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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors 
White Ash Broadcasting, Inc.  
Clovis, California 
 
 
Opinion 

We have audited the accompanying financial statements of White Ash Broadcasting, Inc. (the Organization), a nonprofit 
organization, which comprise the statements of financial position as of September 30, 2025 and 2024, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
the Organization as of September 30, 2025 and 2024, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization's ability to continue as a going concern 
within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization's internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization's ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 
 

 
 
Clovis, California 
February 3, 2026 
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2025 2024

ASSETS
Current assets:

Cash and cash equivalents 2,568,132$           1,900,403$           
Pledges receivable 581,402                369,026                

Prepaid expenses 40,189                  38,610                  

Total current assets 3,189,723             2,308,039             

Long-term assets:
Investments 908,754                829,364                

Property and equipment, net 2,998,134             3,170,899             

Total long-term assets 3,906,888             4,000,263             

Total assets 7,096,611$           6,308,302$           

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable 15,172$                9,095$                  
Vacation payable 69,802                  74,676                  
Other accrued expenses 22,121                  21,681                  
Unearned revenue 474,802                397,202                

Note payable, current portion 673,661                29,694                  

Total current liabilities 1,255,558             532,348                

Long-term liabilities:

Note payable, long-term portion -                            673,664                

Total long-term liabilities -                            673,664                

Total liabilities 1,255,558             1,206,012             

Net assets:

With donor restrictions 929,479                795,176                

Total with donor restrictions 929,479                795,176                

Without donor restrictions:
Designated by the Board for endowment 62,688                  47,862                  

Undesignated 4,848,886             4,259,252             

Total without donor restrictions 4,911,574             4,307,114             

Total net assets 5,841,053             5,102,290             

Total liabilities and net assets 7,096,611$           6,308,302$           
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Without Donor With Donor

Restrictions Restrictions Total

Revenues and support:
Contributions 1,859,466$           108,827$              1,968,293$           
Grants 833,413                58,494                  891,907                
Special events, net of direct expenses of $96,038 102,201                -                            102,201                
Investment income (loss), net 13,027                  80,173                  93,200                  
Interest and dividend income 30,785                  -                            30,785                  

Other income 26,529                  -                            26,529                  

Total revenues and support before net assets
  released from restrictions 2,865,421             247,494                3,112,915             

Net assets released from restrictions 113,191                (113,191)              -                            

Total revenues and support after net assets

 released from restrictions 2,978,612             134,303                3,112,915             

Expenses:
  Program services:

Programming and production 1,164,892             -                            1,164,892             
Broadcasting and technical 440,223                -                            440,223                

Public information 130,500                -                            130,500                

Total program expenses 1,735,615             -                            1,735,615             

  Supporting services:
General administration 339,875                -                            339,875                

Fundraising and membership development 287,599                -                            287,599                

Total supporting expenses 627,474                -                            627,474                

Total expenses 2,363,089             -                            2,363,089             

Other (revenue) and expenses:

Credit loss expense 11,063                  -                            11,063                  

Total other (revenue) and expenses 11,063                  -                            11,063                  

Changes in net assets 604,460                134,303                738,763                

Net assets, beginning of year 4,307,114             795,176                5,102,290             

Net assets, end of year 4,911,574$           929,479$              5,841,053$           
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Without Donor With Donor

Restrictions Restrictions Total

Revenues and support:
Contributions 1,373,985$           14,028$                1,388,013$           
Grants 627,630                44,089                  671,719                
Special events, net of direct expenses of $85,487 78,466                  -                            78,466                  
Investment income (loss), net 20,885                  131,370                152,255                
Interest and dividend income 29,287                  -                            29,287                  

Other income 24,442                  -                            24,442                  

Total revenues and support before net assets
  released from restrictions 2,154,695             189,487                2,344,182             

Net assets released from restrictions 77,585                  (77,585)                 -                            

Total revenues and support after net assets

  released from restrictions 2,232,280             111,902                2,344,182             

Expenses:
  Program services:

Programming and production 1,174,650             -                            1,174,650             
Broadcasting and technical 524,816                -                            524,816                

Public information 168,465                -                            168,465                

Total program expenses 1,867,931             -                            1,867,931             

  Supporting services:
General administration 344,000                -                            344,000                

Fundraising and membership development 239,380                -                            239,380                

