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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Western lowa Tech Community College
Sioux City, lowa

Opinions

We have audited the accompanying financial statements of the business-type activities and the discretely
presented component unit of KWIT-KOJI FM RADIO, a public telecommunications entity operated by
Western lowa Tech Community College, as of and for the years ended June 30, 2022 and 2021, and the
related notes to the financial statements, which collectively comprise the Radio Station's basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities and the discretely presented component unit
of KWIT-KOJI FM Radio, a public telecommunications entity operated by Western Iowa Tech
Community College, as of June 30, 2022 and 2021, and the respective changes in financial position and,
where applicable, cash flows thereof for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Radio Station, a public telecommunications entity operated by Western lowa Tech
Community College, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Radio Station’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Radio Station’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Radio Station’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the schedule of Radio Station's proportionate share of the net pension liability,
the schedule of Radio Station contributions, and the schedule of changes in the Radio Station’s total
OPEB liability, related ratios, and notes on pages 5 through 12 and 50 through 55 be presented to
supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 7,
2022, on our consideration of the Radio Station’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the Radio Station’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Radio Station’s internal control over financial reporting and compliance.
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Certified Public Accountants

Dakota Dunes, South Dakota
November 7, 2022
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management of KWIT-KOJI FM Radio, a public telecommunications entity operated by
Western lowa Tech Community College, provides this Management’s Discussion and
Analysis of the Radio Station’s annual financial statements. This narrative overview and
analysis of the financial activities is for the fiscal year ended June 30, 2022 for KWIT-KOJI
FM Radio and does not discuss the component unit of Friends of FM 90. We would encourage
the reader to consider this information in conjunction with the Radio Station’s financial
statements which follow.

FINANCIAL HIGHLIGHTS

¢ The Radio Station implemented Governmental Accounting Standards Board
Statement (GASBS) No. 87, Leases, during fiscal year 2022. The implementation of
this standard revised certain asset and liability accounts related to leases, however,
had no effect on beginning net position.

e Operating revenues decreased 32.7%, or $164,095 from fiscal year 2021 (FY21).
Corporation for Public Broadcasting support, Paycheck Protection Program — Loan
Forgiveness and underwriting and other operating revenues increased while Federal
CARES/ARP Act stabilization funds, rental of facilities, donated materials and
services, federal appropriations and gifts and contributions decreased.

e Operating expenses decreased 8.2%, or $69,173 from FY21. Programming and
production increased from the prior year while broadcasting, program information and
management and general all decreased from the prior year.

e Net non-operating revenue decreased 3.5%, or $18,639 from FY21 due to an increase
in state appropriations, interest income — lease and gifts from Friends of FM90 offset
by a decrease in donated equipment from Friends of FM90.

o The Radio Station’s net position increased 10.7%, or $76,792 from FY21 net position.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and other information as follows:

Management’s Discussion and Analysis introduces the basic financial statements and provides
management’s analytical overview of the Radio Station’s financial activities.

The basic financial statements consist of Statements of Net Position, Statements of Revenues,
Expenses and Changes in Net Position, Statements of Cash Flows and Statements of
Functional Expenses. These statements provide information about the activities of the Radio
Station as a whole and present an overall view of the Radio Station’s finances.

Notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

Required Supplementary Information presents the Radio Station’s proportionate share of the
net pension liability and related contributions, as well as presenting the Schedule of Changes
in Radio Station’s Total OPEB Liability, Related Ratios and Notes.

it

Located on the campus of Western lowa Tech Community College L1215}
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REPORTING THE RADIO STATION AS A WHOLE

The Statements of Net Position

The Statements of Net Position present financial information on all the Radio Station’s assets, deferred
outflows of resources, liabilities and deferred inflows of resources with the difference reported as net
position. The Statements of Net Position are point-in-time financial statements.
statements is to present a fiscal snapshot of the Radio Station to the readers of the financial statements. The
Statements of Net Position include year-end information concerning current and non-current assets,
deferred outflows of resources, current and non-current liabilities, deferred inflows of resources and net
position. Over time, readers of the financial statements will be able to determine the Radio Station’s
financial position by analyzing the increases and decreases in net position. These statements are also a
good source for readers to determine how much the Radio Station owes to outside vendors and creditors.

The purpose of the

The statements also present the available assets that can be used to satisfy those liabilities.

Statement of Net Position

Current assets

Capital assets, net of accumulated depreciation/amortization

Total Assets
Deferred outflows of resources

Total assets and deferred outflows of resources

Current liabilities
Non-current liabilities
Total Liabilities

Deferred inflows of resources

Net Position:
Invested in capital assets
Restricted
Unrestricted
Total Net Position

Total liabilities, deferred inflows and net position

June 30

2022 2021
$ 1,459,764 $ 1,533,120
345,843 374,074
1,805,607 1,907,194
28,193 43,262
1,833,800 1,950,456
47,836 51,328
98,744 364,535
146,580 415,863
891,974 816,139
345,843 374,074
449,403 344,380
795,246 718,454
$ 1,833,800 $ 1,950,456




Comparison of Net Position
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The largest portion of the Radio Station’s net position (56.5%) is unrestricted net position that can be used
to meet the Radio Station’s obligations as they come due with the remainder (43.5%) invested in capital
assets (e.g., buildings and equipment).

Statements of Revenues, Expenses and Changes in Net Position

Changes in total net position as presented on the Statements of Net Position are based on the activity
presented in the Statements of Revenues, Expenses and Changes in Net Position. The purpose of the
statements is to present the revenues earned by the Radio Station, both operating and non-operating, and
the expenses incurred by the Radio Station, both operating and non-operating, and any other revenues,
expenses, gains and losses received or spent by the Radio Station.

In general, a public radio station, such as KWIT-KOJI FM Radio, will report an operating loss since the
financial reporting model classifies state support, college support and gifts as non-operating revenues.
Operating revenues are received from the Corporation for Public Broadcasting, rental of facilities, donated
materials and supplies, federal appropriations, gifts and contributions, underwriting as well as other
operating revenues of the Radio Station. Operating expenses are those expenses paid to acquire or produce
the goods and services provided in return for the operating revenues and to carry out the mission of the
Radio Station. Non-operating revenues are revenues received for which goods and services are not directly
provided. The utilization of capital assets is reflected in the financial statements as
depreciation/amortization, which allocates the cost of an asset over its expected useful life.



Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30,

2022 2021
Operating Revenues:
Corporation for Public Broadcasting Support $ 153,962 $ 145,109
Corporation for Public Broadcasting Support - Federal
CARES/ARP Act Stabilization Funds - 207,969
Paycheck Protection Program - Loan Forgiveness 91,252 -
Rental of Facilities 27,719 56,351
Donated Materials and Services 15,644 41,636
Federal Appropriations - 69
Gifts and Contributions - 23,625
Other Operating Revenues 1,120 (605)
Underwriting Revenues 48,556 28,194
Total Operating Revenues 338,253 502,348
Operating Expenses:
Program Services:
Programming and Production 475,717 470,944
Broadcasting 39,265 53,022
Program Information 7,647 31,877
Total Program Services 522,629 555,843
Management and General 254,540 290,499
Total Operating Expenses 777,169 846,342
Operating Loss (438,916) (343,994)
Non-Operating Revenues (Expenses):
State Support 370,951 359,697
Interest Income - Lease 29,873 -
Interest Expense - Lease (3,490) -
College Support - Indirect 220,231 237,810
Gifts from Friends of FM90 118,374 45,000
Donated Equipment from Friends of FM90 - 129,650
Donated Facilities (220,231) (237,810)
Net Non-Operating Revenues 515,708 534,347
Change in Net Position 76,792 190,353
Net Position - Beginning of Year 718,454 528,101
Net Position - End of Year $ 795246 $ 718,454

The Statements of Revenues, Expenses and Changes in Net Position reflect an increase of 10.7%, or
$76,792 in the net position at the end of the fiscal year compared to FY21 net position.
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Total Revenues by Source
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In fiscal year 2022, operating revenues decreased by $164,095 or 32.7%. The decrease was a result of the
following changes:

Corporation for Public Broadcasting support, Paycheck Protection Program — Loan Forgiveness and
underwriting and other operating revenues increased while Federal CARES/ARP Act stabilization funds, rental
of facilities, donated materials and services, federal appropriations and gifts and contributions decreased.

Operating Expenses
Year Ended June 30,
2022 2021
Program Services:

Programming and Production $ 475717 $§ 470,944
Broadcasting 39,265 53,022
Program Information 7,647 31,877
Management and General 254,540 290,499
Total Operating Expenses $ 777,169 $ 846,342




In fiscal year 2022, operating expenses decreased by $69,173 or 8.2%. The following factors explain some
of the changes:

Programming and production increased from the prior year while broadcasting, program information and
management and general all decreased from the prior year. Programming and production increased
primarily due to an increase in depreciation/amortization. Broadcasting decreased primarily due to a
decrease in salaries and related payroll costs while program information decreased due to a decrease in
donated professional services. Management and general decreased primarily due to decreases in salaries
and related payroll costs, utilities, postage, lease expense, equipment, donated professional services and
repairs and maintenance offset by increases in professional services, communications, other services,
materials and supplies, periodicals, travel and depreciation/amortization.

Total Expenses
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i

Programming and Broadcasting Program Management and
Production Information General

Statements of Cash Flows

Statements of Cash Flows are included in KWIT-KOJI’s basic financial statements. These Statements of
Cash Flows are an important tool in helping users assess the Radio Station’s ability to generate future net
cash flows, its ability to meet its obligations as they come due and its need for external financing. The
Statements of Cash Flows present information related to cash inflows and outflows, summarized by
operating, non-capital financing, capital and related financing and investing activities.
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Statement of Cash Flows
Year Ended June 30,

2022 2021

Cash provided (used) by:

Operating Activities $ (545,383) § (212,669)
Non-Capital Financing Activities 515,708 495,949
Capital Activities (15,087) (96,251)
Investing Activities - -
Net Increase (Decrease) in Cash (44,762) 187,029
Cash at the Beginning of the Year 714,222 527,193
Cash at the End of the Year $ 669,460 $ 714222

Cash provided by operating activities includes grants received from the Corporation for Public
Broadcasting, Federal CARES/ARP Act stabilization funds, rental of tower space and donor contributions.
Cash used by operating activities includes salary and benefit and vendor payments. Cash provided by non-
capital financing activities includes state support, gifts from Friends of FM 90 and interest received from
lease receivable offset by interest paid for lease agreements payable. Cash used by capital financing
activities includes acquisition of capital assets. KWIT-KOJI FM 90 did not have any cash flow from
investing activities.

Statements of Functional Expenses
The Statements of Functional Expense provide the reader with detailed information regarding the program
services consisting of programming and production, broadcasting and program information expenses as

well as the supporting services of management and general expenses.

CAPITAL ASSETS

At June 30, 2022, the Radio Station had $345,843 invested in capital assets, net of accumulated
depreciation/amortization of $921,941. Depreciation/amortization charges totaled $43,318 for Fiscal Year
2022. Details of the capital assets are shown below.

Capital Assets, Net, at Year End

June 30
2022 2021
Right-to-Use Leased Equipment $ 96,251 $ 96,251
Buildings 355,305 355,305
Radio Tower 561,847 561,847
Furniture and Equipment 254,381 248,280
1,267,784 1,261,683
Accumulated Depreciation/Amortization (921,941) (887,609)
Total $ 345,843 $ 374,074
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The Radio Station has no planned capital expenditures for the fiscal year to end June 30, 2023.
DEBT

During FY2021, Western lowa Tech Community College, on behalf of KWIT-KOJI FM Radio, entered
into the Paycheck Protection Program offered by the enactment of the CARES Act at the outset of the
COVID-19 pandemic. For the years ended June 30, 2022 and 2021, the balance for the note was $0 and
$91,252, respectively. Western lowa Tech Community College, on behalf of KWIT-KOJI FM Radio,
applied for forgiveness of the loan during Fiscal Year 2022, in accordance with the requirements of the
CARES Act. The loan principal amount of $91,252 and interest of $473 were forgiven on October 14,
2021.

