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Independent Auditor's Report

To the Board of Directors
Alaska Public Media, Inc.
Anchorage, Alaska

Opinion

We have audited the accompanying financial statements of Alaska Public Media, Inc. (the "Station"), a nonprofit
organization, which comprise the statements of financial position as of June 30, 2025 and 2024, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Alaska Public Media, Inc. as of June 30, 2025 and 2024, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Alaska Public Media, Inc. and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Alaska Public Media, Inc.'s ability to
continue as a going concern for one year after the date the financial statements are available to be issued.

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of Alaska Public Media, Inc.’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Alaska Public Media, Inc.'s ability to continue as a going concern for a reasonable

period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that
we identified during the audit.

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.
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Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Revenue and Expenses by License Type, is presented for purposes of additional analysis and is not a
required part of the financial statements.  Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audits of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.  

Wipfli LLP

South Portland, Maine
December 17, 2025

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.
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Alaska Public Media, Inc.
Statements of Financial Position

June 30, 2025 2024

Assets
Cash and cash equivalents $ 1,277,371 $ 1,598,828
Restricted cash and cash equivalents - 104,503
Accounts receivable 309,742 342,729
Grants and contributions receivable 38,878 54,988
Prepaid expenses and other 264,150 313,529

Total current assets 1,890,141 2,414,577

Investments 2,611,984 2,380,618
Beneficial interest in AKPM Designated Endowment Fund 414,105 330,389
Investment in transmission facilities 361,704 374,433
Property and equipment, net 1,615,705 1,573,972
Right-of-use asset - operating leases 1,528,190 1,304,623

Total assets $ 8,421,829 $ 8,378,612

Liabilities and Net Assets
Liabilities:
Accounts payable $ 335,551 $ 276,559
Accrued expenses 281,950 247,145
Current portion of operating lease liability 59,198 38,598
Deferred revenue 284,071 224,369

Total current liabilities 960,770 786,671

Operating lease - long-term portion 1,461,787 1,257,315

Total liabilities 2,422,557 2,043,986

Net assets:
Net assets without donor restrictions

Designated for investment in property and equipment 1,615,705 1,573,972
Designated for AKPM Designated Endowment Fund 414,105 330,389
Undesignated 3,969,462 4,325,762

Total net assets without donor restrictions 5,999,272 6,230,123
With donor restrictions - 104,503

Total net assets 5,999,272 6,334,626

Total liabilities and net assets $ 8,421,829 $ 8,378,612

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Statement of Activities

Year Ended June 30, 2025
Without Donor

Restrictions
With Donor
Restrictions Total

Revenue
Sustaining memberships $ 4,117,555 $ - $ 4,117,555
Underwriting 1,058,502 - 1,058,502
CPB - CSG grants 1,475,579 - 1,475,579
CPB - other grants 511,093 - 511,093
Other grants 330,334 - 330,334
Vehicle donations 77,490 - 77,490
ARCS 77,720 - 77,720
Alaska Public Radio Network station dues 126,500 - 126,500
Shared services revenue 63,719 - 63,719
Rental income 66,333 - 66,333
Investment income 321,085 - 321,085
Other revenue 159,355 - 159,355
Net assets released 104,503 (104,503) -

Total revenue 8,489,768 (104,503) 8,385,265

Expenses
Program services:
Programming and production 4,031,121 - 4,031,121
Broadcasting and engineering 1,756,890 - 1,756,890

Total program services 5,788,011 - 5,788,011

Development and underwriting 1,635,116 - 1,635,116
Management and general 1,297,492 - 1,297,492

Total expenses 8,720,619 - 8,720,619

Change in net assets (230,851) (104,503) (335,354)

Net assets, beginning of year 6,230,123 104,503 6,334,626

Net assets, end of year $ 5,999,272 $ - $ 5,999,272

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Statement of Activities

Year Ended June 30, 2024
Without Donor

Restrictions
With Donor
Restrictions Total

Revenue
Sustaining memberships $ 3,719,665 $ - $ 3,719,665
Underwriting 1,015,759 - 1,015,759
CPB - CSG grants 1,415,666 - 1,415,666
CPB - other grants 109,207 - 109,207
Other grants 224,617 - 224,617
Vehicle donations 100,613 - 100,613
ARCS 146,347 - 146,347
Alaska Public Radio Network station dues 125,250 - 125,250
Shared services revenue 34,517 - 34,517
Rental income 64,836 - 64,836
Investment income 266,935 - 266,935
Gain on investment in transmission facilities 2,135 - 2,135
Other revenue 256,931 - 256,931
Net assets released 348,527 (348,527) -

