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INDEPENDENT AUDITOR’S REPORT 
 
 
 
The Board of Directors 
Brazos Valley Public Broadcasting Foundation: 
 
 
We have audited the accompanying financial statements of Brazos Valley Public Broadcasting 
Foundation (the “Foundation”) (an affiliate of Baylor University), which comprise the statements 
of financial position as of May 31, 2021 and 2020, and the related statements of activities and cash 
flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the Foundation’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Foundation’s internal control.  Accordingly, we 
express no such opinion.  An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 



 

 

2 
 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Foundation as of May 31, 2021 and 2020, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 

 
 

August 26, 2021 
 
 
 



 

See accompanying notes to financial statements. 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Statements of Financial Position 
 

May 31, 2021 and 2020 
 
 
 

2021 2020
Assets

Current assets:
   Cash $ 1,235,955 $ 878,062
   Restricted cash -       42,179
   Prepaid expenses 22,273 24,171

          Total current assets 1,258,228 944,412 

Production and broadcasting equipment,
   net of accumulated depreciation
   ($132,064 and $119,782) 26,005 38,287

          Total assets $ 1,284,233 $ 982,699 

Liabilities and Net Assets

Current liabilities:
   Accounts payable $ 9,760 $ 9,135
   Accrued liabilities 76,793 44,178
   Refundable advance -       42,179

          Total liabilities 86,553 95,492 

Net assets:
   Without donor restrictions:
      Undesignated 1,171,675 848,920
      Invested in production and broadcasting equipment 26,005 38,287

          Total net assets 1,197,680 887,207 

          Total liabilities and net assets $ 1,284,233 $ 982,699 

 



 

See accompanying notes to financial statements. 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Statements of Activities 
 

For the Years Ended May 31, 2021 and 2020 
 
 
 

2021 2020

Changes in net assets without donor restrictions:
   Revenues:
      Contributions and member fees $ 1,059,210 $ 935,819
      Community service grants 122,400 108,951
      Telecasting and production 238,509 237,972
            Total unrestricted revenues 1,420,119 1,282,742 

   Expenses:
      Program services:
         Programming and production 308,975 297,788
         Broadcasting 108,393 116,636
         Public information and promotion 21,138 26,459
            Total program expenses 438,506 440,883 

      Supporting services:
         Management and general 584,724 573,273
         Fundraising and membership development 86,416 82,394
            Total supporting expenses 671,140 655,667 

            Total expenses 1,109,646 1,096,550 

Increase in net assets without donor restrictions 310,473 186,192 
Net assets, beginning of year 887,207 701,015 

Net assets, end of year $ 1,197,680 $ 887,207 

 
 



 

See accompanying notes to financial statements. 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Statements of Cash Flows 
 

For the Years Ended May 31, 2021 and 2020 
 
 
 

2021 2020
Cash flows from operating activities:
   Member fees collected $ 260,242 $ 219,170
   Grants and other gifts collected 518,082 445,157
   Telecasting and production revenue collected 238,509 237,972 
   Payments to suppliers and employees (701,119) (664,405)

          Net cash provided by operating activities 315,714 237,894 

          Net increase in cash and restricted cash 315,714 237,894 

Cash and restricted cash, at beginning of year 920,241 682,347 

Cash and restricted cash, at end of year $ 1,235,955 $ 920,241 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
 

May 31, 2021 and 2020 
 
 
 
(1) Description of the Foundation 
 
 Brazos Valley Public Broadcasting Foundation (the “Foundation”) operates a public radio 

station (KWBU-FM) to serve the Central Texas area. The Foundation operates as a 
membership form of corporation organized under the Texas Non-Profit Corporation Act.  
Baylor University (“Baylor”) is the only member of the Foundation.  As the only member of 
the Foundation, Baylor has all voting interest of the Foundation, and Baylor's Board of 
Regents has authorized the President of Baylor University to elect the Foundation's Board of 
Directors.  The Foundation provides services to Baylor, such as marketing programs and 
events for various departments.  These services and contributions from Baylor comprise a 
significant portion of the Foundation's revenues. 

 
(2) Summary of Significant Accounting Policies 
 

The Foundation maintains the accounting records in conformity with the Principles of 
Accounting and Financial Reporting for Public Telecommunications Entities mandated by 
the Corporation for Public Broadcasting.  The accounting policies used by the Foundation 
generally conform to generally accepted accounting principles. 

 
(a) Basis of Accounting 

 
The accompanying financial statements have been prepared on an accrual basis of 
accounting. 