ECONOMIC FACTORS

KWIT-KOJI FM 90 continues to monitor its financial position in times of uncertain funding from the
Corporation for Public Broadcasting. Funding from state support and gifts from the Friends of FM 90
continue to play a more significant part of the operations of the Radio Station. Some of the realities that
may potentially become challenges for the Radio Station to meet are:

At the time of this reporting, state support for fiscal year 2023 is expected to increase by $11,452 over fiscal
year 2022.

Expenses will continue to increase. Costs associated with serving radio listeners will continue to increase.
The increased cost of salaries, related payroll costs and fringe benefits continues to prove problematic in
budgeting.

With the exception of state support, the Radio Station anticipates the current fiscal year will be much like

the last and will maintain a close watch over resources to maintain the Radio Station’s ability to react to
unknown issues.

CONTACTING THE RADIO STATION’S FINANCIAL MANAGEMENT

This financial report is designed to provide our customers, radio listeners and taxpayers in the community
college merged area and our creditors with a general overview of the Radio Station’s finances and to
demonstrate the Radio Station’s accountability for the resources it receives. If you have questions about
the report or need additional financial information, contact Western lowa Tech Community College, 4647
Stone Avenue, Sioux City, lowa 51106.
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KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET POSITION

JUNE 30, 2022

EXHIBIT A

Component Unit

KWIT-KOJI Friends of
FM Radio FM 90
CURRENT ASSETS
CaASN e e e $ 669,460 $ 54,839
Accounts Receivable ......cooovviviiiiiiiiiiie e 6,942
Pledges Receivable .......ccccoooiiiiiiieieceeeeee e 1,720
Lease Receivable .....ooooooiiiiiiiiiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaan 781,642
Prepaid EXPENSE ....cocoieeiieiieeiieiieceeeie ettt 25477
TOtal CUITENE ASSEES  woeeeeeeeeeeeeeeeee ettt ene e $ 1,459,764 $ 80,316
NONCURRENT ASSETS
Endowment Investments - NOt€ 3  .......oooivviiiiiiiieiieiiieeeiieeeeeeeee e $ 1,839,421
Capital Assets, Net of Accumulated
Depreciation/Amortization - NOt€ 4 ........ccoeveeeievieviieeceeeeeeveenees $ 345,843
Total NONCUITENE ASSELS  ...vveveveeeieeeiieeeeeeee e $ 345,843 $ 1.839.421
TOLAl ASSES oottt e et e e e eaae e e e $ 1,805,607 $ 1,919,737
DEFERRED OUTFLOWS OF RESOURCES
OPEB Related Deferred OUtTIOWS .......veeeeeeeeeeeeeeeeeeeeeeeee e, $ 7,123
Pension Related Deferred Outflows ........ccccooovvviiiiiiiiiiiiiiieeeeeee, 21,070
Total Deferred OUtfIOWS  ..ooooeveeeeeeeeeeeeeeeeeeeee e $ 28,193 -
Total Assets and Deferred Outflows .........ccoceeeeeiiiiiiiiiineenn, $ 1,833,800 $ 1,919,737
CURRENT LIABILITIES
Salaries and Benefits Payable ........c.ccooovveoiiiieiiieeeeee e $ 16,189
Lease Agreements Payable ..........ccccccoviiiiiiniiiiiinceee e 7,278
Compensated ADSENCES  .....ccceevueeierieniiieniieieeieneese et 24.369
Total Current Liabilities ...ocovvveeeeeeeeeeeeeeeee e $ 47,836 -
NONCURRENT LIABILITIES
Net Pension Liability ........ccccovvevieviiniiiicicececceeee e $ 2,905
Lease Agreements Payable .........cccccccoviiiiiiiiiiiiiiiiecee e 81,964
Total OPEB Liability  ...c.coooviiiiiiiiiiiiiiiiccccecececceeceee e 13.876
Total Noncurrent LiabilitieS .....cccveeeeveoeeeeeeeeeeeeeeeee e $ 98,745 -
DEFERRED INFLOWS OF RESOURCES
Pension Related Deferred INfIOWS  ..oooovvviviiieiiieieeeiee e $ 107,914
OPEB Related Deferred INfIOWS  ..eevvvviiiiiiiiiiiiiiiieeeeeeeeieeeeeeee e 2,418
Lease Related Deferred INflows ...ocevvvvvvieiiiiiiiiiieeeeeeeeeeeeeee 781,642
Total Deferred Inflows of Resources ........ccooovvvvveviiiiiiinivennnnnnn. $ 891,974 -
NET POSITION
Net Investment in Capital ASSELS .....ccoceeveeeeeerieiierieeieeeeeeeeeeeeeene $ 345,843
Restricted:
NONEXPENdable  .....ccoevvieiieiecieie e $ 250,000
UNrestricted  ..ooooieeiiieeeceeeeeee e 449,403 1,669,737
Total Net POSIHION  ......ooiiiiiiiiiccieec e $ 795,246 $ 1,919,737
Total Liabilities, Deferred Inflows, and Net Position ............... $ 1,833,800 $ 1,919,737

See Accompanying Notes to Financial Statements



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET POSITION

JUNE 30, 2021
KWIT-KOJI
FM Radio
CURRENT ASSETS
CASH e $ 714,222
Accounts Receivable .....ooooovviiiiiiiiiii e 9,236
Lease ReCEIVADIE  ...oooiviiiiiiiiiiiieeeeeeeeeee et 809,062
Pledges Receivable .......cccoooiieiiieiiiiiiieieceeeeeee e 600
Total CUITENE ASSELS  ..veeiieeeiieeeeeeee ettt e $ 1,533,120
NONCURRENT ASSETS
Endowment Investments - Note 3 ......cc.oooeviviiiiiiiieececeee e
Capital Assets, Net of Accumulated Depreciation - Note 4 .............. $ _374.074
Total NONCUITENt ASSELS  ...vviveveeeieceiieeeeeeee ettt $ 374,074
TOLAl ASSES oottt e e e e e s e aae e e e $ 1,907,194
DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferred Outflows ........coovveeeivviiiceiiiieceeceeeeeeeeen $ 43,262
Total Deferred OUtfIOWS  ..ooovveeeeieeeeeeeeeeeeeeeeeeeeeeeee e $ 43,262
Total Assets and Deferred Outflows .........cccceevvvieviiiiiiieeeennen. $ 1,950,456
CURRENT LIABILITIES
Salaries and Benefits Payable ...........ccccocveieiiieiiciieieeececee $ 16,593
Compensated ADSENCES  ....ceevvieriieiiieiieeieeiie ettt ereesiee e seaeeeeens 27,725
Lease Agreements Payable ..........ccocoevviiiiiiiiiiniicieeeeee, 7,010
Total Current Liabilities .....cccveeevovveeeieeeeeeeeeeeeeeeeeeeee e $ 51,328
NONCURRENT LIABILITIES
Net Pension Liability .......ccccoeevievieviiiiiiiciceeecceee e $ 176,918
Paycheck Protection Program (PPP) Liability .......ccccccoveiieiiininnnnn, 91,252
Lease Agreements Payable .........cccccccoviiiiiiiiiiiiiiiiceeeeee e 89,241
Total OPEB Liability ....ccccceiiiiiiiiiiieiieiectee e 7,124
Total Noncurrent Liabiliti€s ......cccoeoveeevieeecieeeceeeeeeeeeeeeeeenn $ 364,535
DEFERRED INFLOWS OF RESOURCES
Pension Related Deferred INflOws — ..ooevveieeiieeiieieee e $ 4,193
OPEB Related Deferred INfIOWS  ..eevvvvieeiiiiiiiiiiiiieeceeeeeeeeeeeee e 2,884
Lease Related Deferred INfIOWS  .....oooouviiiiieiiiecieieeeccceee e, 809,062
Total Deferred Inflows of RESOUICES  ....ovvvvevvvevueiiiieeeieeeenn $ 816,139
NET POSITION
Net Investment in Capital ASSELS ......coceeeeeeierieriirieeie e $ 374,074
Restricted:
Nonexpendable ........occoeiieiiiiiiee e
UNCESTIICLEA  .oveiiiiiieiie e e e e e 344,380
Total Net POSITION  ..ocveiiivieiiiieiee et saee e $ 718,454
Total Liabilities, Deferred Inflows, and Net Position ............... $ 1,950,456

See Accompanying Notes to Financial Statements

EXHIBIT A
(Cont.)

Component Unit

Friends of
FM 90

§$ 75811

$ 75811

$ 2,103,652
$2.103.652
$2,179,463

$2.179,463

$ 250,000
1,929.463
$2.179.463

$2,179.463



KWIT-KOJT FM RADIO EXHIBIT B

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2022

Component Unit

KWIT-KOJI Friends of
FM Radio FM 90
OPERATING REVENUES
Corporation for Public Broadcasting Support ..........ccccceevevveveeeennnens $ 153,962
Paycheck Protection Program - Loan Forgiveness ...........cccccoeevenien. 91,252
Rental of FACIHTIES  covoiiiiiiiiieiiieeee ettt 27,719
Donated Materials and SEIVICES .....cocovvuvviiieiiiiiiiiieeieeeeeeeeeeieeeeeee 15,644
Gifts and CONIIDULIONS  ..veevveeeeveeeeeeee ettt eeee e e eeeeeaeens $ 141,608
Other Operating REVENUES  .......coovvieiieriieiieie et 1,120 106
Underwriting REVENUES  ........cceeeiiiiiieiiieiieeie et 48,556
Total Operating REVENUES ........ccecveieieieieiieieceeeieeeeeeeeeienns $ 338,253 $ 141,714
OPERATING EXPENSES
Program Services:
Programming and Production .........cccccceevieiiiiiiieniieiee e $ 475,717
BroadCasting  ......ccooviiiiiiiiiieieeeeeee e 39,265 $ 4,727
Program Information ............ccccoeeiieiiiiiienieie e 7,647
Total Program SErviCes .......occevivieieeeeieieieeeeiesee e ere e, $ 522,629 $ 4,727
Management and General ...........cccoooveiiiiiiieiiene e 254,540 14,108
Total Operating EXpenses .......cccocceevveveevierieneesieeiesieeieeeesenens $ 777.169 $ _ 18,835
Operating Income (LOSS)  covieveeriieieeiieie et $(438916) § 122,879
NON-OPERATING REVENUES (EXPENSES)
SEALE SUPPOTT  oevieiieieeiieciteie ettt ste e et esbe s e saaesreenseesaesseensens $ 370,951
College Support - INdIreCt ......c.ceeveeeiierieiiieieeeee e 216,537
Investment (Loss), Net of Investment Expense of $13,410 ............... $( 264,231)
Interest Income - Lease ........ooooovviiiiiiiiiiiiiiii 29,873
Interest EXpense - Lease ......cccevvieeriiiiniiiieiiieeriie e ( 3,490)
Gifts from Friends Of FM 90  ...oooooieiiiiiiiiiiieeeeeee e 118,374
Payments to KWIT-KOJL ..o ( 118,374)
DonNated FACIIITIES  ..vvveeeeeeeeeeeeeeeeeeeeeeetee ettt eeeeeeeeeeeeeeeeeeeeeeeeeeee (216,537)
Net Non-Operating Revenues (EXpenses) .......ccccceveeveeverenneee. $ 515,708  $(__382.605)
Change in Net POSItION  ...c.ccvovvievieiieieicieiecicee e $ 76,792  $( 259,726)
Net Position - Beginning of Year ........ccccccccceviiiviiiiniieniiieniecieeieeeene 718,454 2,179,463
Net Position - End of YEar ......ccocovieivieieiiiiieieieeeeeeeeeee e $ 795,246 $ 1,919,737

See Accompanying Notes to Financial Statements



KWIT-KOJT FM RADIO EXHIBIT B

(Cont.)