Total revenue 7,831,005 (348,527) 7,482,478

Expenses
Program services:
Programming and production 3,742,980 - 3,742,980
Broadcasting and engineering 1,729,164 - 1,729,164

Total program services 5,472,144 - 5,472,144

Development and underwriting 1,596,201 - 1,596,201
Management and general 1,179,069 - 1,179,069

Total expenses 8,247,414 - 8,247,414

Change in net assets (416,409) (348,527) (764,936)

Net assets, beginning of year 6,646,532 453,030 7,099,562

Net assets, end of year $ 6,230,123 $ 104,503 $ 6,334,626

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Statement of Functional Expenses

Year Ended June 30, 2025

Programming
and

Production

Broadcasting
and

Engineering

Development
and

Underwriting
Management
and General Total

Salaries $ 2,202,694 $ 397,239 $ 945,009 $ 566,163 $ 4,111,105
Benefits 309,646 42,571 156,903 45,002 554,122
Payroll taxes 152,571 47,203 72,517 36,967 309,258
Program acquisition 930,644 - - - 930,644
Contract services 156,619 118,235 54,048 279,462 608,364
Maintenance 3,472 431,528 2,240 18,504 455,744
Utilities 9,159 319,249 600 96,595 425,603
Depreciation - 330,480 - - 330,480
Printing 6,952 - 165,014 - 171,966
Taxes, insurance and other 1,067 - 74,525 84,869 160,461
Travel and training 92,061 12,049 14,047 23,296 141,453
Dues and subscriptions 42,518 10,388 67,729 19,788 140,423
Equipment and furniture 50,992 33,548 2,394 1,449 88,383
Operating lease - 10,055 - 78,142 88,197
Promotion and advertising 16,721 - 58,710 11,344 86,775
Supplies and minor equipment 31,676 3,741 3,704 16,640 55,761
Public and employee relations 20,023 - 12,167 14,570 46,760
Shipping and postage 2,938 604 5,409 4,701 13,652
Short-term lease 1,368 - 100 - 1,468

Totals $ 4,031,121 $ 1,756,890 $ 1,635,116 $ 1,297,492 $ 8,720,619

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Statement of Functional Expenses

Year Ended June 30, 2024

Programming
and

Production

Broadcasting
and

Engineering

Development
and

Underwriting
Management
and General Total

Salaries $ 1,877,856 $ 451,129 $ 897,700 $ 501,031 $ 3,727,716
Benefits 277,634 53,253 137,296 36,659 504,842
Payroll taxes 144,499 34,300 69,988 32,750 281,537
Program acquisition 938,593 - - - 938,593
Contract services 256,898 95,375 52,674 247,228 652,175
Maintenance 3,451 406,414 6,114 17,570 433,549
Utilities 35,266 263,347 911 90,717 390,241
Depreciation - 367,194 - - 367,194
Printing 2,448 - 169,028 63 171,539
Taxes, insurance and other 2,067 - 98,908 85,970 186,945
Travel and training 96,198 26,478 9,466 26,270 158,412
Dues and subscriptions 46,399 7,168 69,331 18,620 141,518
Equipment and furniture 10,778 18,011 - 9,687 38,476
Operating lease - - - 63,145 63,145
Promotion and advertising 8,831 - 56,729 15,570 81,130
Supplies and minor equipment 8,414 2,716 1,615 15,589 28,334
Public and employee relations 30,169 43 19,954 15,492 65,658
Shipping and postage 764 3,736 6,321 2,244 13,065
Short-term lease 2,715 - 166 464 3,345

Totals $ 3,742,980 $ 1,729,164 $ 1,596,201 $ 1,179,069 $ 8,247,414

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Statements of Cash Flows

Years Ended June 30, 2025 2024

Change in cash and cash equivalents:
Cash flows from operating activities:
Change in net assets $ (335,354) $ (764,936)
Adjustments to reconcile change in net assets to cash flows from operating
activities:
Depreciation 330,480 367,194
Amortization of right-of-use asset 47,726 38,724
Gain on investments and beneficial interest (206,190) (183,528)
Gain on investment in transmission lines - (2,135)
Changes in operating assets and liabilities:
Accounts receivable 32,987 (8,577)
Grants and contributions receivable 16,110 195,012
Prepaid expenses and other 49,379 (32,861)
Accounts payable 58,992 (861)
Accrued expenses 34,805 18,834
Deferred revenues 59,702 2,570
Operating lease liability (46,221) (34,954)