 
(b) Pledges 
 
 The Foundation engages in fund-raising campaigns through its radio station.  The 

campaigns’ fund-raising appeals are conducted on air as well as by mail.  These appeals 
encourage supporters, both individuals and organizations, to provide financial 
contributions to the public broadcaster for enhancement of program offerings and other 
operating expenses. Financial contributions are frequently evidenced by pledges 
received from responding listeners.  However, uncollected pledges are intentions to 
give, rather than promises, and are not shown as assets in the statement of financial 
position. 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 
 
(2) Summary of Significant Accounting Policies (continued) 

 
(c) Production and Broadcasting Equipment  

 
Production and broadcasting equipment are recorded at cost or, in the case of donated 
equipment, at estimated fair value as of the date of receipt, based on the Foundation’s 
policy of capitalizing assets greater than $5,000.  Depreciation is provided over the 
estimated useful lives of the respective assets using the straight-line method.  The 
estimated lives of such assets range between five and twenty years.  Depreciation 
expense was $12,282 and $12,634 for the years ended May 31, 2021 and 2020, 
respectively. 
 

 (d) Revenues and Expenses 
 

Contributions received and unconditional promises to give are measured at their fair 
values as an increase in net assets.  The Foundation reports gifts of cash and other assets 
as restricted support if they are received with donor stipulations that limit the use of the 
donated assets, or if they are designated as support for future periods.   
 
When a donor restriction expires, that is, when a stipulated time restriction ends or 
purpose restriction is accomplished, net assets with donor restrictions are reclassified 
to net assets without donor restrictions and reported in the statements of activities as 
net assets released from restrictions.  Donor-restricted contributions whose restrictions 
are met in the same reporting period are reported as changes in net assets without donor 
restrictions.  There were no net assets with donor restrictions for the years ended May 
31, 2021 and 2020. 
 
The Foundation reports gifts of goods and equipment as changes in net assets without 
donor restrictions unless explicit donor stipulations specify how the donated assets 
must be used.  Gifts of long-lived assets with explicit restrictions that specify how the 
assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support.  Absent explicit donor stipulations about 
how long long-lived assets must be maintained, the Foundation reports expirations of 
those donor restrictions when the donated or acquired long-lived assets are placed in 
service. 
 

 (e) Donated Materials, Services and Support 
 

A substantial number of volunteers have donated hours to the Foundation’s program 
services during the year; however, these donated services are not reflected in the 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 
 
(2) Summary of Significant Accounting Policies (continued) 
 
 (e) Donated Materials, Services and Support (continued) 

 
financial statements since the services do not require specialized skills.  Donated 
professional services (such as legal and accounting services) of $119,381 and $102,990 
are included in the statement of activities at their fair value for the years ended 
May 31, 2021 and 2020, respectively.  Materials and other assets received as donations 
are recorded and reflected in the accompanying financial statements at their fair values 
at the date of receipt. 
 
Total in-kind contributions, principally donated personal services and office and studio 
space, for the years ended May 31, 2021 and 2020, are reflected in the following: 
 

2021 2020

Revenues:
   Contributions and member fees $ 403,287 $ 376,443 

Expenses:
   Programming and production $ 39,572 $ 32,360 
   Broadcasting 25,594 21,781 
   Public information and promotion 21,138 26,459 
   Management and general 300,209 281,687 
   Fundraising and membership development 16,774 14,156 

     $ 403,287 $ 376,443 
 

 

(f) Income Taxes 
 

The Foundation recognizes the effect of income tax positions only if those positions 
are more likely than not of being sustained.  Recognized income tax positions are 
measured at the largest amount that is greater than 50% likely of being realized.  
Changes in recognition or measurement are reflected in the period in which the change 
in judgment occurs. 
 
The Foundation is exempt from federal income tax, except on activities unrelated to its 
exempt purposes, under Internal Revenue Code Section 501(c)(3).  There was no 
required provision for income taxes for the years ended May 31, 2021 and 2020.   
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 
 
(2) Summary of Significant Accounting Policies (continued) 
 

(g) Expenses by Functional Classification 
 

While the statement of activities presents expenses by functional classification, the 
Foundation’s expenses by natural classification for the year ended May 31, 2021 are as 
follows: 
 

Programming 
and 

production Broadcasting

Public 
information 

and 
promotion

Management 
and general

Fundraising 
and 

membership 
development Total

Salaries and wages 92,354$       -$             -$          381,375$      43,155$          516,884$        
Employee benefits 11,848         -               -            53,716          12,325            77,889            
Operating expenses 199,329       86,555         21,138       154,132        30,936            492,090          
Depreciation 5,444           6,838           -            -                -                 12,282            
Other -               15,000         -            (4,499)           -                 10,501            
Total expenses 308,975$     108,393$     21,138$     584,724$      86,416$          1,109,646$     