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2021

Component Unit

KWIT-KOJI Friends of
FM Radio FM 90
OPERATING REVENUES
Corporation for Public Broadcasting Support ..........ccccceevevvevververrennenn. $ 145,109
Corporation for Public Broadcasting - Federal CARES Act
Stabilization FUNAS ..ccevvviiiiiiiiiieiieeeee ettt 207,969
Rental of FACIHTIES  .oooiiiiiiiiiieieieeeee ettt 56,351
Donated Materials and SErVICES .....ooovovevieiiiiiiiiiiiieeeeeeeeeeeeeieeeee e 41,636
Federal Appropriations ........ccccceeeieeiieriienieeniiesieeieesieeieesveeeee e ens 69
Gifts and ContriDULIONS  .....oevviiiiiiiiiiiiieeceeeeeceeeee e e 23,625 $ 204,319
Other Operating REVENUES  .......ccceeviieiiieniieiieeie e ( 605)
Underwriting REVENUES  ........cceeviiiriiiiiieiecieecie et 28,194
Total Operating REVENUES ........cccuveviiieiiiiieeiieieeieeee e $ 502,348 $ 204,319
OPERATING EXPENSES
Program Services:
Programming and Production ..........ccccoeviiiiiinieiiieieeeee $ 470,944 $ 10,814
BroadCasting  .......cccveeiiieiiieiee e 53,022
Program Information ............cccccoeeieiiieiieniieieeeeee e 31.877
Total Program ServiCes .......ccceveveeeveereereeeeeeeeeeeeessesseese e $ 555,843 $ 10,814
Management and General ..........cccoocieiiiiiiienien e 290.499 2,000
Total Operating EXpenses .......ccccvecvevieneerieeieniieie e $ 846,342 $_ 12814
Operating Income (LOSS)  ..veevvieeiierieeieeie e $(343,994) § 191,505
NON-OPERATING REVENUES (EXPENSES)
SEALE SUPPOTT oottt ettt ettt et te e ssesesseeaeenas $ 359,697
College Support - INdIreCt ........cocvieriiieiieieeieeeeee e 237,810
Investment Income, Net of Investment Expense of $12,280 .............. $ 518,893
Gifts from Friends Of FM 90  ...oooomeiiiiiiiiiieeeeee e 45,000
Payments to KWIT-KOJL ..o ( 45,000)
Donated Equipment From Friends at FM 90 ........ccccoviiiiniiniinen. 129,650
Donated Equipment to KWIT-KOJL ......ccccooiiiiiiiieiieieieeeeee ( 153,275)
DonNated FACIIITIES  .ovvveeeieeeeeeeeeeee e (237.810)
Net Non-Operating REVENUES  .......ccceevieieriierieeienieeieeeeieeeans $ 534,347 $ 320,618
Change in Net POSItION  ....oovovevieviiiieeieieieeeeeeeeee e $ 190,353 $ 512,123
Net Position - Beginning of Year ........ccccccoocevciieiiieniiienienieeieeeie e 528,101 1,667,340
Net Position - End of Year .......cccccoivvevieiiiiiieieecieeeeeeeeeeeee e § 718454  § 2,179.463

See Accompanying Notes to Financial Statements



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

KWIT-KOJI
FM Radio
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Operating Grants Received from the Corporation for Public
BroadCasting  ......ccooviiiiiiiiieeeeeee e $ 153,962
Rental RECEIPLS  .ooeveeeiiieiieeiieiieee ettt e 29,010
Cash Received from Donors and Others ......cccccvvevveiiiiiiiiiiieieeeeeiens 48,556
Cash Payments for Prepaid EXpenses ........cccccocceviieiieniienienieennen,
Cash Payments to Employees and Others .........cccccceviieiiiiiiiniiennnn, (776.911)
Net Cash Provided (Used) by Operating Activities .................. $(545,383)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Cash Received from State SUPPOTt  ...coovvvevieieriieieeieeeeie e $ 370,951
Cash Received from Gifts from Friends of FM 90 .......cccoovvvvveeinnnn. 118,374

Interest Received from Lease Receivable ......ccccevvvvvviiiviiiiiniiieenninnn, 29,873

Interest Paid for Lease Agreements Payable ...........cccoceiiiiniiinnnn, ( 3,490)
Cash Paid for Gifts to KWIT-KOJL .....cccocoiiiiiieieeeee e,
Net Cash Provided (Used) by Non-Capital Financing
ACHVITIES oot e e $ 515,708
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Acquisition of Capital ASSELS ......cccccveieieierieierieie e $(_15.087)
Net Cash (Used) by Capital Financing Activities ..................... $( 15,087)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash Received from Investment Income .........ccocceveiiieniieiienieennn,
Cash Paid for Investment EXpenses ........ccccocceevieviiieniieniieenienieeien,
Proceeds from Sale of Investments ..........cccocceeviieiieniienienieeeeen
Purchase of INVEStMENtS  ....c.coeiieiiieiieiieeiieieeeeee e
Net Cash for Investing ACtiVItieS .......ccceccverieevieerieeiiienieeieenen -
Net Change in Cash and Cash Equivalents ...............ccccceeueneene. $( 44,762)
Cash and Cash Equivalents - Beginning of Year ..........cccccccoevienieennnns 714,222
Cash and Cash Equivalents - End of Year .......ccccccooeviiineiieiniieee $ 669,460

See Accompanying Notes to Financial Statements

EXHIBIT C

Component Unit

Friends of
FM 90

$ 141,714
( 25.477)
(_18.835)

$ 97,402

$(118.374)

$(118,374)

$ 43,668
( 13,410)
96,870
(127.128)

$( 20,972)
_75.811
$ 54,839



KWIT-KOJI FM RADIO EXHIBIT C
(Cont.)

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Component Unit
KWIT-KOJI Friends of
FM Radio FM 90

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating INcome (LOSS)  .vvvevvieeiiieiieeieeie e $(438,916) $ 122,879
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

Depreciation/AmOrtization  ..........ccceceeveereerieierieriesreereseeeeeeeneas $ 43,318
(Increase) Decrease in:
Accounts Receivable ......ocoovviiiiiiiiiiii e 2,294
Lease Receivable ....ooooooviiiiiiiiiiiiiiieeeeeee et 57,293
Pledges Receivable ........ccoocieiiiiiiiiicieeeeeeee e ( 1,120)
Prepaid EXPENSES  ...ooveveviiviieeievieiceeeeeteeeeeteeve et $( 25,477)
Deferred Outflows of Resources .....ccooocccvveviiviviiiveiieeeieiiiin, 15,069

Increase (Decrease) in:

Salaries and Benefits Payable ...........ccccocivviiiiiiniiniieiee, ( 404)

Compensated ADSENCES  ....ceevvieeiieriieeiieieeieeee e ( 3,356)

Net Pension Liability ......cccccieviiiiiiniiciieieeeeeecee e (174,013)

Lease Agreements Payable ..........ccccooeviiiiiiiniiniiiieieee ( 7,010)

Paycheck Protection Program (PPP) Liability ....................... ( 91,252)

Deferred Inflows of RESOUICES  ...ooovvuvviiiiiiiiiiiiiiiiieeeeeeeee 45,962

Total OPEB Liability ......cccccoeviiiiiiiieiiieiieceeeeee e 6,752
Total AdJuStments ........ccceeveeveeeirieeeeiereeeee e $(106,467) $(_25.477)
Net Cash Provided (Used) by Operating Activities ......... $(545,383) $ 97,402

SUPPLEMENTAL SCHEDULE OF SIGNIFICANT
NON-CASH ACTIVITIES

College Support - INAirect ........ccoeeeieieieieciceceeeceeeeee e $ 216,537 -
Donated Materials and SEIrviCes ........ccovivirieeeeeeieieieiesiesreeneenas $ 15,644 -

See Accompanying Notes to Financial Statements



KWIT-KOJT FM RADIO EXHIBIT C

(Cont.)

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Component Unit

KWIT-KOJI Friends of
FM Radio FM 90
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Operating Grants Received from the Corporation for Public
BroadCasting  ......ccooviiiiiiiiieeeeeee e $ 353,078
Rental RECEIPLS  .ooeveeeiiieiieeiieiieee ettt e 56,303
Cash Received from Donors and Others ......cccccvvevveiiiiiiiiiiieieeeeeiens 33,253 $ 204,319
Cash Payments to Employees and Others .........cccccceviieiiiiiiiniiennnn, (655,303) (_12.814)
Net Cash Provided (Used) by Operating Activities .................. $(212,669) $ 191,505
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Cash Received from State SUPPOTt  .....ocveeveiecieiiiiiieeeeeeeeeeeieieae $ 359,697
Cash Received from Gifts from Friends of FM 90 .......cccoovvvvveeinnnn. 45,000
Cash Received from Paycheck Protection Program (PPP) Loan ....... 91,252
Cash Paid for Gifts to KWIT-KOJT ......c.cccooveiiieieeeeeceeeeeeeeeen $(_45.000)
Net Cash Provided (Used) by Non-Capital Financing
ACLIVITIES oottt sttt $ 495,949 $( 45,000)
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Acquisition of Right-to-use Leased Equipment ...........ccccccevevevvennenne. $(_96.251)
Net Cash (Used) by Capital Financing Activities ..................... $( 96,251) -
CASH FLOWS FROM INVESTING ACTIVITIES
Cash Paid for Equipment Donated to KWIT-KOJI ..........ccccecvnee, $(153,275)
Cash Received from Investment Income  .....ccocvvvvveviiiiiiiiiiiiiieeeeeenn, 37,523
Cash Paid for Investment EXpenses ........ccccocceevieviiieniieniieenienieeien, ( 12,471)
Proceeds from Sale of INVEStMENTS  ....ovvvvvviiiiiiiiiiiiieeeeeeeeeeeieeee, 370,106
Purchase of INVEStMENLS  .......ccveeieiiiiiiiicciie e (315.232)
Net Cash (Used) by Investing Activities .........cccveevevvereerennee. - $(_73.349)
Net Change in Cash and Cash Equivalents ............c.ccccoeveueee. $ 187,029 $ 73,156
Cash and Cash Equivalents - Beginning of Year ...........cccoccoevieniiennn. 527,193 2,655
Cash and Cash Equivalents - End of Year .........cccceeeviieviiiienicieenne, $ 714,222 $ 75811

See Accompanying Notes to Financial Statements



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

KWIT-KOIJI
FM Radio
RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating INcome (LOSS)  ..ocvevvievieeieiieeieieieiecie et $(343,994)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

DEPIeCIatiON  ....ccvievieveieieeietieeieieieeie ettt ere e s $ 22,798
(Increase) Decrease in:
Accounts Receivable ..........cccccoveeiiiiiiiiiiiiiieceee e ( 5,353)
Pledges Receivable ........ccoocieiiiiiieiiiiceecee e 605
Lease Receivable .....cccoooviiiiiiiiiiiccecceeeecee e (809,062)
Deferred Outflows of Resources ...........ccccceevieeviiiieciieeennenn, ( 6,932)
Increase (Decrease) in:
Salaries and Benefits Payable ..........ccccoccoviiiiiiniiiiiiiieees 6,000
Compensated ADSENCES  ....ceevvieriieeiieiieeiieiie et 1,117
Net Pension Liability ......cccccieviiiiiiniiciieieeeeeecee e 34,902
Lease Agreements Payable ..........cccccovviiiiiiiiiiiiiiiicie 96,251
Deferred Inflows of RESOUICES  ...ooovvuvviiiiiiiiiiiiiiiiieeeeeeeee 791,622
Total OPEB Liability ......ccccoeviieiiiiiiiieeiieiee e ( 623)
Total AdJustments .......ccccceeeereeieeieneeie e $ 131,325
Net Cash Provided (Used) by Operating Activities ......... $(212,669)