Net cash flows from operating activities 42,416 (405,518)

Cash flows from investing activities:
Proceeds from the sale of investments 1,055,071 374,056
Purchase of investments (1,163,963) (476,720)
Investment in transmission lines 12,729 (51,828)
Purchase of property and equipment (372,213) (48,747)

Net cash flows from investing activities (468,376) (203,239)

Net changes in cash and cash equivalents (425,960) (608,757)

Cash and cash equivalents, beginning of year 1,703,331 2,312,088

Cash and cash equivalents, end of year $ 1,277,371 $ 1,703,331

Cash and cash equivalents consist of the follows:
Cash and cash equivalents $ 1,277,371 $ 1,598,828
Restricted cash and cash equivalents - 104,503

Totals $ 1,277,371 $ 1,703,331

Supplemental noncash investing activities:
Right-of-use assets obtained in exchange for operating lease obligation $ 271,293 $ -

See accompanying notes to financial statements.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Activities

Alaska Public Media, Inc. (the Station), is a not-for-profit corporation organized to provide educational television
and radio broadcasting in the State of Alaska. The Station is licensed to operate television station KAKM, channel
7, and radio station KSKA, FM 91.1 in Anchorage, Alaska. The Station also operates Statewide News which
provides Alaska news programming to all of the public radio stations in the state.

Basis of Accounting

The financial statements of the Station are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (GAAP). 

Net Assets

Net assets, revenue, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:  

Net assets without donor restrictions:  Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.

Net assets with donor restrictions: Net assets subject to donor (or certain grantor) imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Contributions restricted by donors are reported as
increases in net assets without donor restrictions if the restriction expires within the same reporting period in
which the contribution is received.  Donor-imposed restrictions are released when a restriction expires, that is,
when the stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has
been fulfilled, or both. 

Use of Estimates

The preparation of financial statements in conformity with GAAP, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue, support, and expenses during the reporting period.  Actual results could differ
from those estimates. 

Cash and Cash Equivalents

The Station considers all highly liquid debt instruments with an original maturity of three months or less to be
cash equivalents.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Accounts Receivable 

Accounts receivable consist primarily of underwriting and other various receivables. The carrying amount of
accounts receivable is reduced by an allowance that reflects management's best estimate of the current expected
credit losses.  The estimate of the allowance for credit losses is based on an analysis of historical loss experience,
current receivables aging, and management's assessment of current conditions and expected changes during a
reasonable and supportable forecast period.  The Station uses an aging method to estimate allowances for credit
losses.  Management assesses collectability by pooling receivables with similar risk characteristics and evaluates
receivables individually when specific customer balances no longer share those risk characteristics.  An allowance
for credit losses was not considered necessary at June 30, 2025 and 2024.

Grants and Contributions Receivable

Unconditional promises to give are recorded as receivables in the year pledged.  Conditional promises to give are
recognized only when the conditions on which they depend are substantially met.  Promises to give whose
eventual uses are restricted by the donors are recorded as increases in net assets with donor restrictions.
Unrestricted promises to give to be collected in future periods are also recorded as an increase to net assets with
donor restrictions and reclassified to net assets without restrictions when received, unless the donor’s intention
is to support current-period activities. 

Promises to give expected to be collected in less than one year are reported at net realizable value.  Promises to
give that are expected to be collected in future years are recorded at the present value of estimated future cash
flows on a discounted basis applicable to the years in which the promises were received. The amortization of the
discount is recognized as contribution income over the duration of the pledge.

Management individually reviews all past due promises to give balances and estimates the portion, if any, of the
balance that will not be collected.  The carrying amounts of promises to give are reduced by allowances that
reflect management's estimate of uncollectible amounts.