Total supporting expenses 583,380                -                            583,380                

Total expenses 2,451,311             -                            2,451,311             

Other (revenue) and expenses:

(Gain)/loss on disposition of fixed assets 2,767                    -                            2,767                    

Credit loss expense 8,702                    -                            8,702                    

Total other (revenue) and expenses 11,469                  -                            11,469                  

Changes in net assets (230,500)              111,902                (118,598)              

Net assets, beginning of year 4,537,614             683,274                5,220,888             

Net assets, end of year 4,307,114$           795,176$              5,102,290$           
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Fundraising and

Programming Broadcasting Public General Membership

and Production and Technical Information Administration Development Total

Expenses:

Salaries and related costs:
Salary and wages 500,459$              225,338$              62,885$                170,313$              141,491$              1,100,486$           

Employer taxes and benefits 86,900                  39,128                  10,920                  29,573                  24,569                  191,090                

Total salaries and related costs 587,359                264,466                73,805                  199,886                166,060                1,291,576             

Other expenses:
Contractual services -                            22,178                  -                            -                            -                            22,178                  
Office expenses 13,251                  5,967                    26,578                  4,510                    3,747                    54,053                  
Interest expense 12,563                  5,657                    1,579                    4,275                    3,552                    27,626                  
Utilities 19,745                  47,387                  4,738                    3,949                    3,159                    78,978                  
Telephone 8,721                    3,927                    1,096                    2,967                    2,466                    19,177                  
Tower rental -                            13,200                  -                            -                            -                            13,200                  
General insurance 16,094                  7,246                    2,022                    5,477                    4,550                    35,389                  
Repair and maintenance 19,886                  8,954                    2,499                    6,768                    5,622                    43,729                  
Training and travel 8,419                    3,791                    1,058                    2,865                    2,380                    18,513                  
Program fees 370,318                -                            -                            -                            -                            370,318                
Advertising and promotion -                            -                            -                            2,406                    -                            2,406                    
Dues and subscriptions 4,904                    1,115                    743                       668                       -                            7,430                    
Professional fees 12,094                  14,426                  5,472                    71,848                  33,859                  137,699                
Miscellaneous 6,245                    5,624                    784                       2,125                    1,766                    16,544                  
Data processing 4,707                    -                            -                            4,707                    37,654                  47,068                  

Depreciation expense 80,586                  36,285                  10,126                  27,424                  22,784                  177,205                

Total other expenses 577,533                175,757                56,695                  139,989                121,539                1,071,513             

Total expenses 1,164,892$           440,223$              130,500$              339,875$              287,599$              2,363,089$           

Program Services Supporting Services
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Fundraising and

Programming Broadcasting Public General Membership

and Production and Technical Information Administration Development Total

Expenses:

Salaries and related costs:
Salary and wages 499,669$              265,538$              94,223$                185,591$              154,185$              1,199,206$           

Employer taxes and benefits 86,728                  46,090                  16,354                  32,213                  26,763                  208,148                

Total salaries and related costs 586,397                311,628                110,577                217,804                180,948                1,407,354             

Other expenses:
Contractual services -                            23,891                  -                            -                            -                            23,891                  
Office expenses 8,731                    4,641                    16,007                  3,243                    2,693                    35,315                  
Interest expense 12,028                  6,392                    2,268                    4,467                    3,711                    28,866                  
Utilities 21,806                  52,335                  5,234                    4,361                    3,489                    87,225                  
Telephone 7,338                    3,900                    1,384                    2,726                    2,264                    17,612                  
Tower rental -                            13,200                  -                            -                            -                            13,200                  
General insurance 13,957                  7,417                    2,632                    5,184                    4,307                    33,497                  
Repair and maintenance 19,399                  10,309                  3,658                    7,205                    5,986                    46,557                  
Training and travel 5,333                    2,834                    1,006                    1,981                    1,645                    12,799                  
Program fees 378,720                -                            -                            -                            -                            378,720                
Advertising and promotion -                            -                            -                            8,234                    -                            8,234                    
Dues and subscriptions 6,143                    1,396                    931                       838                       -                            9,308                    
Professional fees 21,733                  15,674                  8,273                    54,503                  6,529                    106,712                
Miscellaneous 3,531                    17,677                  665                       1,311                    1,091                    24,275                  
Data processing 17,455                  15,217                  2,238                    5,371                    4,475                    44,756                  

