used in determining the total reported liability for postemployment benefits obligations were 2.73%, 4.09%, 3.44%, 
and 3.78% at the measurement dates of December 31, 2019, 2018, 2017, and 2016, respectively. 
 
In 2020, changes in assumption include the repeal of the Affordable Care Act high cost plan excise tax and a reduction in the 
current health care cost trend rate from 7.50% to 6.88%. 
 
In 2019, as a result of an experience study, assumptions related to mortality, employee withdrawal rates, retirement age, salary 
increases, marital status, and retiree opt-out rates were adjusted to more closely reflect actual experience. The changes were as 
follows: 
 

 Mortality - the University changed from using the RP-2014 Generational Healthy Mortality Tables, with white collar 
adjustments for all employees to Pub T.H-2010.H (A) Public Retirement Plans Mortality Tables for faculty and MP-2014 
Generational Healthy Mortality Tables, with mixed collar adjustments for non-faculty. 
 

 Employee withdrawal rate - the University changed from 0% at age 55 to up to 1.5% at age 65 for certain employee 
groups. 

 
 Retirement age - the University increased the retirement age from 62.4 for all employees to up to 69.0 for certain 

employee groups. 
 

 Salary increase - the University increased the salary increase level from 4% to 5%. 
 

 Marital status - the University increased the number of covered spouses from 80% for males and 50% for females to 
90% for males and 60% for females. 

 
 Retiree opt-out rate - the University increased the retiree opt-out rate from 0% to 8%. 
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CONSOLIDATING STATEMENTS OF NET POSITION
Michigan State University - WKAR Public Media

Television Radio Total Television Radio Total
ASSETS
Current assets:

Cash 4,282,700$          3,661,217$           7,943,917$        3,951,995$      3,615,322$      7,567,317$        
Accounts receivable, net 58,943                 47,759                  106,702             136,329           71,443              207,772             
Capital grants receivable -                       -                            -                          306,318           -                        306,318             
Pledges receivable, net of allowance of $29,042 -                          

and $32,606 for 2020 and 2019, respectively 77,096                 41,331                  118,427             89,418             42,978              132,396             
Prepaid expenses 24,565                 79,938                  104,503             31,212             87,702              118,914             

Total current assets 4,443,304            3,830,245             8,273,549          4,515,272        3,817,445        8,332,717          

Noncurrent assets:
Pledges receivable, net of allowance of $17,200

and $26,266 for 2020 and 2019, respectively 63,345                 23,216                  86,561               109,762           40,305              150,067             
Long-term investments 1,869,097            2,116,132             3,985,229          1,877,840        2,130,594        4,008,434          
Capital assets, net 2,212,317            31,448                  2,243,765          2,301,192        45,665              2,346,857          

Total noncurrent assets 4,144,759            2,170,796             6,315,555          4,288,794        2,216,564        6,505,358          
Total assets 8,588,063            6,001,041             14,589,104        8,804,066        6,034,009        14,838,075        

DEFERRED OUTFLOWS OF RESOURCES 2,003,107            1,409,340             3,412,447          482,009           357,853            839,862             

LIABILITIES
Current liabilities:

Accounts payable 88,558                 68,309                  156,867             87,404             27,029              114,433             
Accrued payroll 43,542                 8,736                    52,278               58,483             9,106                67,589               
Unearned support and revenues 1,252,094            286,258                1,538,352          1,356,213        280,537            1,636,750          
Current portion of net postemployment benefit obligation 207,885               146,264                354,149             182,504           134,894            317,398             

Total current liabilities 1,592,079            509,567                2,101,646          1,684,604        451,566            2,136,170          

Noncurrent liabilities:
Net other postemployment benefit obligation 8,465,185            5,955,912             14,421,097        6,637,463        4,905,951        11,543,414        

Total noncurrent liabilities 8,465,185            5,955,912             14,421,097        6,637,463        4,905,951        11,543,414        
Total liabilities 10,057,264          6,465,479             16,522,743        8,322,067        5,357,517        13,679,584        