SUPPLEMENTAL SCHEDULE OF SIGNIFICANT
NON-CASH ACTIVITIES

College Support - INAITeCt ......ocvvevvieieriieiieieeeee e $ 237,810
Donated Materials and SEIrviCes .........ccoeveverieirienierieeniesieieeienas $ 41,636
Donated Equipment from Friends of FM 90 ..........cccocvveieiniinene $ 129,650

See Accompanying Notes to Financial Statements

EXHIBIT C
(Cont.)
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FM 90

$ 191,505




KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022

KWIT - KOJI FM Radio
Program Services

Programming Total
and Program Program

Production Broadcasting Information Services

Salaries, Related Payroll Costs and
Fringe Benefits .......ccccvevievenennnnee. $ 287,450 $ 3,210 $ 290,660
Professional Services .....................
Memberships ......cccccoeeveevieniiieieenee. 157,092 157,092
Communications ..........ccceeeevveeennenn.
ULHIES  vveeevieecieeeeiee e
Postage ..ooooiieii
Other Services ...cccovvvvvvvnvereeieiiennnns 2,838 20,635 23,473
Materials and Supplies .................... 64 64
Periodicals ........cccoceeeiiiiiiiiieieeee,
Equipment .......ccooiiiiiiiiiiiee, 3,332 1,958 5,290
Travel and Meeting Expense —.......... 2,124 2,124
Donated Personal Services of
Volunteers ...ocoooevvevveviivviiiiiiieeeennn, 1,508 1,508
Donated Professional Services ........ $ 7,647 7,647
Donated Materials and Facilities ... 6,489 6,489
Repairs and Maintenance ................ 960 960
Depreciation/Amortization —............. 13.860 13.462 27,322
Total Operating Expenses ...  $ 475,717 $ 39,265 $ 7.647 $ 522,629

See Accompanying Notes to Financial Statements
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Supporting Services
Management
and
General

$ 133,422
14,869

832
48,990
1,083
17,487
10,856
835
4,445
2,013

Total
Expenses

$ 424,082
14,869
157,092
832
48,990
1,083
40,960
10,920
835
9,735
4,137

1,508
7,647
6,489
4,672
43,318

Component Unit

EXHIBIT D

See Accompanying Notes to Financial Statements

Friends of FM 90
Program Services  Supporting Services
Management
and Total

Broadcasting General Expense

$ 14,108 $ 14,108

$ 4,727 4,727

$ 4,727 $ 14,108 $ 18,835



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

KWIT - KOJI FM Radio
Program Services

Programming Total
and Program Program
Production Broadcasting Information Services
Salaries, Related Payroll Costs and
Fringe Benefits .......ccccoeeveveenenenne. $ 298,121 $ 31,026 $ 329,147
Professional Services ..................... 27 27
Memberships ......cccccoeeveevieniiieieenee. 155,222 155,222
Communications ..........ccceeeevveeennenn.
ULHIES  vveeevieecieeeeiee e
Postage ..ooooiieii
Other Services ...cccovvvvvvvnvereeieiiennnns 2,513 2,137 4,650
Materials and Supplies .................... 53 53
Lease EXpense .....cccccevevvevivniveeennnns
Equipment .......ccooiiiiiiiiiiiee, 5,816 5,714 11,530
Travel and Meeting Expense .......... 633 630 1,263
Donated Personal Services of
Volunteers ...ocoooevvevveviivviiiiiiieeeennn, 1,421 1,421
Donated Professional Services ........ $ 31,877 31,877
Donated Materials and Facilities ... 5,358 5,358
Repairs and Maintenance ................
Depreciation  .......ccccceeeveevvenieenieennne. 1,833 13,462 15,295
Total Operating Expenses ... $ 470,944 $ 53,022 $ 31.877 $ 555,843

See Accompanying Notes to Financial Statements



Supporting Services
Management
and
General

$ 149,263
11,000

792
49,586
1,314
8,477
9,503
369
10,500
20,679
315

2,980

18,218
7,503

$ 290.499

Component Unit

EXHIBIT D

Friends of FM 90

Program Services  Supporting Services

Programming Management
Total and and
Expenses Production General

$ 478,410
11,027
155,222
792
49,586
1,314
13,127 $ 10,814 $ 2,000
9,556
369
10,500
32,209
1,578
1,421
34,857
5,358
18,218
22,798

$ 846,342 $ 10.814 $ 2,000

See Accompanying Notes to Financial Statements

Total
Expense

$ 12,814




KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 AND 2021

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

KWIT-KOIJI FM Radio is a non-profit, non-commercial radio station and an affiliate of the
National Public Radio Network. The Radio Station operates with a power of 100,000 watts,
including a repeater station. Emphasis is placed on service to eighteen counties in northwest
Iowa. KWIT-KOJI FM Radio is operated by, and the financial activity is included in the
financial statements of, Western lowa Tech Community College, Sioux City, lowa.

The Radio Station's financial statements are prepared in conformity with accounting
principles generally accepted in the United States of America as prescribed by the
Government Accounting Standards Board.

A.

Reporting Entity

For financial reporting purposes, KWIT-KOJI FM Radio has included all funds,
organizations, agencies, boards, commissions and authorities. The Radio Station has
also considered all potential component units for which it is financially accountable
and other organizations for which the nature and significance of their relationship with
the Radio Station are such that exclusion would cause the Radio Station's financial
statements to be misleading or incomplete. The Governmental Accounting Standards
Board has set forth criteria to be considered in determining financial accountability.
These criteria include appointing a voting majority of an organization's governing body
and (1) the ability of the Radio Station to impose its will on that organization or (2) the
potential for the organization to provide specific benefits to or impose specific financial
burdens on the Radio Station.

These financial statements present KWIT-KOJI FM Radio and its component unit. The
component unit discussed below is included in the Radio Station's reporting entity
because of the significance of its operational or financial relationship with the Radio
Station.

Discrete Component Unit

The financial statements of KWIT-KOJI FM Radio include the discrete presentation of
Friends of FM 90 (Friends), a legally separate, tax-exempt component unit of the Radio
Station. Friends acts primarily as a fund-raising organization to supplement the
resources that are available to the Radio Station in support of its programming.
Although the Radio Station does not control the timing or amount of receipts from
Friends, the majority of resources, or income thereon, that Friends holds and invests
are restricted to the activities of the Radio Station by the donors.

Friends is a non-profit organization which reports under accounting standards
established by the Financial Accounting Standards Board (FASB). Friends' financial
statements were prepared in accordance with the provisions of FASB No. 117,
Financial Statements of Not-for-Profit Organizations. As such, certain revenue
recognition criteria and presentation features are different from GASB revenue
recognition criteria and presentation features. No modifications have been made to
Friends' financial information in the Radio Station's financial reporting for these
differences. Friends reports net assets, which is equivalent to net position reported by
the Radio Station.

25-



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 AND 2021

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

Friends distributed $118,374 and $45,000 to KWIT-KOJI for unrestricted
programming purposes, during the years ended June 30, 2022 and 2021, respectively.

Basis of Presentation

GASB Statement No. 35 establishes standards for external financial reporting for
public colleges and universities and requires resources to be classified for accounting
and reporting purposes into the following net position categories:

Net Investment in Capital Assets
Capital assets, net of accumulated depreciation/amortization and outstanding debt
obligations attributable to the acquisition, construction or improvement of those assets.

Restricted Net Position
Nonexpendable
Net position subject to externally imposed stipulations that they be maintained
permanently by the Radio Station, including permanent endowment funds.

Expendable
Net position whose use by the Radio Station is subject to externally imposed

stipulations that can be fulfilled by actions of the Radio Station pursuant to those
stipulations or that expire by the passage of time.

Unrestricted Net Position

Net position not subject to externally imposed situations. Resources may be designated
for specific purposes by action of management or by the Board of Directors or may
otherwise be limited by contractual agreements with outside parties. Substantially all
unrestricted net position is designated for general operation of the Radio Station.

GASB Statement No. 35 also requires the Statements of Net Position, Revenues,
Expenses and Changes in Net Position, Cash Flows and Functional Expenses be
reported on a consolidated basis. These basic financial statements report information
on all of the activities of the Radio Station. The effect of interfund activity has been
removed from these statements.

Measurement Focus and Basis of Accounting

For financial reporting purposes, the Radio Station is considered a special-purpose
government engaged only in business-type activities as defined in GASB Statement
No. 34. Accordingly, the basic financial statements of the Radio Station have been
prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. State support is
recognized as revenue in the year for which it is levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 AND 2021

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

D.

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources
and Net Position

Cash, Cash Equivalents, and Investments

Investments are stated at fair value.

For purposes of the Statement of Cash Flows, the Radio Station considers all
unrestricted short term debt securities purchased with a maturity of three months or less
to be cash equivalents.

Capital Assets
Capital assets, which include buildings, radio tower, furniture and equipment, are

recorded at historical cost if purchased or constructed (except for intangible right-to-
use lease assets, the measurement of which is discussed under “Leases” below).
Donated capital assets are recorded at fair market value at the date of donation. The
costs of normal maintenance and repair that do not add to the value of the assets or
materially extend asset lives are not capitalized. Intangible assets follow the same
capitalization policies as tangible capital assets and are reported with tangible assets in
the appropriate capital asset class. Capital assets are defined by the Radio Station as
assets with an initial, individual cost in excess of $5,000 and estimated useful lives in
excess of two years.

Depreciation/amortization expense is computed using the straight-line method over
their estimated useful lives. For the years ended June 30, 2022 and 2021,
depreciation/amortization expense was $43,318 and $22,798, respectively.

Leases

Radio Station as Lessee: The Community College, on behalf of the Radio Station, is
the lessee for a noncancelable lease of tower space from which the Radio Station’s
repeater station, KOJI, transmits. The Radio Station has recognized a lease liability
and an intangible right-to-use lease asset (lease asset) in the financial statements. The
Radio Station recognizes these liabilities with an initial, individual value of $5,000 or
more.

At the commencement of the lease, the Radio Station initially measures the lease
liability at the present value of payments expected to be made during the lease term.
Subsequently, the lease liability is reduced by the principal portion of lease payments
made. The lease asset is initially measured as the initial amount of the lease liability,
adjusted for lease payments made at or before the lease commencement date, plus
certain initial direct costs. Subsequently, the lease asset is amortized on a straight-line
basis over its useful life.

Key estimates and judgements related to leases include how the Radio Station

determines the discount rate it uses to discount the expected lease payments to present
value, lease term and lease payments.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

D.

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources

and Net Position (Cont.)

Leases (Cont.)
The Radio Station uses the interest rate charged by the lessor as the discount rate.
When the interest rate charged by the lessor is not provided, the Radio Station
generally uses its estimated incremental borrowing rate as the discount rate for
leases.

The lease term includes the noncancelable period of the lease. Lease payments
included in the measurement of the lease liability are composed of fixed payments.

The Radio Station monitors changes in circumstances that would require a
remeasurement of its lease and will remeasure the lease asset and liability if certain
changes occur that are expected to significantly affect the amount of the lease liability.

Lease assets are reported with other capital assets and lease liabilities are reported with
long-term debt on the statement of net position.

Radio Station as Lessor: The Community College, on behalf of the Radio Station, is
the lessor for noncancelable leases of tower and transmitter space to various other
communications companies in the area. The Radio Station recognizes a lease
receivable and a deferred inflow of resources in the statement of net position.