Depreciation expense 72,079                  38,305                  13,592                  26,772                  22,242                  172,990                

Total other expenses 588,253                213,188                57,888                  126,196                58,432                  1,043,957             

Total expenses 1,174,650$           524,816$              168,465$              344,000$              239,380$              2,451,311$           

Program Services Supporting Services
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2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets 738,763$             (118,598)$           
Adjustments to reconcile increase in net assets
  to net cash provided by (used in) operating activities:

Depreciation 177,205               172,990               
Credit loss expenses 11,063                 8,702                   
Unrealized gain/loss on investments (63,746)                (118,464)             
Loss on disposition of fixed assets -                           2,767                   
Donated securities (106,717)             -                           

Changes in operating assets and liabilities:
Pledges receivable (223,439)             (22,976)                
Prepaid expenses (1,579)                  4,208                   
Accounts payable 6,077                   2,053                   
Vacation payable (4,874)                  9,092                   
Other accrued expenses 440                      1,715                   

Unearned revenue 77,600                 13,779                 

Net cash provided by (used in) operating activities 610,793               (44,732)                

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (4,440)                  (47,958)                
Proceeds from sale of investments 441,330               111,549               

Purchase of investments (350,257)             (90,130)                

Net cash provided by (used in) investing activities 86,633                 (26,539)                

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on note payable (29,697)                (28,456)                

Net cash provided by (used in) financing activities (29,697)                (28,456)                

Net increase (decrease) in cash and cash equivalents 667,729               (99,727)                

Cash and cash equivalents, beginning of year 1,900,403            2,000,130            

Cash and cash equivalents, end of year 2,568,132$          1,900,403$          

Supplemental disclosures of cash flow information:

Interest paid 27,626$               28,866$               

Unrelated business income taxes paid 828$                    667$                    

Non-cash investing activity:

Donated securities 106,717$             -$                         
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NOTE 1 – ORGANIZATION AND OPERATIONS 
 
Organization 
 
White Ash Broadcasting, Inc. (the Organization) is a nonprofit corporation which operates public radio stations in Clovis 
and Bakersfield, California, under the call letters KVPR and KPRX. 
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The financial statements of the Organization have been prepared on the accrual basis of accounting and accordingly, 
reflect all significant receivables, payables, and other liabilities.   
 
Classification of Net Assets 
 
The financial statements of the Organization have been prepared in accordance with U.S. generally accepted accounting 
principles (US GAAP), which require the Organization to report information regarding its financial position and activities 
according to the following net asset classifications: 
 

Net assets without donor restrictions – Net assets that are not subject to donor-imposed restrictions and may be 
expended for any purpose in performing the primary objectives of the Organization.  These net assets may be used at 
the discretion of the Organization’s management and the Board of Directors. 
 
Net assets with donor restrictions – Net assets subject to stipulations imposed by donors and grantors.  Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the passage of 
time.  Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be maintained in 
perpetuity. 

 
Cash and Cash Equivalents 
 
For the purposes of the Statements of Cash Flows, the Organization considers all highly liquid investments available for 
current use with an original maturity of three months or less to be cash equivalents. 
 
Concentration of Credit Risk 
 
The Organization maintains cash balances with various financial institutions insured by the Federal Deposit Insurance 
Corporation.  The uninsured portions of these balances were $1,536,657 and $1,094,789 as of September 30, 2025 and 
2024, respectively. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Investments 
 
Investments are carried at fair value. Realized and unrealized gains and losses are reflected in the Statements of Activities.  
The fair values of investments are based on quoted market prices.  The Organization’s investment policy authorizes 
investments in United States government obligations, corporate bonds, common stock and mutual funds.  
 
Property and Equipment 
 
Property and equipment are recorded at cost at the date of acquisition or fair market value at the date of the donation.  
The Organization’s policy is to capitalize all purchases in excess of $2,500.  Any purchases of less than $2,500 for property 
and equipment are expensed through operations unless the items are to be kept for three years or more.  Routine repairs 
and maintenance, including planned major maintenance activities are expensed when incurred.  Depreciation and 
amortization are provided using the straight-line method over the estimated useful lives of the assets as follows: 
 

Buildings and improvements 7 - 27.5 years 
Radio equipment 3 - 15 years 
Office furniture and fixtures 3 - 15 years 
Leasehold improvements 3 - 15 years 

 
Compensated Absences 
 
The Organization accrues personal time off for its qualified employees.  The Organization’s policy allows for up to 216 
hours per year of paid time off.  Personal time off accrued has been recorded and is included in vacation payable at year-
end. 
 