AKPM Designated Endowment Fund

The Station placed funds with Alaska Community Foundation (the "Community Foundation") for the benefit of
the Station.  The Station granted variance power to the Community Foundation, which allows the Community
Foundation to modify any condition or restriction on its distributions for any specified charitable purpose or to
any specified organization if, in the sole judgment of the Community Foundation’s Board of Directors, such
restriction or condition becomes unnecessary, incapable of fulfillment, or inconsistent with the charitable needs
of the community.  The fund is held and invested by the Community Foundation for the Station's benefit and is
reported at fair value in the statements of financial position, with distributions and changes in fair value
recognized in the statements of activities.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Investments

The Station carries investments in marketable securities with readily determined fair values and all investments
in debt securities at their fair values in the statement of financial position.  Quoted market prices in active
markets are used as the basis of measurement.  Investment income, including unrealized gains and losses are
included in the change in net assets in the statements of activities. 

Investment income and gains restricted by donors are reported as increases in net assets without donor
restrictions if the restrictions are met (either a stipulated time period ends or a purpose restriction is
accomplished) in the reporting period in which the income and gains are recognized. 

Donated assets are recorded at fair value at the date of donation, or, if sold immediately after receipt, at the
amount of sales proceeds received (which are considered a fair measure of the value at the date of donation).
Those investments for which fair value is not readily determinable are carried at cost or, if donated, at fair value
at the date of donation, or if no value can be estimated, at a nominal value. 

Investments, in general, are exposed to various risks, such as interest rate, credit, and overall market volatility.
Due to the level of risk associated with certain investments, it is reasonably possible that changes in the values
of certain investments will occur in the near term and that such changes could materially affect the amounts
reported in the financial statements.

Investments in transmission facilities are calculated using the cost or equity method. The Station evaluates the
method used for each investment. 

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date.  A three-tier hierarchy prioritizes the inputs
used in measuring fair value.  These tiers include Level 1, defined as observable inputs such as quoted market
prices in active markets; Level 2, defined as inputs other than quoted market prices in active markets that are
either directly or indirectly observable; and Level 3, defined as unobservable inputs in which little or no market
data exists, therefore, requiring an entity to develop its own assumptions.  The asset's or liability's fair value
measurement within the hierarchy is based on the lowest level of any input that is significant to the fair value
measurement.

Property and Equipment

Purchased property and equipment in excess of $5,000 are recorded at cost and donated equipment is
recorded at fair value at the date of donation.  Maintenance and repairs, which do not improve or extend the
lives of the respective assets, are expensed.  Depreciation is provided on a straight-line basis over the estimated
lives of the respective assets ranging from three to forty years.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Impairment of Long-Lived Assets

The Station reviews long-lived assets, including property and equipment and intangible assets, for impairment
whenever events or changes in business circumstances indicate that the carrying amount of an asset may not be
fully recoverable.  An impairment loss would be recognized when the estimated future cash flows from the use of
the asset and its fair value are less than the carrying amount of that asset.  The Station has not recognized any
impairment of long lived assets during 2025 and 2024.

Revenue and Revenue Recognition

Revenues from production contracts, lease agreements, other rentals and services are recognized in the period
earned or stipulated in the agreement, as performance obligations are satisfied over time.  Amounts received in
advance are included in deferred revenue. 

Grant Revenue

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award. 

 Grant Awards That Are Contributions - Grants awards that are contributions are evaluated for conditions and

recognized as revenue when conditions in the award are satisfied.    Unconditional awards are recognized as

revenue when the award is received.  Amounts received in which conditions have not been met are reported

as a refundable advance liability.

 Grant Awards That Are Exchange Transactions - Exchange transactions are those in which the resource

provider or grantor receives a commensurate value in exchange for goods or services transferred.  Revenue is

recognized when control of the promised goods or services is transferred to the customer (grantor) in an

amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods

or services.  Amounts received in excess of recognized revenue are reflected as a contract liability.  

Contribution Revenue

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions.  A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

 An explicit barrier, that is more than trivial, that must be overcome before the revenue can be earned and

recognized.

 An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to

transfer assets promised, if the condition is not met.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Contribution Revenue (Continued)

Conditional contributions are recognized when the barrier(s) to entitlement are overcome.  Unconditional
contributions are recognized as revenue when received.

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions.  When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.  Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized. 

Underwriting revenues are contributions to the Station to support its programming or activities in the form of
underwriting credit. Nothing of commensurate value is exchanged for underwriting credit, and the Station
provides refunds for any underwriting revenues collected if the spots are not aired. Therefore, underwriting
revenues contain a barrier to overcome and a right of return or a right of release of the obligation, and are
recognized as revenue when the related underwriting credits are aired.

Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills and would otherwise be purchased by the
Station. Contributed advertising and promotion are recorded at the fair value of the contribution portion of the
total value received.