DEFERRED INFLOWS OF RESOURCES 1,923,818            1,353,554             3,277,372          1,791,359        1,324,048        3,115,407          

NET POSITION
Net investment in capital assets 2,212,317            31,448                  2,243,765          2,301,192        45,665              2,346,857          
Restricted

Nonexpendable 1,285,157            1,210,815             2,495,972          1,268,672        1,197,563        2,466,235          
Expendable - programming 202,138               819,009                1,021,147          436,708           829,404            1,266,112          

Unrestricted (defict) (5,089,524)          (2,469,924)            (7,559,448)         (4,833,923)       (2,362,335)       (7,196,258)         

TOTAL NET POSITION (1,389,912)$        (408,652)$             (1,798,564)$       (827,351)$        (289,703)$        (1,117,054)$       

June 30, 2020 June 30, 2019
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Television Radio Total Television Radio Total

OPERATING REVENUES

General appropriations from Michigan State University 1,924,923$         1,203,002$        3,127,925$         1,953,599$      1,249,767$       3,203,366$        

Contributions 1,399,935           1,234,647          2,634,582           1,422,860        1,343,769         2,766,629          

Grants from Corporation for Public Broadcasting 1,296,700           213,685             1,510,385           998,459           192,243            1,190,702          

Program underwriting 126,765              142,401             269,166              155,619           176,913            332,532             

Contract services 241,871              5,664                 247,535              253,591           5,007                258,598             

Facilities and support provided by Michigan State University 1,095,641           514,315             1,609,956           1,147,346        451,881            1,599,227          

Other grants and revenue 168,140              8,551                 176,691              237,180           25,602              262,782             

TOTAL OPERATING REVENUES 6,253,975           3,322,265          9,576,240           6,168,654        3,445,182         9,613,836          

OPERATING EXPENSES

Program services:

Programming and production 3,377,738           1,583,675          4,961,413           3,505,631        1,695,598         5,201,229          

Broadcasting 1,207,991           360,673             1,568,664           1,087,978        265,981            1,353,959          

Program information 204,057              167,395             371,452              188,453           165,859            354,312             

Support services:

Fundraising 740,141              576,324             1,316,465           599,273           495,343            1,094,616          

Management and general 515,450              392,173             907,623              556,141           425,110            981,251             

Indirect expense 1,095,641           514,315             1,609,956           1,147,346        451,881            1,599,227          

TOTAL OPERATING EXPENSES 7,141,018           3,594,555          10,735,573         7,084,822        3,499,772         10,584,594        

Operating loss (887,043)             (272,290)            (1,159,333)          (916,168)          (54,590)            (970,758)            

NONOPERATING REVENUES (EXPENSES)

Stabilization funds from Corporation for Public Broadcasting 260,205              75,000               335,205              -                       -                       -                         

Investment income 47,792                65,088               112,880              121,071           157,725            278,796             

Other -                          -                         -                          -                       -                       -                         

Net nonoperating revenues (expenses) 307,997              140,088             448,085              121,071           157,725            278,796             

(LOSS) INCOME BEFORE OTHER (579,046)             (132,202)            (711,248)             (795,097)          103,135            (691,962)            

Capital grants and gifts -                      -                         -                          207,208           -                       207,208             

Additions to permanent endowments 16,485                13,253               29,738                32,146             29,766              61,912               

(Decrease) increase in net position (562,561)             (118,949)            (681,510)             (555,743)          132,901            (422,842)            

Net position, beginning of year (827,351)             (289,703)            (1,117,054)          (271,608)          (422,604)          (694,212)            

NET POSITION, END OF YEAR (1,389,912)$        (408,652)$          (1,798,564)$        (827,351)$        (289,703)$        (1,117,054)$       

CONSOLIDATING STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Year ended June 30, 2020 Year ended June 30, 2019
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