Revenue Recognition 
 
The Organization recognizes revenues when earned, regardless of the timing of cash receipts.  Revenue is considered 
earned when the Organization has substantially met its obligation to be entitled to the benefits represented by the 
revenue.  Deposits, advance payments and progress payments for programs or activities to be conducted primarily in the 
next fiscal year are classified as unearned revenues and are recognized as revenue only when the revenue-producing 
event has occurred. 
 
Support and Expenses 
 
Contributions received and unconditional promises to give are measured at their fair values and are reported as increases 
in net assets.  The Organization reports gifts of cash and other assets as restricted support if they are received with donor 
stipulations that limit the use of the donated assets, or if they are designated as support for future periods.  When a 
donor restriction expires, that is, when a stipulated time restriction ends or the purpose for restriction is fulfilled, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statements of Activities as 
net assets released from restrictions.  Donor restricted contributions or grants received and expended in the same fiscal 
year are reported as temporarily restricted net assets and releases from restriction, respectively, in the Statements of 
Activities. 
 
The Organization reports gifts of goods and equipment as unrestricted support unless explicit donor stipulations specify 
how the donated assets must be used.  Gifts of long-lived assets with explicit restrictions that specify how the assets are 
to be used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted 
support.  Absent explicit donor stipulations about how those long-lived assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or acquired long-lived assets are placed in service. Expenses 
are recorded when incurred in accordance with the accrual basis of accounting. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Contributed Nonfinancial Assets 
 
The Organization recognized contributed nonfinancial assets within revenue, including donated securities, materials and 
professional services. Many individuals have donated time and services to advance the Organization’s programs and 
objectives.  The value of these services has not been recorded in the financial statements because they do not meet the 
definition for recognition under generally accepted accounting principles.   
 
Contributed securities comprise donated investments that would otherwise be purchased. Contributed securities are 
valued and reported at the estimated fair value based on current rates for similar securities and used for the general 
operating. 
 
Contributed services comprise professional services that would otherwise be purchased. Contributed services are valued 
and reported at the estimated fair value based on current rates for similar services.  
 
Contributed materials and supplies are used for the benefit of various programs within the Organization. The Organization 
estimates the value based on the fair value that would be paid for similar material and supplies in the Central Valley.  
 
Advertising  
 
The Organization expenses advertising costs as they are incurred.  Advertising expenses for the years ended September 
30, 2025 and 2024 were $2,406 and 8,234, respectively. 
 
Income Taxes 
 
The Organization has qualified as a nonprofit organization and has been granted tax-exempt status pursuant to Internal 
Revenue Code Section 501(c)(3) and California Revenue and Taxation Code Section 23701(d) and is exempt from Federal 
and State of California income taxes. However, income from rental activities, not directly related to the Organization’s 
tax-exempt purpose, is subject to taxation as unrelated business income. Income taxes for such unrelated business 
income totaled approximately $828 and $667 for the years ended September 30, 2025 and 2024, respectively.  
 
Generally accepted accounting principles provide accounting and disclosures guidance about positions taken by an entity 
in its tax returns that might be uncertain.  Management has considered its tax positions and believes that all of the 
positions taken in its federal and state exempt organization tax returns are more likely than not to be sustained upon 
examination.  The Organization’s returns are subject to examination by federal and state taxing authorities, generally for 
three years and four years, respectively, after they are filed. 
 
Fair Value of Financial Instruments 
 
The Organization considers its cash, pledges receivable, prepaid expenses, accounts payable, vacation payable, other 
accrued expenses and unearned revenue to be short-term in nature, and therefore their fair value approximates their 
carrying values. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates.  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Functional Allocation of Expenses 
 
The costs of providing the various programs and supporting activities of the Organization have been summarized on a 
functional basis in the Statements of Functional Expenses. Accordingly, certain costs have been allocated among the 
program services and supporting activities based on management’s estimate of the personnel resources utilized in the 
function. 
 