At the commencement of a lease, the Radio Station initially measures the lease
receivable at the present value of payments expected to be received during the lease
term. Subsequently, the lease receivable is reduced by the principal portion of lease
payments received. The deferred inflow of resources is initially measured as the initial
amount of the lease receivable, adjusted for lease payments received at or before the
lease commencement date. Subsequently, the deferred inflow of resources is
recognized as revenue over the life of the lease term.

Key estimates and judgements related to leases include how the Radio Station
determines the discount rate it uses to discount the expected lease receipts to present
value, lease term and lease receipts.

The Radio Station uses its estimated incremental borrowing rate as the discount rate
for leases.

The lease term includes the noncancellable period of the lease. Lease receipts
included in the measurement of the lease receivable are composed of fixed and
variable payments from the lessees.

The Radio Station monitors changes in circumstances that would require a
remeasurement of its leases and will remeasure the lease receivable and deferred
inflows of resources if certain changes occur that are expected to significantly affect
the amount of the lease receivable.
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JUNE 30, 2022 AND 2021

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

D.

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources
and Net Position (Cont.)

Deferred Outflows of Resources

Deferred outflows of resources represent a consumption of net position applicable to a
future year(s) which will not be recognized as an outflow of resources (expense) until
then. Deferred outflows of resources consist of unrecognized items not yet charged to
pension and OPEB expense and contributions from the Radio Station after the
measurement date but before the end of the Radio Station's reporting period.

Compensated Absences

Radio Station employees accumulate a limited amount of earned but unused vacation
benefits for subsequent use or for payment upon termination, death or retirement.
Amounts representing the cost of compensated absences are recorded as liabilities.
These liabilities have been computed based on rates of pay in effect at year end.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions and pension expense, information
about the fiduciary net position of the lowa Public Employees’ Retirement System
(IPERS) and additions to/deductions from IPERS’ fiduciary net position have been
determined on the same basis as they are reported by IPERS. For this purpose, benefit
payments, including refunds of employee contributions, are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

Total OPEB Liability
For purposes of measuring the total OPEB liability, deferred outflows of resources
related to OPEB and OPEB expense, information has been determined based on the
Radio Station’s proportionate share of the Community College’s actuary report. For
this purpose, benefit payments are recognized when due and payable in accordance
with the benefit terms.

Deferred Inflows of Resources

Deferred inflows of resources represent an acquisition of net position applicable to a
future year(s) which will not be recognized as an inflow of resources (revenue) until
that time. Deferred inflows of resources in the Statement of Net Position consists of
unrecognized items not yet charged to pension expense and the unamortized portion of
the net difference between projected and actual earnings on pension plan assets and
deferred amounts related to leases.

Operating and Non-operating Activities

Operating activities, as reported in the Statements of Revenues, Expenses and Changes
in Net Position, are transactions that result from exchange transactions, such as
payments received for providing services and payments made for services or goods
received. Non-operating activities include state appropriations, college support and
interest income.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

E.

In-Kind Contributions

Donated professional services and materials are recorded as revenue and expenditures
in the accompanying statements of revenues, expenses and changes in net position at
estimated fair value.

Donated facilities from Western lowa Tech Community College consist of office and
studio space together with related occupancy costs and are recorded as revenue and
expenses at estimated fair rental values. Administrative support from Western lowa
Tech Community College consists of allocated financial and administrative costs and
certain other expenses incurred by the Community College on behalf of the Radio
Station.

Total recorded in-kind contributions for June 30, 2022 and 2021, are as follows:

2022 2021

Donated Professional Services of Volunteers:

Voluntary SErviCes .......ccooeevveeerevueeveeereenenas $ 1,508 $ 1421
Donated Professional Services and Programs:

Advertising and Contracted Services .............. 7,647 34,857
Donated Materials and Facilities:

Compact Discs, Other Materials

and Equipment .........ccoccieiiiiiiiiiieeees 6,489 135,008

College Facilities .......cccevievieeciienienieeiieeeene 216,537 237,810

$ 232,181 $ 409,096

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Allowance for Uncollectible Pledges

The allowance for uncollectible pledges is maintained at a balance which, in the
opinion of management, is adequate to reflect pledges receivable at their net realizable
value. Management reviews its pledge listing annually to determine the collectability
of pledges. If management believes a pledge is uncollectible, an allowance is
established. No allowance was considered necessary at June 30, 2022 or 2021.

Functional Expenses

The costs of providing various programs and other activities have been summarized on
a functional basis in the Statement of Functional Expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited based on
estimates of personnel time and space used.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

I.  Accounting Change - The Governmental Accounting Standards Board has issued
Statement No. 87, Leases. The revised requirements of this statement will enhance the
consistency and comparability of the financial statements as a whole by establishing
specific criteria for identifying leases and clarifying how leases should be reported.
Management adopted Governmental Accounting Standards Board Statement No. 87 on
July 1, 2021. Accordingly the amendment was retrospectively applied resulting in no
change to net assets or changes in net assets for the year.

Note 2 - CASH AND CASH EQUIVALENTS

The Radio Station's deposits in the bank accounts of Western lowa Tech Community College
at June 30, 2022 and 2021, were entirely covered by the Federal Depository Insurance
Corporation, government securities pledged by the banks as collateral on repurchase
agreement accounts, or by the State Sinking Fund, in accordance with Chapter 12C of the
Code of Iowa. This Chapter provides for additional assessments against the depositories to
ensure there will be no loss of public funds.

Note 3 - DISCRETELY PRESENTED COMPONENT UNIT DISCLOSURES

The Friends of FM 90 Endowment was established by a contributor to benefit the arts
organization within the Siouxland Community. This contribution and its earnings were fully
restricted until the principal reached $250,000. Because the principal has surpassed
$250,000, interest earned may now be withdrawn for Radio Station activities. The
investments are recorded at market.

Interest Rate Risk: The Radio Station, as a part of Western lowa Tech Community College,
has an investment policy that limits the investment of operating funds (funds expected to be
expended in the current budget year or within fifteen months of receipt) in instruments that
mature within 397 days. Funds not identified as operating funds may be invested in
investments with maturities longer than 397 days but the maturities shall be consistent with
the needs and use of the Radio Station.

On July 1, 2008, the State of lowa adopted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) which assisted organizations in managing their endowment funds.
The Friends of FM 90 Endowment consists of one individual fund. As required by GAAP,
net assets associated with endowment funds are classified and reported based on the
existence of donor-imposed restrictions.

Interpretation of Law

The directors of Friends have reviewed the endowment fund for purposes of classifying as
permanently restricted net assets, the historic dollar value of endowment funds received. The
term "historic dollar value" is defined as the aggregate fair value in dollars of:

(1) The original values of the gifts donated to the permanent endowment,

(2) Each subsequent donation to the fund at the time it is made, and

(3) Each accumulation made pursuant to a provision in the applicable gift instrument at
the time the accumulation is added to the fund.
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(Cont.)

Interpretation of Law (Cont.)

The remaining portion of endowment funds with donor restrictions that are not classified as
in perpetuity shall be classified as restricted for purpose net assets until appropriated for
expenditure by Friends in a manner consistent with the Standard of Prudence prescribed by
UPMIFA.

Availability of Financial Assets

The following reflects the Friends of FM 90's financial assets as of the balance sheet date,
reduced by amounts not available for general use because of contractual or donor-imposed
restrictions available within 1 year of the balance sheet date to meet cash needs for general
expenditure:

Cash $ 54,839
Endowment Investments 1,839,421
Total Financial Assets $ 1,894,260
Less: Assets Unavailable for General Expenditure Due to:

Contractual or Donor Restrictions - In Perpetuity ( 250,000)

Restricted by Donor by Time or Purpose ( 1,644,260)
Plus: Distributions Expected/Available from Endowments and

Restricted Investments Within One Year 170,000

Financial Assets Available to Meet Cash Needs for
General Expenditure Within One Year $ _ 170,000

Friends of FM 90 have a goal to maintain financial assets, which consist of cash and short-
term investments, on hand to meet normal operating and program expenses of the Radio
Station, which are, on average approximately $165,000 annually. Friends of FM 90 has a
policy to structure its financial assets to be available as its general expenditures, liabilities,
and other obligations come due.

Endowment Net Asset Composition by Type of Fund as of June 30, 2022:

For Purpose  In Perpetuity Total
With Donor Restriction  ......occeeeeeeeeveveeennn.. $ 1,589,421 $ 250,000 $ 1,839,421
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Note 3 - DISCRETELY PRESENTED COMPONENT UNIT DISCLOSURES
(Cont.) Changes in Endowment Net Assets for the fiscal year ended June 30, 2022:

For Purpose In Perpetuity Total
With Donor Restriction
Endowment Net Assets,
June 30, 2021 oo $ 1,853,652  $ 250,000 $ 2,103,652
Investment Gains (Losses):
Investment INCOME  .....eeveveeeeeeeeeeeeeeeeeeeee $ 30,257 $ 30,257
Net Appreciation (Decline):
Realized .....ooooovvvviviiiiiiiiee, 2,175 2,175
Unrealized .......ooovvvvieiiiiiiieeeeee e, (_296.663) (_296.663)
Total Investment (LOSSES) .....cceevvevevevveereerenenn. $( 264,231) $( 264,231)
With Donor Restriction
Endowment Net Assets,
June 30, 2022 e $ 1,589,421 $ 250,000 $ 1,839,421

Endowment Net Asset Composition by Type of Fund as of June 30, 2021:

For Purpose In Perpetuity Total
With Donor ReStriction  ............eeeeeeeeeveveveeeeeeennns $ 1,853,652  $ 250,000 $ 2,103,652

Changes in Endowment Net Assets for the fiscal year ended June 30, 2021:

For Purpose  In Perpetuity Total
With Donor Restriction
Endowment Net Assets,
June 30, 2020  .oooiiiiiiieeeen $ 1,414,685 $ 250,000 $ 1,664,685
Investment Gains:
Investment INCOME  .....eeveveeeeeeeeeeeeeeeeeeeee $ 25,053 $ 25,053
Net Appreciation:
Realized .....ooooovvviiiiiiiiiieee, 44,123 44,123
Unrealized ......oooovevvvviiiiiiiiiiiiieeeeeeeeees 449,717 449.717
Total Investment Gains  ....eeevveeeeeeeeeeeeeeeeeeeennen. $ 518,893 $ 518,893
Appropriation of Endowment Assets for
Expenditure .......ccocoeiiieiiiiieeeee e ( 80,000) (  80,000)
CoNtribULIONS  .ovvviviiiiiiiiiiiiieeeee e 74 74
With Donor Restriction
Endowment Net Assets,
June 30, 2021 oo $ 1,853,652  $ 250,000 $ 2,103,652



KWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS
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Note 3 - DISCRETELY PRESENTED COMPONENT UNIT DISCLOSURES
(Cont.) Description of amounts classified as net assets restricted in perpetuity and net assets
restricted for purpose (endowments only):

2022 2021

The Portion of Endowment Funds Subject to be

Appropriated for Expenditure by the Organization ......... $ 1,589.421  § 1.853.652
Total Endowment Funds Classified Restricted

FOI PUIPOSE ..ottt $ 1,589,421 $ 1,853,652
The Portion of Endowment Funds that is Required

to be Retained In Perpetuity Either by Explicit Donor
Stipulation or by UPMIFA ..o, $ 250,000 $ _ 250,000

Total Endowment Funds Classified Net Assets

Restricted in Perpetuity ........ccccovevveeeveveeeeriereeereerennen, $ 250,000 $ _250,000

The fair value of the Endowment's investments is summarized as follows:

Unrealized
Gain on
Cost Fair Value  Investments
June 30, 2022
Mutual Funds, Money Market Funds
and Fixed Income Securities and Bonds ................... $ 1,549,293  § 1,839.421 $ 290,128
June 30, 2021
Mutual Funds, Money Market Funds
and Fixed Income Securities and Bonds .................... $ 1,516,861  $ 2,103,652 $ 586,791

The following table shows the Endowment’s investments’ gross unrealized losses and fair
value, aggregated by investment category and length of time that individual securities have
been in a continuous unrealized loss position:

Less Than 12 Months More Than 12 Months Total
Fair  Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Fixed Income - Bonds ............. $ $ $ 188,675 $( 8,765) $ 188,675 $( 8,765)
Fixed Income - ETF ................ 218,275  (18,765) 218,275  (18,765)
2022 Total  ooeveveeeeeeeeeeeeeeen, $ $ $ 406,950 $(27,530) $ 406,950 $(27,530)
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(Cont.)