2021

 
 

The Foundation’s expenses by natural classification for the year ended May 31, 2020 
are as follows: 
 

Programming 
and 

production Broadcasting

Public 
information 

and 
promotion

Management 
and general

Fundraising 
and 

membership 
development Total

Salaries and wages 89,788$       -$             -$          392,892$      42,841$          525,521$        
Employee benefits 14,884         -               -            46,063          11,231            72,178            
Operating expenses 187,672       94,446         26,459       148,953        28,322            485,852          
Depreciation 5,444           7,190           -            -                -                 12,634            
Other -               15,000         -            (14,635)         -                 365                 
Total expenses 297,788$     116,636$     26,459$     573,273$      82,394$          1,096,550$     

2020

 
 

The costs of providing the various program services and other activities have been 
summarized on a functional basis in the accompanying statement of activities.  
Accordingly, certain costs have been allocated among the program and supporting 
services on the basis of benefits received.  Expenses, such as salaries and wages, 
employee benefits, operating expenses (such as programming and non-payroll in-kind 
expenses), depreciation, and other have been allocated among the functional categories 
either directly, based on time and effort, square footage, or other functional expenses, 
depending on the type of expense being allocated.   
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 
 
(2) Summary of Significant Accounting Policies (continued) 
 

(h) Advertising Costs 
 

Advertising costs are expensed in the period in which they are incurred.  Advertising 
costs of $2,323 and $6,417 were incurred for the years ended May 31, 2021 and 2020, 
respectively. 

 
(i) Use of Estimates  

 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues 
and expenses during the reporting period.  Significant items subject to such estimates and 
assumptions include the determination of useful lives of equipment.  Actual results could 
differ from those estimates.  

 
(3) Restricted Cash 
 

The following table provides a reconciliation of cash and restricted cash as reported within 
the statements of financial position to the total of cash and restricted cash as reported in the 
statements of cash flows: 
 

2021 2020

Cash $ 1,235,955 $ 878,062
Restricted cash -       42,179 
Total cash and restricted cash
   per statements of cash flows $ 1,235,955 $ 920,241 

 
 

Restricted cash was comprised of remaining loan proceeds under the Paycheck Protection 
Program as further described in Note 9. 

 
(4) Operating Lease 
 

The Foundation is obligated under an operating lease for use of a radio tower that expires 
December 1, 2023.  Rent expense for the operating lease for 2021 and 2020 was $24,042 for 
each year.  As of May 31, 2021, the Foundation has lease commitments for future periods as 
follows: 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 

 
(4) Operating Lease (continued) 

 

2022 2023 2024 Total

Equipment $ 26,897 27,704 16,440 71,041 
 

 

(5) Corporation for Public Broadcasting Community Service Grants and Stabilization Funds 
 
The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant-making 
organization responsible for funding more than 1,000 television and radio stations.  CPB 
distributes annual community service grants (CSGs) to qualifying public broadcasting 
entities.  CSGs are used to augment the financial resources of public broadcasting entities 
and thereby to enhance the quality of programming and expand the scope of public 
broadcasting services.  Each CSG may be expended over one or two federal fiscal years as 
described in the Communications Act, 47 United States Code Annotated, Section 396(k)(7).  
In any event, each grant must be expended within two years of the initial grant authorization. 

 
 According to the Communications Act, funds may be used at the discretion of recipients for 

purposes relating primarily to production and acquisition of programming.  Also, the funds 
may be used to sustain activities begun with CSGs awarded in prior years. 

 
 Certain general provisions of the CSGs must be satisfied in connection with application for 

and use of the grants to maintain eligibility and meet compliance requirements. These general 
provisions pertain to the use of grant funds, record keeping, audits, financial reporting, 
mailing lists, and licensee status with the Federal Communications Commission. 

 
 The Foundation recognized CSGs of $122,400 and $108,951 from the CPB during the years 

ended May 31, 2021 and 2020, respectively. CSGs are considered unconditional 
contributions since no direct value or specific performance is required from the Foundation 
in exchange.   