The expenses that are allocated include the following: 
 

Expense Method of Allocation

Salary and wages Time and effort
Employer taxes and benefits Time and effort
Office expenses Time and effort
Interest expense Time and effort
Telephone Time and effort
General insurance Time and effort
Repair and maintenance Time and effort
Training and travel Time and effort
Miscellaneous Time and effort
Depreciation expense Time and effort  

 
 
NOTE 3 – AVAILABILITY AND LIQUIDITY 
 
Financial assets available for general expenditure within one year consist of the following at September 30: 

 
2025 2024

Cash and cash equivalents 2,568,132$           1,900,403$           
Pledges receivable 581,402                369,026                

Investments 908,754                829,364                

4,058,288             3,098,793             
Less amounts not available to be used within one year:

Donor-restricted with liquidity horizons greater than one year (904,479)              (775,176)              

Financial assets available to meet general 

 expenditures within one year 3,153,809$           2,323,617$            
 

The Organization has not adopted an official liquidity management plan or cash maintenance policy.  However, cash, cash 
equivalents, and investments are reviewed on a regular basis and adjusted, as needed, to account for immediate cash 
needs, assess risk, and maximize return.  Consistent with previous years, the Organization conservatively maintains 
sufficient liquidity to meet its operating requirements and perform its mission.   
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NOTE 4 – PLEDGES RECEIVABLE 
 
Pledges receivable represent promises to give which have been made by donors but have not yet been received by the 
Organization.   
 
Pledges receivable were as follows at September 30: 
 

2025 2024

Underwriters receivable 26,848$                51,478$                
Subscribers receivable 554,554                312,548                

Capital campaign receivable -                            5,000                    

Total pledges receivable 581,402$              369,026$               
 
 
NOTE 5 – INVESTMENTS 
 
Investments include funds with donor restrictions and funds without donor restrictions. 
 
The fair value of investments is as follows at September 30: 
 

2025 2024

Corporate bond funds 447,742$              309,716$              
Equity funds -                            176,214                

Exchange traded funds 461,012                343,434                

Total investments 908,754$              829,364$               
 
Investment income (loss) consists of the following at September 30: 
 

2025 2024

Investment earnings 29,454$                33,791$                

Unrealized gain (loss) 63,746                  118,464                

Total investment income (loss) 93,200$                152,255$              
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NOTE 5 – INVESTMENTS (Continued) 
 
Generally accepted accounting principles define fair value as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date.  Generally accepted 
accounting principles establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure 
fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to measurements involving significant observable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are as follows: 

 
Level 1 – Inputs are quoted market prices (unadjusted) in active markets for identical assets or liabilities.  Valuations 
are for assets and liabilities traded in active exchange markets.  Valuations are obtained from readily available pricing 
sources for market transactions involving identical assets or liabilities. 
 
Level 2 – Inputs other than quoted prices within Level 1 that are observable, either directly or indirectly.  Valuations 
are for assets and liabilities traded in less active dealer or broker markets.  Valuations are obtained from third party 
pricing services for identical or similar assets or liabilities.  The Organization has no financial assets or liabilities of this 
category. 
 
Level 3 – Inputs are unobservable.  Valuations are for assets and liabilities that are derived from other valuation 
methodologies, including option pricing models, discount cash flow models and similar techniques, and not based on 
market exchange, dealer, or broker traded transactions.  Level 3 valuations incorporate certain assumptions and 
projections in determining fair value assigned to such assets or liabilities.  The Organization has no financial assets or 
liabilities in this category. 

 
The table below presents the level within the fair value hierarchy at which investments are measured at September 30, 
2025: 
 

Level 1 Level 2 Level 3 Total

Corporate bond funds 447,742$              -$                          -$                          447,742$              

Exchange traded funds 461,012                -                            -                            461,012                

Total 908,754$              -$                          -$                          908,754$              

Description

 
 
The table below presents the level within the fair value hierarchy at which investments are measured at September 30, 
2024: 
 

Level 1 Level 2 Level 3 Total

Equity funds 176,214$              -$                          -$                          176,214$              

Corporate bond funds 309,716                -                            -                            309,716                

Exchange traded funds 343,434                -                            -                            343,434                

Total 829,364$              -$                          -$                          829,364$              

Description
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NOTE 6 – PROPERTY AND EQUIPMENT, NET 
 
Property and equipment consists of the following at September 30: 
 

2025 2024

Land 411,650$              411,650$              
Radio equipment 573,723                573,723                
Office furniture and fixtures 109,713                109,713                
Leasehold improvements 57,034                  57,034                  
Buildings and improvements 4,108,557             4,104,117             

Construction in progress -                            -                            

Property and equipment 5,260,677             5,256,237             

Accumulated depreciation (2,262,543)           (2,085,338)           

Property and equipment, net 2,998,134$           3,170,899$            
 
Depreciation expense for the years ended September 30, 2025 and 2024 was $177,205 and $172,990, respectively. 
 