Contributed materials, supplies, facilities, and property are recorded at their estimated fair value at the date of
donation. The Station reports gifts of equipment, professional services, materials and other nonmonetary
contributions as support in the accompanying statements of activities. If the fair value of contributed materials,
supplies, facilities, and property cannot be reasonably determined they are not recorded.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been reported on a functional basis in the
statements of activities.  The statements of functional expenses present the natural classification details of
expenses by function.  Expenses which directly benefit the program, and management and general are charged to
the respective functional area on the basis of actual cost.  Accordingly, certain other personnel, office, and
building costs have been allocated across functional groups based on salaries and benefits per functional
classification. 
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Promotion and Advertising Costs

The Station expenses promotion and advertising costs as incurred.  Promotion and advertising expense totaled
$86,775 and $81,130 for the years ended 2025 and 2024, respectively.

Income Tax Status

The Station is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and
applicable state law, though it is subject to tax on income unrelated to its exempt purpose. Accordingly, no
provision or liability for income taxes has been included in the financial statements. Management does not
believe there are any uncertain tax positions as of June 30, 2025 and 2024. 

Right-of-Use Assets and Leases Obligations

The Station is a lessee in three noncancelable operating leases for land for the office building site and two
transmission tower sites.  If the contracts provide the Station the right to substantially all the economic benefits
and the right to direct the use of the identified asset, it is considered to be or contain a lease.  Right-of-use (ROU)
assets and lease liabilities are recognized at the lease commencement date based on the present value of the
future lease payments over the expected lease term.  The ROU asset is also adjusted for any lease prepayments
made, lease incentives received, and initial direct costs incurred. 

The lease liability is initially and subsequently recognized based on the present value of its future lease payments.
Variable payments are included in the future lease payments when those variable payments depend on an index
or a rate.  Increases (decreases) to variable lease payments due to subsequent changes in an index or rate are
recorded as variable lease expense (income) in the future period in which they are incurred. 

The Station has elected to use a risk-free rate for a term similar to the underlying lease as the discount rate if the
implicit rate in the lease contract is not readily determinable. 

The ROU asset for finance leases is amortized on a straight-line basis over the lease term. 

For all underlying classes of assets, the Station has elected to not recognize ROU assets and lease liabilities for
short-term leases that have a lease term of 12 months or less at lease commencement and do not include an
option to purchase the underlying asset that the Station is reasonably certain to exercise. Leases containing
termination clauses in which either party may terminate the lease without cause and the notice period is less
than 12 months are deemed short-term leases with lease costs included in short-term lease expense.  The Station
recognizes short-term lease cost on a straight-line basis over the lease term. 

For all underlying classes of assets, the Station separates lease and non-lease components to determine the lease
payment.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Subsequent Events

The Station has evaluated events and transactions for potential recognition or disclosure in the financial
statements through December 17, 2025, which is the date the financial statements were available to be issued.

Note 2: Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

As of June 30, 2025 2024

Cash and cash equivalents $ 1,277,371 $ 1,703,331
Accounts receivable 309,742 342,729
Grants and contributions receivable 38,878 54,988

Total financial assets 1,625,991 2,101,048
Less: amounts not available to be used within one year
     Net assets with donor restrictions - (104,503)

Financial assets available to meet general expenditures over the next
twelve months $ 1,625,991 $ 1,996,545

The Station manages its liquidity and reserves following three principles: operating within a prudent range of
financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, and
maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged. 

The Station has investments of $2,611,984 and $2,380,618 as of June 30, 2025 and 2024, respectively.  The
Station structures its financial assets to be available and liquid as its general expenditures, liabilities, and other
obligations come due.  Although the Station does not intend to liquidate assets for other than for amounts
needed for general expenditures budgeted during the year, these amounts could be made available if necessary.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 3: Concentration of Credit Risk

The Station maintains cash balances at financial institutions where the accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) for up to $250,000. At certain times during the year, cash balances may be
in excess of FDIC coverage. As of June 30, 2025, the Station has not experienced any losses in such accounts,
and believes it is not exposed to any significant credit risk on cash.