The Radio Station has determined that the unrealized losses are deemed to be temporary
impairments as of June 30, 2022. The Radio Station believes that the unrealized losses
generally are caused by liquidity discounts and increases in the risk premiums required by
market participants rather than a materially adverse change in cash flows or a fundamental
weakness in the credit quality of the issuer or underlying asset.

The Radio Station is primarily invested in well diversified mutual funds and fixed income
bonds and securities, several of which incurred losses due to the market environment of the
past few years. The Radio Station has the ability and intent to hold these investments for a
reasonable period of time sufficient for the recovery of fair value. The Radio Station does
not consider these investments to be other than temporarily impaired at June 30, 2022.

Return Objectives and Risk Parameters

Friends has adopted investment and spending policies for endowment assets that attempt to
achieve long-term preservation and conservative growth of the sums received as donations.
Endowment assets include those assets of donor-restricted funds that Friends must hold in
perpetuity or for a donor-specified period(s) as well as board designated funds. Under this
policy, as approved by the Board of Directors, the endowment assets are invested in a manner
that will obtain the maximum possible total return, taking into account both income and
appreciation, that is consistent with an acceptable level of risk.

Strategies Employed for Achieving Objectives

To satisty its long-term rate-of-return objectives, Friends relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). Friends targets a diversified asset
allocation to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

Friends has a policy of appropriating for distribution each year a certain percent, not to
exceed four percent, of its endowment fund's market value on December 31* of the preceding
year.

Fair Value Measurements

The Radio Station follows the Codification, which among other things, requires enhanced
disclosures about investments that are measured and reported at fair value. It establishes a
hierarchal disclosure framework which prioritizes and ranks the level of market price
observability used in measuring investments at fair value. Market price observability is
impacted by a number of factors, including the type of investment and the characteristics
specific to the investment. Investments with readily available active quoted prices or for
which fair value can be measured from actively quoted prices generally will have a higher
degree of market price observability and a lesser degree of judgment used in measuring fair
value.

The Codification provides an option to elect fair value as an alternative measurement for
selected financial assets and liabilities not previously recorded at fair value. The Radio
Station did not elect fair value accounting for any asset or liability that is not currently
required to be measured at fair value.
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(Cont.)

The Codification establishes a three level valuation hierarchy for disclosure of fair value
measurements. The valuation hierarchy is based upon the transparency of inputs to the
valuation of an asset or liability as of the measurement date. The three levels are defined as
follows:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

The types of investments included in Level 1 are mutual funds, listed equities and
listed derivatives.

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly. This includes quoted prices for
similar assets or liabilities in markets that are not active, inputs other than quoted
prices that are observable for the asset or liability, or inputs that are derived
principally from or corroborated by observable market data.

Investments which are generally included in this category include less liquid and
restricted equity securities and certain over-the-counter derivatives which include
interest rate exchange agreements.

Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the
reporting entity's own assumptions about the assumptions that market participants
would use in pricing the asset or liability developed based on the best information
available in the circumstances.

Investments are included in this category generally include limited partnership
interest in corporate private equity and real estate funds, funds of hedge funds,
and distressed debt.

A financial instrument's categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement. While the Radio
Station believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different estimate of fair value at the reporting
date.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2022 and 2021.

Money Market: Valued at the daily unadjusted quoted price.
Mutual Funds: Valued at the daily closing price as reported by the fund.

Fixed Income Securities  Valued using pricing models maximizing the use of observable
and Bonds: inputs for similar securities.
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(Cont.) Investments have been valued based on the following input levels by investment category as
of June 30, 2022:
Fair Value
Investment Level 1 Level 2 Level 3 2022
Category Inputs Inputs Inputs Total
ETF’S i $ 1,347,456 $1,347,456
Fixed Income Securities
and Bonds ..........c.......... $ 426,997 426,997

Total ..coeeeiiiiieee, $1,347,456 $426,997 - $1,774,453
MONEY MATKET  ..oeeiiiiiieiie ettt st 64.968

Investments Total .........cccoooiieiiiiiiicieccecce et $ 1,839,421
Investments have been valued based on the following input levels by investment category as
of June 30, 2021:

Fair Value
Investment Level 1 Level 2 Level 3 2021
Category Inputs Inputs Inputs Total
ETF’S i, $1,579,989 $1,579,989
Fixed Income Securities
and Bonds ..........c.......... $ 469.842 469.842

Total ..coooeevieiiee $ 1,579,989 $ 469,842 - $2,049,831
MONEY MATKET  ...oieniiiiiieiiecie ettt et 53.821

INVEStMENtS TOtAl ....ocveiviieiiciieieceeere et $ 2,103,652
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Note 4 - CAPITAL ASSETS
Capital assets activity for the years ended June 30, 2022 and 2021, is as follows:

Balance Balance
July 1, June 30,
2021 Additions Deletions 2022
Right-to-Use Leased Equipment ..... $ 96,251 $ 96,251
Buildings .....cccooeeieiiiiiieieee, 355,305 355,305
Radio TOWET ..vvvevvieiiiiiiiiiiiieeeee, 561,847 561,847
Furniture and Equipment —................ 248,280 §$ _15.087 $(_8.986) 254,381
$ 1,261,683 $ 15,087 $( 8,986) § 1,267,784
Accumulated
Depreciation/Amortization .......... (_887.609) (_43.318) 8,986 ( _921.941)
Net Capital ASSetS ...ccccevevveeciiennnnne $ 374,074 $(_28.,231) $ - $ 345,843
Balance Balance
July 1, June 30,
2020 Additions Deletions 2021
Right-to-Use Leased Equipment ..... $ 96,251 $ 96,251
Buildings .....cccooeeeiiiiiieeeeee, $ 355,305 355,305
Radio TOWET ..cvvvvvveeiiiiiiiiiiieeeeee, 561,847 561,847
Furniture and Equipment ................ 190,836 129,650 $( 72.206) 248,280
$ 1,107,988 $ 225,901 $(72,206) $ 1,261,683
Accumulated
Depreciation  .......cccceeveveeiiienieeneenne. (_937.017) (_22.798) 72,206 ( _887.609)
Net Capital ASsets ....cccceevveeviiennnnne $ 170,971 $ 203,103 $ - $ 374,074

Note 5 - LEASE RECEIVABLE
The Radio Station leases tower and transmitter space to various other communications
companies in the area.

Effective October 1, 2011, the Community College, on behalf of the Radio Station, entered
into a ten-year lease with the United States Department of Commerce, National Oceanic and
Atmospheric Administration (National Weather Service) for tower and shelter space at the
Radio Station’s tower location. The Radio Station is to receive $5,304 tower rent annually.
Interest is calculated with an implicit rate of 3.75%. Subsequent to June 30, 2022, the lease
was extended for an additional ten-year period.

Effective August 1, 2017, the Community College, on behalf of the Radio Station, entered
into a ten-year lease with Powell Broadcasting Company, Inc. for tower and shelter space at
the Radio Station’s tower location. The Radio Station is currently receiving $16,269 tower
rent in the fifth year of the lease, with annual increases based on the Consumer Price Index
for all Urban Consumers, All Cities, published by the Bureau of Labor Statistics of the United
States Department of Labor for the year ending the prior December 31. Interest is calculated
with an implicit rate of 3.75%.
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Note 5 - LEASE RECEIVABLE

(Cont.)

Years Ending

June 30 Amount
2023 e $ 59,081
2024 e 60,249
2025 e 61,386
2020 i 62,557
2027 e 63,763
2028 - 2032 e 334,234
2033 - 2037 e 347,758
2038 - 2042 oo 58,739
TOtal oo $ 1,047,767
Less Interest (3.75%)  vveeeeevveeeeeieeee, (_266,125)
Present Value ......cccccoevveveveicieieienn, $ 781,642

Note 6 - LONG-TERM LIABILITIES

Effective July 1, 2018, the Community College, on behalf of the Radio Station, entered into
a ten-year lease with Capstar Radio Operating Company for tower and shelter space at the
Radio Station’s tower location. The Radio Station is currently receiving $35,719 tower rent
in the fourth year of the lease, with annual increases of 3.00%. Interest is calculated with an
implicit rate of 3.75%.

A summary of changes in long-term liabilities for the years ended June 30, 2022 is as follows:

-39.

Balance Balance Due
July 1, June 30, Within
2021  Additions Reductions 2022  One Year
Lease Agreements Payable ...... $ 96,251 $ 7,009 $ 89,242 $ 7,278
Net Pension Liability ............... 176,918 174,013 2,905
Total OPEB Liability ............... 7,124  $ 6,752 13,876
$ 280,293 $6,752 $ 181,022 $ 106,023 $ 7,278
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JUNE 30, 2022 AND 2021

Note 6 - LONG-TERM LIABILITIES

(Cont.) A summary of changes in long-term liabilities for the years ended June 30, 2021 is as follows
Balance Balance Due
July 1, June 30, Within
2020  Additions Reductions 2021  One Year
Lease Agreements Payable ...... $ 96,251 $ 96,251 $ 7,010
Net Pension Liability ............... $ 142,016 34,902 176,918
Total OPEB Liability ............... 7,747 574 $ _ 1,197 7.124

$ 149,763 § 131,727 $

1,197 $ 280,293 §$ 7,010

The Radio Station also leases tower space from which its repeater station, KOJI, transmits.
On October 1, 2017, the Community College, on behalf of the Radio Station, entered into a
five-year lease agreement with United Farmers Telephone Company for tower space to
operate the KOJI communication radio antenna and studio-transmitter link. An initial lease
liability was calculated in the amount of $120,697. The agreement requires annual payments
of $10,500 over five years with an initial payment made October 1, 2017 for $875, with an
implicit interest rate of 3.75%. Final payment is due September 1, 2022. Subsequent to
June 30, 2022, as per terms of the agreement, the lease renewal option was exercised for an
additional five-year term effective October 1, 2022.

Future principal and interest lease payments as of June 30, 2022 are as follows:

Years Ending
June 30

2027

Tower space for KOJI

Principal Interest Total
..................... $ 7,278 $ 3,222 $ 10,500
..................... 7,555 2,945 10,500
..................... 7,844 2,656 10,500
..................... 8,143 2,357 10,500
..................... 8,454 2,046 10,500
..................... 49,968 5,157 55,125
..................... $ 89,242 $ 18,383 $ 107,625
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Note 7 - PAYCHECK PROTECTION PROGRAM
Western lowa Tech Community College, on behalf of KWIT-KOJI FM Radio, entered into
the Paycheck Protection Program offered by the enactment of the CARES Act at the outset
of the COVID-19 coronavirus pandemic. The stated interest rate on the Note is 1% The note
was originally set to mature on April 8, 2026. For the years ended June 30, 2022 and 2021,
the balance for the note was $0 and $91,252, respectively.

Western lowa Tech Community College, on behalf of KWIT-KOJI FM Radio, applied for
forgiveness of the loan during Fiscal Year 2022, in accordance with the requirements of the
CARES Act. This loan principal amount of $§91,252 and interest of $473 were forgiven on
October 14, 2021.