 
NOTE 7 – LINE OF CREDIT     
 
The Organization has a line of credit agreement with the United Security Bank that provides for borrowings of up to 
$150,000 at the bank’s prime rate (7.25.00% at September 30, 2025).  Any borrowings under this line are collateralized by 
the Organization’s savings account, deposits, receivables and fixed assets.  At September 30, 2025 and 2024, the 
Organization did not carry a balance on the line of credit.  The Organization did not pay any interest for the year ended 
September 30, 2025 and 2024.  The line expired in October 2025 and was renewed with comparable terms and maturity 
of October 2026. 
 
 
NOTE 8 – LONG-TERM DEBT 
 
Note Payable 
 
The Organization has a note payable to United Security Bank payable in monthly installment of $4,777 including interest 
at 3.95% secured by assets of the Organization. The note has a principal balance of $673,661 and $703,358 at September 
30, 2025 and 2024, respectively.   In 2026, the note payable balance will be paid in full. 

Total interest expense on the note payable was $27,626 and $28,866 for the years ended September 30, 2025 and 2024, 
respectively.  
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NOTE 9 – ENDOWMENTS 
 
Generally accepted accounting principles provide guidance on the net asset classification of donor restricted endowment 
funds for a nonprofit organization that is subject to an enacted version of the Uniform Prudent Management of 
Institutional Funds Act of 2006 (UPMIFA) and also required disclosures about endowment funds, both donor-restricted 
endowment funds and board-designated endowment funds. 
 
The Organization’s endowment consists of approximately seven individual funds established for a variety of purposes.  Its 
endowment includes both donor-restricted endowment funds and funds designated by the Board of Directors to function 
as endowments.  As required by generally accepted accounting principles, net assets associated with endowment funds, 
including funds designated by the Board of Directors to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions. 
 
Interpretation of Relevant Law 
 

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the Organization to classify as endowments (included with Net Assets with Donor Restrictions), the 
fair value of the original gift as of the gift date, the original value of subsequent gifts, including any accumulations to the 
donor-restricted endowments made in accordance with the applicable gift instruments. Accumulated earnings above or 
deficits below the original gift values in each endowment fund are reported as an increase or decrease to each fund 
within Net Assets with Donor Restrictions. 
 
The remaining portion of endowment funds that are not classified as Net Assets with Donor Restrictions are not subject to 
explicit donor restriction and are subject to the Organization’s spending policy. The following represents the composition 
of endowment funds that have explicit donor stipulations prohibiting the spending of principal and endowment funds that 
do not have specific donor stipulations, however, are subject to the Organization’s endowment spending policies. 
 
The Organization’s endowment funds by composition consist of the following at September 30, 2025: 
 

Without Donor 

Restrictions

With Donor 

Restrictions Total

Donor-restricted endowment funds -$                          855,367$              855,367$              

Board-designated endowment funds 62,688                  -                            62,688                  

Total endowed net assets 62,688$                855,367$              918,055$              
 

 
The Organization’s endowment funds by composition consist of the following at September 30, 2024: 
 

Without Donor 

Restrictions

With Donor 

Restrictions Total

Donor-restricted endowment funds -$                          795,176$              795,176$              

Board-designated endowment funds 47,862                  -                            47,862                  

Total endowed net assets 47,862$                795,176$              843,038$              
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NOTE 9 – ENDOWMENTS (Continued) 
 
Changes in Endowment Net Assets 
 
The following schedule shows changes in endowment net assets for the year ended September 30, 2025: 
 

Without Donor 

Restrictions

With Donor 

Restrictions Total

Endowment net assets, October 1, 2024 47,862$                795,176$              843,038$              

Investment return:
Investment income 4,080                    25,375                  29,455                  

Net appreciation (depreciation) 8,946                    54,798                  63,744                  

Total investment return 13,026                  80,173                  93,199                  

Contributions 1,800                    5,018                    6,818                    

Appropriation of endowment assets for

  expenditure -                            (25,000)                 (25,000)                 