Note 4: Accounts Receivable and Contract Balances

Opening and closing balances for contract liabilities, and accounts receivable arising from contracts with
customers include:

As of June 30:           2025           2024          2023

Accounts receivable $ 309,742 $ 342,729 $ 334,152

Contract liabilities - deferred revenue $ 284,071 $ 224,369 $ 221,799

Contract assets arise when the Station transfers goods or services to a customer in advance of receiving
consideration and the right to consideration is conditioned on something other than the passage of
time.  Contract assets are transferred to receivables when the right to receive consideration becomes
unconditional and the Station is able to invoice the customer.  Contract liabilities represent the Station’s
obligation to transfer goods or services to a customer when consideration has already been received from the
customer.  When transfer of control of the related good or service occurs, contract liabilities are reclassified,
and revenue is recognize

Note 5: Beneficial Interest in AKPM Designated Endowment Fund

The Station has a beneficial interest in a fund held by Alaska Community Foundation for the purpose of helping
to further and carry out the charitable and educational purposes of the Station and its programs. As of June 30,
2025 and 2024, the fair value of the fund was $414,105 and $330,389, respectively.

Contractually, Alaska Community Foundation retains legal ownership of principal amounts contributed.
However, because the Station names itself as the beneficiary of such contributions, even though the variance
power is explicitly stated in the gift instrument to Alaska Community Foundation, the fair value of the fund is
reported in the statement of financial position as beneficial interest in assets held by others.
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 6: Property and Equipment

Property and equipment consist of the following:

As of June 30, 2025 2024

Building and improvements $ 5,574,556 $ 5,549,556
Equipment 7,276,650 6,992,425
Furniture and fixtures 138,517 138,517
Land 15,716 15,716
Construction in progress 154,279 91,290

13,159,718 12,787,504
Accumulated depreciation (11,544,013) (11,213,532)

Totals $ 1,615,705 $ 1,573,972

Note 7: Fair Value Measurements

Following is a description of the valuation methodologies used for assets measured at fair value.

 Money market funds, exchange-traded funds (ETFs) and mutual funds are valued using quotes from pricing

vendors based on recent trading activity and other observable market data. 

 Ownership interest of beneficial interest held by Alaska Community Foundation is determined based on a

market valuation each quarter in accordance with Alaska Community Foundation's operating procedures. 

The following tables present the balances of assets measured at fair value on a recurring basis by level within
the fair value hierarchy:

As of June 30, 2025 Level 1 Level 2 Level 3 Total

Money market funds $ 81,622 $ - $ - $ 81,622
Mutual funds 309,643 - - 309,643
Exchange traded funds 2,220,719 - - 2,220,719
Beneficial interest in AKPM Designated
Endowment Fund - - 414,105 414,105

Totals $ 2,611,984 $ - $ 414,105 $ 3,026,089
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 7: Fair Value Measurements (Continued)

As of June 30, 2024 Level 1 Level 2 Level 3 Total

Money market funds $ 79,327 $ - $ - $ 79,327
Exchange traded funds 2,301,291 - - 2,301,291
Beneficial interest  in AKPM Designated
Endowment Fund - - 330,389 330,389

Totals $ 2,380,618 $ - $ 330,389 $ 2,711,007

There were no assets or liabilities measured at fair value on a nonrecurring basis as of June 30, 2025 and 2024.

Note 8: Investment in Transmission Facilities

The Station is a partner and has an ownership interest (34%) in Goose Bay Joint Venture. Goose Bay Joint
Venture was formed for operating and maintaining a transmission tower. Goose Bay Joint Venture had net
income (loss) of $(67,075) and $6,278 for the years ended 2025 and 2024, respectively. 

The Station purchased 5,000 shares of stock in a corporation formed for the purpose of purchasing,
maintaining, and operating antennas and related equipment in order to transmit and provide television
broadcast service to the Kenai and Soldotna communities. The investment recorded at cost was $10,294 at June
30, 2025 and 2024. The Station paid user fees of $24,184 to ABTC during the years ended 2025 and 2024. 

Note 9: Leases

The Station's leases land for the building site and two transmission tower sites expire in the years 2058, 2036
and 2037, respectively.  The leases entered into includes one or more options to renew.  The renewal terms can
extend the lease term up to forty additional years. The exercise of lease renewal options is at the Station's sole
discretion. The annual lease payments for the building site and transmission tower sites as of June 30, 2025 and
2024 are approximately $88,200 and 63,140 respectively.

The depreciable life of assets and leasehold improvements are limited by the expected lease term, unless there
is a transfer of title or purchase option reasonably certain of exercise.