 
Included in contributions for fiscal years 2021 and 2020 are stabilization funds from CPB of 
$149,306 and $75,000, respectively.  The American Rescue Plan Act of 2021 (“ARPA”) and 
Coronavirus Aid, Relief and Economic Security Act of 2020 (“CARES Act”) funds were 
provided to CPB by Congress to help public television and radio stations maintain local 
programming and services threatened by declines in non-federal revenue sources during the 
current economic decline triggered by COVID-19.  CPB distributed these stabilization funds 
to eligible CSG recipients in April 2021 and April 2020, respectively.  The stabilization funds 
are considered unconditional contributions since no direct value or specific performance is 
required from the Foundation in exchange. 
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 
 

(6) Concentration of Revenues 
 
 The Foundation relies heavily on donations, in-kind contributions and CSGs as the major 

source of operating revenues.  Due to uncertain allocation of funds by Congress to the CPB, 
the overall effects, if any, on future funding provided to the Foundation by the CPB cannot 
be determined at this time.  Additionally, as discussed in Notes 1 and 7, Baylor provides a 
significant portion of revenue for the Foundation. 

 
(7) Related Party Transactions 
 

Baylor provides a significant portion of the Foundation's revenue. Donated materials, 
services and support include $373,659 and $342,994 contributed by Baylor in 2021 and 2020, 
respectively.  In addition, Baylor provided $182,101 and $225,376 of other contributions in 
2021 and 2020, respectively.  Also, telecasting and production revenue includes $120,786 
and $150,567 for services provided to Baylor in 2021 and 2020, respectively. 
 

(8) Availability and Liquidity 
 

The Foundation’s financial assets available to meet cash needs for general expenditure within 
one year consists of the cash balance of $1,235,955 and $878,062 as of May 31, 2021 and 
2020, respectively.  

 
The Foundation maintains cash available to meet general expenditures over the next twelve 
months in a pooled operating account with Baylor at a financial institution. 
 

(9) Refundable Advance 
 
In May 2020, the Foundation received a loan in the amount of $72,749 pursuant to the 
Paycheck Protection Program (the “PPP”) under the CARES Act.  The loan, which was in 
the form of an unsecured note, was scheduled to mature in May 2022 and bore interest at a 
rate of 1.0% per annum.  Under the terms of the PPP, certain amounts of the loan may be 
forgiven if they are used for qualifying expenses as described in the CARES Act.  Qualifying 
expenses include payroll costs and related benefits, rent, and utilities up to the 24-week 
period following the loan funding.  The loan is deemed a conditional contribution. 
 
For the years ended May 31, 2021 and 2020, the Foundation incurred qualifying costs of 
$42,179 and $30,570, respectively, and recognized contribution revenue of an equal amount 
as the conditions of the loan (i.e. proceeds spent on qualifying costs and therefore deemed 
forgivable) were met.   
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Brazos Valley Public Broadcasting Foundation 

(An Affiliate of Baylor University) 
 

Notes to Financial Statements 
(Continued) 

 
 

 
(9) Refundable Advance (continued) 

 
In June 2021, the Foundation’s loan application was approved and forgiveness of the loan 
received.  

 
(10) Accounting Pronouncements Not Yet Effective 
 

In February 2016, the FASB issued ASU 2016-02 “Leases (Topic 842)”.  The core principle 
of the guidance is that an entity should recognize assets and liabilities that arise from leases.  
Previous guidance did not require lease assets and lease liabilities to be recognized for most 
leases.  The standard was effective for nonpublic organizations for annual reporting periods 
beginning after December 15, 2019.  In November 2019, the FASB issued ASU 2019-10 
“Financial Instruments – Credit Losses (Topic 326), Derivatives and Hedging (Topic 815), 
and Leases (Topic 842): Effective Dates.”  The standard deferred the effective dates of this 
guidance for a one-year period for certain entities, which included nonpublic organizations.  
Therefore, the effective date of the new lease standard was revised to fiscal years beginning 
after December 15, 2020. 
 
Due to COVID-19, the FASB issued ASU 2020-05 “Revenues from Contracts with 
Customers (Topic 606) and Leases (Topic 842) – Effective Dates for Certain Entities” in 
June 2020.  This standard deferred the effective dates of the guidance related to revenues 
from contracts and leases for certain entities, which include nonpublic organizations.  The 
revenue recognition portion of this standard became effective during the Foundation’s fiscal 
year ending May 31, 2021.  The lease portion of this standard is now effective for fiscal years 
beginning after December 15, 2021. 
 
In September 2020, the FASB issued ASU 2020-07 “Not-for-Profit Entities (Topic 958): 
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial 
Assets.”  The purpose of this standard is to increase the transparency of contributed 
nonfinancial assets for not-for-profit entities through enhanced financial statement 
presentation and disclosure.  The standard is effective for fiscal years beginning after June 
15, 2021. 
 

(11)  Subsequent Events 
 

The Foundation has evaluated subsequent events through August 26, 2021, the date when 
financial statements were issued, and concluded that there were no other material subsequent 
events requiring adjustment or disclosure.  
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