Endowment net assets, September 30, 2025 62,688$                855,367$              918,055$              
 

 
The following schedule shows changes in endowment net assets for the year ended September 30, 2024: 
 

Without Donor 

Restrictions

With Donor 

Restrictions Total

Endowment net assets, October 1, 2023 75,776$                661,571$              737,347$              

Investment return:
Investment income 4,627                    29,165                  33,792                  

Net appreciation (depreciation) 16,259                  102,205                118,464                

Total investment return 20,886                  131,370                152,256                

Contributions 1,200                    2,235                    3,435                    

Appropriation of endowment assets for

  expenditure (50,000)                 -                            (50,000)                 

Endowment net assets, September 30, 2024 47,862$                795,176$              843,038$              
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NOTE 9 – ENDOWMENTS (Continued) 
 
Funds with Deficiencies 
 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall below 
the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual duration.  In accordance 
with generally accepted accounting principles, deficiencies of this nature are reported in net assets with donor 
restrictions. There were no deficiencies in the Organization’s endowment funds for the years ended September 30, 2025 
and 2024. 
 
Return Objectives and Risk Parameters 
 

The Organization has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the purchasing power 
of the endowment assets.  Endowment assets include those assets of donor-restricted funds that the Organization must 
hold in perpetuity or for a donor-specified period, as well as board-designated funds.  The Organization expects its 
endowment funds, over time, to provide an average rate of return of approximately 3.5% annually.  Actual returns in any 
given year may vary from this amount. 
 
Strategies Employed for Achieving Objectives 
 

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which investment 
returns are achieved through both capital appreciation (realized and unrealized) and current yield (interest and 
dividends).  The Organization targets a diversified asset allocation that places a greater emphasis on bond-based 
investments to achieve its long-term return objectives within prudent risk constraints.  The investment committee meets 
quarterly to assess the investment assets and the returns from the assets.  As of September 30, 2025, the Organization 
had an investment policy of approximately 50% bonds, 50% stocks in order to be conservative in an uncertain market. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
 

The Board of Directors shall comply with state and federal laws requiring minimum distributions applicable to non-profit 
organizations as well as the laws relating to maximum distributions that are presumptively excessive. Under this policy 
the Board of Directors retains full discretion with respect to principal and income of the endowments that are consistent 
with the laws governing such funds.  In establishing this policy, the Organization considered the long-term expected 
return on its endowment.  Accordingly, over the long term, the Organization expects the current spending policy to allow 
its endowment to grow at an average of three percent annually.  This is consistent with the Organization’s objective to 
maintain the purchasing power of the endowment assets held in perpetuity or for a specified term as well as to provide 
additional real growth through new gifts and investment return. 
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NOTE 10 – NET ASSETS 
 
The detail of the Organization’s net asset categories at September 30, is as follows: 
 

2025 2024

With donor restrictions:
Perpetual in nature 513,189$              508,171$              

Purpose restricted 416,290                287,005                

Total net assets with donor restrictions 929,479                795,176                

Without donor restrictions: 
Designated by the Board for mortgage payments 62,688                  47,862                  

Undesignated 4,848,886             4,259,252             

Total net assets without donor restrictions 4,911,574             4,307,114             

Total net assets 5,841,053$           5,102,290$            
 
 
NOTE 11 – COMMITMENTS AND CONTINGENCIES 
 

The Organization participates in grant programs which are governed by various rules and regulations of the grantor 
agencies.  Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies; 
therefore, to the extent that the Organization has not complied with the rules and regulations governing the grants, 
refunds of any money received may be required and the collectability of any related receivable may be impaired.  In the 
opinion of management, there are no significant contingent liabilities relating to compliance with the rules and 
regulations governing the respective grants; therefore, no provision has been recorded in the accompanying financial 
statements for such contingencies. 
 
 
NOTE 12 – SUBSEQUENT EVENTS 
 
Subsequent to year end, the Organization became aware of a legal matter involving a former employee. The matter is in 
the preliminary stages, and the Organization is unable to estimate the possible loss, if any. No amounts have been 
recorded in the accompanying financial statements. 
 
Management has evaluated and concluded that there are no other subsequent events that have occurred from 
September 30, 2025 through the date the financial statements were available to be issued at February 3, 2026 that would 
require additional disclosure or adjustment. 