Note 8 - JIOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

Plan Description

Western lowa Tech Community College contributes to the Iowa Public Employees
Retirement System (IPERS) on behalf of KWIT-KOJI FM Radio. IPERS membership is
mandatory for employees of the Community College except for those covered by another
retirement system. Employees of the Community College are provided with pensions
through a cost-sharing multiple employer defined benefit pension plan administered by
IPERS. IPERS issues a stand-alone financial report which is available to the public by mail
at PO Box 9117, Des Moines, lowa 50306-9117 or at www.ipers.org.

IPERS benefits are established under lowa Code Chapter 97B and the administrative rules
thereunder. Chapter 97B and the administrative rules are the official plan documents. The
following brief description is provided for general informational purposes only. Refer to the
plan documents for more information.

Pension Benefits

A Regular member may retire at normal retirement age and receive monthly benefits without
an early-retirement reduction. Normal retirement age is age 65, any time after reaching age
62 with 20 or more years of covered employment or when the member’s years of service
plus the member’s age at the last birthday equals or exceeds 88, whichever comes first. These
qualifications must be met on the member’s first month of entitlement to benefits. Members
cannot begin receiving retirement benefits before age 55. The formula used to calculate a
Regular member’s monthly IPERS benefit includes:

e A multiplier based on years of service.
e The member’s highest five-year average salary, except members with service

before June 30, 2012 will use the highest three-year average salary as of that date
if it is greater than the highest five-year average salary.
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Note 8 - IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

(Cont.)

If a member retires before normal retirement age, the member’s monthly retirement benefit
will be permanently reduced by an early-retirement reduction. The early-retirement
reduction is calculated differently for service earned before and after July 1, 2012. For
service earned before July 1, 2012, a reduction of 0.25 percent for each month the member
receives benefits before the member’s earliest normal retirement age. For service earned on
or after July 1, 2012, the reduction is 0.5 percent for each month the member receives benefits
before age 65.

Generally, once a member selects a benefit option, a monthly benefit is calculated and
remains the same for the rest of the member’s lifetime. However, to combat the effects of
inflation, retirees who began receiving benefits prior to July 1990 receive a guaranteed
dividend with their regular November benefit payments.

Disability and Death Benefits

A vested member who is awarded federal Social Security disability or Railroad Retirement
disability benefits is eligible to claim IPERS benefits regardless of age. Disability benefits
are not reduced for early retirement. If a member dies before retirement, the member’s
beneficiary will receive a lifetime annuity or a lump-sum payment equal to the present
actuarial value of the member’s accrued benefit or calculated with a set formula, whichever
is greater. When a member dies after retirement, death benefits depend on the benefit option
the member selected at retirement.

Contributions

Contribution rates are established by IPERS following the annual actuarial valuation which
applies IPERS’ Contribution Rate Funding Policy and Actuarial Amortization Method. State
statute limits the amount rates can increase or decrease each year to 1 percentage point.
IPERS Contribution Rate Funding Policy requires the actuarial contribution rate be
determined using the “entry age normal” actuarial cost method and the actuarial assumptions
and methods approved by the IPERS Investment Board. The actuarial contribution rate
covers normal cost plus the unfunded actuarial liability payment based on a 30-year
amortization period. The payment to amortize the unfunded actuarial liability is determined
as a level percentage of payroll based on the Actuarial Amortization Method adopted by the
Investment Board.

In fiscal year 2022 and 2021, pursuant to the required rate, Regular members contributed
6.29% of covered payroll and the Community College contributed 9.44% of covered payroll,
for a total rate of 15.73%.

The Community College's contributions, on behalf of the Radio Station, to IPERS for the
years ended June 30, 2022 and 2021 were $16,950 and $18,796, respectively.
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Note 8 - IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

(Cont.) Net Pension Liability, Pension Expense, Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions
At June 30, 2022 and 2021, the Radio Station reported a liability of $2,905 and $176,918,
respectively, for its proportionate share of the Community College's net pension liability.
The net pension liability was measured as of June 30, 2021 and 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation
as of that date. The Radio Station’s proportion of the Community College’s net pension
liability was based on the Radio Station’s share of contributions to IPERS relative to the
contributions of the Community College. At June 30, 2021 and 2020, the Community
College’s collective proportion was 0.0972915% and 0.1006423%, respectively, which was
a decrease of 0.003351% and an increase of 0.0035848%, respectively, from its proportion
measured as of June 30, 2020 and 2019.

For the years ended June 30, 2022 and 2021, the Community College, on behalf of the Radio
Station, recognized pension expense of $(9,806) and $29,332, respectively. At June 30,2022
and 2021, the Community College, on behalf of the Radio Station, reported deferred outflows
of resources and deferred inflows of resources related to pensions from the following

sources:
2022 2021
Deferred Outflows Deferred Inflows Deferred Outflows Deferred Inflows
of Resources of Resources of Resources of Resources

Difference between expected and

actual experience ...................... $ 2210 $ 2219 $ 195 $ 4,193
Changes of assumption ............... 1,900 9,081
Net difference between projected

and actual earnings on pension

plan investments ....................... 105,260 9,946
Changes in  proportion and

differences between Community

College contributions, on behalf

of the Radio Station, and

proportionate share of

contributions ........cccoeeeevveieennnn. 435 5,255
Community College contributions

on behalf of the Radio Station

subsequent to the measurement

date e 16,960 18,785

Total oo $ 21,070 $ 107,914 $ 43,262 $ 4,193
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Note 8 - IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

(Cont.)

$16,960 reported as deferred outflows of resources related to pensions resulting from the
Community College contributions, on behalf of the Radio Station, subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year
ending June 30, 2023. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in pension expense
as follows:

Year Ended
June 30
2023 e a e $( 25,315)
2024 et ( 25,606)
2025 et e ( 23,805)
2026 et ( 28,943)
2027 et ( 135)

$(103,804)
There were no non-employer contributing entities to IPERS.
Actuarial Assumptions

The total pension liability in the June 30, 2021 actuarial valuation was determined using the
following actuarial assumptions applied to all periods included in the measurement.

Rate of inflation 2.60% per annum
(effective June 30, 2017)
Rates of salary increase 3.25 to 16.25% average including inflation.
(effective June 30, 2017) Rates vary by membership group
Long-term investment rate of return ~ 7.00% compounded annually, net of
(effective June 30, 2017) investment expense, including inflation
Wage growth 3.25% per annum based on 2.60% inflation
(effective June 30, 2017) and 0.65% real wage inflation

The actuarial assumptions used in the June 30, 2021 valuation were based on the results of
an economic assumption study dated March 24, 2017 and a demographic assumption study
dated June 28, 2018.

Mortality rates used in the 2021 valuation were based on the RP-2014 Employee and Healthy
Annuitant Tables with MP-2017 generational adjustments.
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Note 8 - IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

(Cont.)

The long-term expected rate of return on IPERS’ investments was determined using a
building-block method in which best-estimate ranges of expected future real rates (expected
returns, net of investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding
expected inflation. The target allocation and best estimates of geometric real rates of return
for each major asset class are summarized in the following table:

Long-Term Expected

Asset Class Asset Allocation Real Rate of Return
Domestic Equity 22.0 % 4.43 %
International Equity 17.5 6.01
Global Smart Beta Equity 6.0 5.10
Core Plus Fixed Income 26.0 0.29
Public Credit 4.0 2.08
Cash 1.0 (0.25)
Private Equity 13.0 9.51
Private Real Assets 7.5 4.63
Private Credit 3.0 2.87

—
S
=
(]
X

Total

Discount Rate

The discount rate used to measure the total pension liability was 7.00%. The projection of
cash flows used to determine the discount rate assumed employee contributions will be
made at the contractually required rate and contributions from the Radio Station will be
made at contractually required rates, actuarially determined. Based on those assumptions,
IPERS’ fiduciary net position was projected to be available to make all projected future
benefit payments to current active and inactive employees. Therefore, the long-term
expected rate of return on IPERS’ investments was applied to all periods of projected benefit
payments to determine the total pension liability.

Sensitivity of the College’s Proportionate Share of the Net Pension Liability to Changes in
the Discount Rate

The following presents the Radio Station’s proportionate share of the Community College’s
net pension liability calculated using the discount rate of 7.00%, as well as what the Radio
Station’s proportionate share of the Community College’s net pension liability would be if
it were calculated using a discount rate 1% lower (6.00%) or 1% higher (8.00%) than the
current rate.

1% Discount 1%
Decrease Rate Increase
(6.00%) (7.00%) (8.00%)

Radio Station’s proportionate share of the
Community College’s net pension liability $ 102,824 $2905  $(80,834)
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Note 8 - IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (IPERS)

(Cont.)

IPERS Fiduciary Net Position
Detailed information about IPERS’ fiduciary net position is available in the separately issued
IPERS financial report which is available on [IPERS’ website at www.ipers.org.

Payables to IPERS

At June 30, 2022 and 2021, the Community College reported payables, on behalf of the
Radio Station, to the defined benefit pension plan of $671 and $774, respectively, for legally
required employer contributions and $447 and $516, respectively, for legally required
employee contributions withheld from employee wages which had not yet been remitted to
IPERS.

Note 9 - TEACHERS INSURANCE AND ANNUITY ASSOCIATION -

COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF)

Western lowa Tech Community College contributes to the TIAA-CREEF retirement program,
a defined contribution pension plan, on behalf of KWIT-KOJI FM Radio. TIAA administers
the retirement plan for the Community College. The defined contribution retirement plan
provides individual annuities for each plan participant. As required by Chapter 97B.42 of
the Code of Towa, all eligible Community College employees must participate in a retirement
plan from the date they are employed.

Benefit terms, including contribution requirements, for TIAA-CREF are established and
specified by the plan with TIAA-CREF and in accordance with the Code of lowa. For each
employee in the pension plan, the Community College is required to contribute 9.44% for
fiscal year 2022 and 2021 of annual salary, including overtime pay, to an individual
employee account. Each employee is required to contribute 6.29% for fiscal year 2022 and
2021. Contributions made by both employer and employees vest immediately. For the years
ended June 30, 2022 and 2021, employee contributions totaled $9,767 and $8,536,
respectively, and the Community College recognized pension expense of $14,658 and
$12,811, respectively.

At June 30, 2022 and 2021, the Community College, on behalf of the Radio Station, reported
payables to TIAA-CREF of $635 and $563, respectively, for legally required employer
contributions and $423 and $375, respectively, for legally required employee contributions
which had been withheld from employee wages but not yet remitted to TIAA-CREF.

Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

Plan Description

Western Iowa Tech Community College administers a single-employer benefit plan on
behalf of KWIT-KOJI FM Radio which provides medical and prescription drug benefits for
employees, retirees and their spouses. Group insurance benefits are established under lowa
Code Chapter 509A.13. No assets are accumulated in a trust that meets the criteria in
paragraph 4 of GASB Statement No. 75.
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Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

(Cont.)

OPEB Benefits

Individuals who are employed by the Community College and eligible to participate in the
group health plan are eligible to continue healthcare benefits upon retirement. Retirees under
age 65 pay the same premium for the medical and prescription drug benefits as active
employees, which results in an implicit rate subsidy and an OPEB liability.

Retired participants must be age 55 or older at retirement. At June 30, 2022 and 2021, the
following employees were covered by the benefit terms:

2022 2021

Inactive employees or beneficiaries currently receiving
benefit payments ........ccoccveeiiieriieiiee e 18 6
ACtIVE €MPIOYEES  ..eeeeeiieiiieiieiieett e 229 208
Total e 247 214

Total OPEB Liability

The Radio Station’s proportion of the Community College’s total OPEB liability of $13,876
and $7,124 was measured as of June 30, 2022 and 2021, respectively and was determined by
an actuarial valuation as of those dates.

Actuarial Assumptions

The total OPEB liability in the June 30, 2022 actuarial valuation was determined using the
following actuarial assumptions and the entry age normal actuarial cost method, applied to
all periods included in the measurement.