The Station's lease agreements do not contain any material residual value guarantees or material restrictive
covenants.  Payments due under the lease contracts include fixed payment and variable payments. Variable
lease payments are not included in lease payments used to determine the lease liability and are recognized as
variable costs when incurred. 
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 9: Leases (Continued)

Components of lease expense were as follows for the years ended June 30:

2025 2024

Operating lease costs $ 88,197 $ 63,145
Short term lease cost 1,468 3,345

Totals $ 89,665 $ 66,490

The weighted average remaining lease term of the operating leases is 24 years and 26 years as of  June 30, 2025
and 2024, respectively.  The weighted average discount rate of the operating leases is 3.3% and 3.1% as of
June 30, 2025 and 2024.

Future minimum lease payments are as follows as of June 30, 2025:

Years Ending Amount

2026 $ 108,176
2027 108,176
2028 108,176
2029 108,176
2030 108,176
Thereafter 1,636,186

Total future minimum lease payments 2,177,066
Less imputed interest (656,081)

Total $ 1,520,985

Note 10: Tower Leases

The Station subleases broadcasting tower space to a third party under a lease agreement. The terms of the
agreement extend through December 2028 and provide the lessee the right to broadcast non-commercial radio
programming. The lessee has the option to renew the lease agreement for three successive five-year periods.
Revenue from this lease was approximately $34,000 and $33,000 for the years ended 2025 and 2024.

Future minimum lease revenues, are as follows at June 30, 2025: 

Years Ending June 30, Amount

2026 $ 31,833
2027 32,413
2028 33,011
2029 33,626

Total $ 130,883
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Alaska Public Media, Inc.
Notes to Financial Statements

Note 11: Net Assets with Donor Restriction

Net assets with donor restrictions are restricted for the following purposes or periods.

As of June 30, 2025 2024

Grants $ - $ 104,503

Totals $ - $ 104,503

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows:

Years Ended June 30, 2025 2024

Programming and general operations $ 104,503 $ 348,527

Totals $ 104,503 $ 348,527

Note 12: Subsequent Events

In July 2025, the federal government halted future funding for the Corporation for Public Broadcasting (CPB).
The Station will not receive a CPB Community Service Grant (CSG) in 2026.

The loss of CPB CSG funding will materially affect the station’s operating budget and financial position in the
upcoming fiscal year. Management enhanced and expanded fundraising activities while implementing cost-
reduction strategies to mitigate the financial impact and ensure a sustainable service to the community.
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Alaska Public Media, Inc.
Schedule of Revenue and Expenses by License Type

2025 2024

Years Ended June 30, TV FM Total TV FM Total

Revenues:
Sustaining memberships $ 1,961,239 $ 2,156,316 $ 4,117,555 $ 1,818,606 $ 1,901,059 $ 3,719,665
Underwriting 204,791 853,711 1,058,502 185,709 830,050 1,015,759
CPB - CSG grants 1,104,262 371,317 1,475,579 1,083,532 332,134 1,415,666
CPB - other grants 251,938 259,155 511,093 31,944 77,263 109,207
Other grants 176,404 153,930 330,334 134,002 90,615 224,617
Vehicle donations 38,744 38,746 77,490 50,306 50,307 100,613
ARCS 77,720 - 77,720 146,347 - 146,347
Alaska Public Radio Network station dues - 126,500 126,500 - 125,250 125,250
Shared services revenue 47,887 15,832 63,719 18,616 15,901 34,517
Rental income 66,333 - 66,333 64,836 - 64,836
Investment income 160,476 160,609 321,085 133,467 133,468 266,935
Gain on transmission facilities - - - 2,135 - 2,135
Other revenue 151,249 8,106 159,355 248,825 8,106 256,931

Total revenue 4,241,043 4,144,222 8,385,265 3,918,325 3,564,153 7,482,478

Expenses
Programming and production 1,776,418 2,254,703 4,031,121 1,492,636 2,250,344 3,742,980
Broadcasting and engineering 1,182,873 574,017 1,756,890 1,208,059 521,105 1,729,164
Development and underwriting 813,978 821,138 1,635,116 783,155 813,046 1,596,201
Management and general 509,777 787,715 1,297,492 420,239 758,830 1,179,069

Total expenses 4,283,046 4,437,573 8,720,619 3,904,089 4,343,325 8,247,414

Net change $ (42,003) $ (293,351) $ (335,354) $ 14,236 $ (779,172) $ (764,936)

See Independent Auditor's Report.
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