June 30, 2022

Rate of inflation 3.00% per annum
(effective June 30, 2022)

Rates of salary increase 3.00% per annum including inflation
(effective June 30, 2022)

Discount rate 2.14% compounded annually including
(effective June 30, 2022) inflation

Healthcare cost trend rate 7.00% initial rate decreasing by 0.50%
(effective June 30, 2022) annually to an ultimate rate of 5.00%

Discount Rate

The discount rate used to measure the total OPEB liability was 2.14% at June 30, 2022 and
3.50% at June 30, 2021 which reflects the index rate for 20-year tax-exempt general
obligation municipal bonds with an average rating of AA/Aa or higher as of the measurement
date.
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(Cont.)

Mortality rates are from the RP 2014 annuitant distinct mortality table adjusted to 2006 with
MP 2021 generational projection of future mortality improvement. Annual retirement

probabilities are based on varying rates by age and turnover probabilities mirror those used
by IPERS.

Changes in the Total OPEB Liability

2022 2021
Total OPEB liability beginning of year ..........cccceceevuvennenen. $ 7,124 $ 7,747
Changes for the year:
SEIVICE COSE  voviriiiuiietiieteieeieeeet ettt et esns $ 386 $ 315
INEEIESE oo 312 259
Differences between expected and actual experiences ... 6,987 ( 129)
Changes in assUMpPtionsS  .........cceeeeeeveienieeiieenieeieeneeeieens 1,098 -
Benefit payments ........ccoccoeiiiiiiienieeeee s (_2.031) (1,068)
Net ChangES  ...oooveevieeeietieieeeeeeteeeee ettt $ _6.752 $(_623)
Total OPEB liability end of year .........ccccccvevvvvivveeerieieienane, $ 13,876 $7,124

Sensitivity of the Radio Station’s Total OPEB Liability to Changes in the Discount Rate
The following presents the total OPEB liability of the Radio Station, as well as what the
Radio Station’s total OPEB liability would be if it were calculated using a discount rate that
is 1-percentage-point lower (1.14%) or 1-percentage-point higher (3.14%) than the current
discount rate.

1% Discount 1%
Decrease Rate Increase
(1.14%) (2.14%) (3.14%)
Total OPEB liability .....cccccceviieiiiiiieiieens $ 14,600 $ 13,876 $ 13,199

Sensitivity of the Radio Station’s Total OPEB Liability to Changes in the Healthcare Cost
Trend Rates

The following presents the total OPEB liability of the Radio Station, as well as what the
Radio Station’s total OPEB liability would be it were calculated using healthcare cost trend
rates that are 1-percentage-point lower (6.00%) or 1-percentage-point higher (8.00%) than
the current healthcare cost trend rates.

Healthcare
1% Cost Trend 1%
Decrease Rate Increase

(6.00%) (7.00%) (8.00%)
Total OPEB Hability  ...ovveeeeeveeeeseereeseesereenns $ 13,096  $ 13,876  $ 14,757
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Note 10 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

(Cont.) OPEB Expense and Deferred Inflows of Resources Related to OPEB
For the years ended June 30, 2022 and 2021, the Radio Station recognized OPEB expense of
$1,194 and $107, respectively. At June 30, 2022 and 2021, the Radio Station reported
deferred inflows and outflows of resources related to OPEB from the following resources:

2022 2021
Deferred Outflows Deferred Inflows Deferred Outflows Deferred Inflows
of Resources of Resources of Resources of Resources
Changes in Assumptions ......... $6,156 $ 688 $ 2,050
Difference between expected
and actual experience ........... 967 1,730 834
Total  eeeeeeeeeeeeeeenn, $ 7,123 $2,418 - $ 2,884

The amount reported as deferred inflows and outflows of resources related to OPEB will be
recognized as OPEB expense as follows:

Year Ended
June 30
2023 e $ 496
2024 e 496
2025 e 496
2026 o 496
2027 e 560
2028 & Thereafter ....ooocoevviiiiiiiiieeeieeeeeeeeeee e 2.161

Note 11 - FUNDRAISING EXPENSES
During the years ended June 30, 2022 and 2021, the Radio Station conducted various
fundraising activities. Management and general expenses related to fundraising for the years
ended June 30, 2022 and 2021, total $63,893 and $41,939 respectively.

Note 12 - SUBSEQUENT EVENTS
The Radio Station has evaluated all subsequent events through November 7, 2022, the date
the financial statements were available to be issued.
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SCHEDULE OF RADIO STATION’S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY

IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
FOR THE LAST EIGHT FISCAL YEARS

REQUIRED SUPPLEMENTARY INFORMATION

2022 2021 2020 2019
Radio Station’s proportion of the net
pension liability .......ccccoevininininen 0.002072%  0.002536%  0.002436%  0.002650%
Radio Station’s proportionate share of the
net pension liability ..........cccceevvenenne. $ 2905 $176,918 $ 142,016 $ 167,627

Radio Station’s covered-employee payroll ~ $ 196,124 $ 199,026 $ 204,292 $210,274

Radio Station’s proportionate share of the
net pension liability as a percentage of
its covered-employee payroll ............. 1.48% 88.90% 69.52% 79.72%

[PERS’ net position as a percentage of the
total pension liability ...........ccccceeueeees 99.65% 81.87% 85.45% 83.62%

* The amounts presented for each fiscal year were determined as of June 30.

Note: GASB Statement No. 68 requires ten years of information to be presented in this table.
However, until a full 10 year trend is compiled, the Radio Station will present information for those
years for which information is available.

See Accompanying Independent Auditor’s Report



2018
0.002895%
$ 182,286
$ 191,047

95.41%

82.21%

2017
0.002650%
$ 165,250
$ 129,338

127.76%

81.82%

2016 2015
0.001743%  0.001590%
$ 142,016 $ 64,369
$ 124,085 $ 104,807

69.82% 61.42%

85.19% 87.61%

See Accompanying Independent Auditor’s Report
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SCHEDULE OF RADIO STATION CONTRIBUTIONS

IOWA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
FOR THE LAST TEN FISCAL YEARS

REQUIRED SUPPLEMENTARY INFORMATION

2022 2021 2020 2019 2018
Statutorily required contribution .............c.c....... 16,950 18,796 18,773 19,157 18,852
Contributions in relation to the statutorily
required contribution ............cccccoeiiiiiiienenns (16,950) (18,796) (18.773) (19.157) (18.852)

Contribution deficiency (€XCess) .......cccooeueeneen. - - - - -
Radio Station’s covered-employee payroll ....... 180,656 196,124 199,026 204,292 210,274
Contributions as a percentage of

covered-employee payroll ..........ccceeeiienins 9.38% 9.58% 9.43% 9.38% 8.97%

See Accompanying Independent Auditor’s Report



2016 2015 2014 2013

17,242 17,242 11,110 9,450 6,363

(_17.242) (_17,242) (_11.110) (__9.450) (_6.363)
191,047 191,047 124,085 104,807 73,395
9.03% 9.03% 8.95% 9.02% 8.67%

See Accompanying Independent Auditor’s Report
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - PENSION LIABILITY

YEAR ENDED JUNE 30, 2022

Changes of benefit terms:

There are no significant changes in benefit terms.

Changes of assumptions:

The 2018 valuation implemented the following refinements as a result of a demographic assumption study
dated June 28, 2018:

Changed mortality assumptions to the RP-2014 mortality tables with mortality improvements
modeled using Scale MP-2017.

Adjusted retirement rates.

Lowered disability rates.

Adjusted the probability of a vested Regular member electing to receive a deferred benefit.
Adjusted the merit component of the salary increase assumption.

The 2017 valuation implemented the following refinements as a result of an experience study dated
March 24, 2017:

Decreased the inflation assumption from 3.00% to 2.60%.

Decreased the assumed rate of interest on member accounts from 3.75% to 3.50% per year.
Decreased the discount rate from 7.50% to 7.00%.

Decreased the wage growth assumption from 4.00% to 3.25%.

Decreased the payroll growth assumption from 4.00% to 3.25%.

The 2014 valuation implemented the following refinements as a result of a quadrennial experience study:

Decreased the inflation assumption from 3.25% to 3.00%.

Decreased the assumed rate of interest on member accounts from 4.00% to 3.75% per year.
Adjusted male mortality rates for retirees in the Regular membership group.

Moved from an open 30-year amortization period to a closed 30-year amortization period for
the UAL (unfunded actuarial liability) beginning June 30, 2014. Each year thereafter, changes
in the UAL from plan experience will be amortized on a separate closed 20-year period.

See Accompanying Independent Auditor’s Report
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SCHEDULE OF CHANGES IN RADIO STATION’S TOTAL OPEB LIABILITY, RELATED
RATIOS AND NOTES

FOR THE LAST FIVE FISCAL YEARS

REQUIRED SUPPLEMENTARY INFORMATION

2022 2021 2020 2019 2018
SErviCe COSt vvvviririiriieieriereieeeeeeane, $ 386 $ 315 $ 311§ 655 $ 793
Interest COSt  .ovvvvvviiiiiiiieeieeeeeeen 312 259 279 407 514
Difference between expected and
actual eXperiences ..........ccccceeeeneen. 6,987 ( 129) 436 ( 407) ( 430)
Changes in proportionate share ........ 1,098 - ( 2,736) ( 2261) -
Benefit payments  ........ccoeeeeieniiennen. (_2,031) (__1,068) (__997) (__963) (__1,751)

Net change in total OPEB liability  $( 6,752) $( 623) $( 2,707) $( 2,569) $( 874)

Total OPEB liability beginning of year 7,124 7,747 10,454 13,023 13.897
Total OPEB liability end of year ...... § 13876 $_7.124 $_ 7747 $ _10454 $ _13,023
Covered-employee payroll ............... $ 256,876  $ 246,874 $ 243,734 $ 195,017 $ 232,429

Total OPEB liability as a percentage
of covered-employee payroll ......... 5.41% 2.89% 3.18% 1.71% 2.07%

Notes to Schedule of Changes in the Radio Station’s Total OPEB Liability and Related Ratios

No Assets were accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement No.
75.

Changes in benefit terms

There were no significant changes in benefit terms.

Changes in assumptions

Changes in assumptions and other inputs reflect the effects of changes in the discount rate each period.
The following are the discount rates used in each period.

Year Ended June 30,2022 .................... 2.14%
Year Ended June 30, 2021 .................... 3.50%
Year Ended June 30, 2020 .................... 3.50%
Year Ended June 30, 2019 .................... 3.72%
Year Ended June 30, 2018 .................... 3.72%
Year Ended June 30, 2017  ......coovunnneee. 2.50%

See Accompanying Independent Auditor’s Report
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Western lowa Tech Community College
Sioux City, lowa

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the business-type
activities and discretely presented component unit of KWIT-KOJI FM RADIO, a public
telecommunications entity operated by Western Iowa Tech Community College, as of and for the year
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the
Radio Station's basic financial statements and have issued our report thereon dated November 7, 2022.
The financial statements of Friends of FM90, a discretely presented component unit, were not audited in
accordance with Government Auditing Standards, and accordingly, this report does not include reporting
on internal control over financial reporting or instances of reportable noncompliance associated with
Friends of FM90.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Radio Station's
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Radio Station’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Radio Station’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Radio Station's financial statements will not be prevented, or detected and corrected,
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Radio Station's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing and not to provide an opinion on the effectiveness of the Radio
Station’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Radio Station’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of

KWIT-KOJI FM Radio during the course of our audit. Should you have any questions concerning any
of the above matters, we shall be pleased to discuss them with you at your convenience.

/ .
/"W?O,C—W"\ $wt/tés~./°/?("'

Certified Public Accountants

Dakota Dunes, South Dakota
November 7, 2022
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