
VERMONT PUBLIC RADIO
FINANCIAL STATEMENTS

For the nine-month period ended June 30, 2021
and year ended September 30, 2020



VERMONT PUBLIC RADIO
FINANCIAL STATEMENTS

For the nine-month period ended June 30, 2021
 and year ended September 30, 2020

TABLE OF CONTENTS

Page

Independent Auditor's Report 1

Financial Statements

Statements of Financial Position 2

Statement of Activities 3

Statement of Functional Expenses 4

Statements of Cash Flows 5

Notes to Financial Statements 6



INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Vermont Public Radio

We have audited the accompanying financial statements of Vermont Public Radio (a nonprofit organization), which

comprise the statement of financial position as of June 30, 2021, and the related statements of activities, functional expenses
and cash flows for the nine-month period then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Vermont Public Radio as of June 30, 2021, and the changes in its net assets and its cash flows for the nine-month period
then ended in accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited Vermont Public Radio's September 30, 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated January 29, 2021. In our opinion, the
summarized comparative information presented herein as of and for the year ended September 30, 2020, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Registration number 553
South Burlington, Vermont
December 15, 2021
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VERMONT PUBLIC RADIO
STATEMENTS OF FINANCIAL POSITION

June 30, 2021 and September 30, 2020

June 30, 2021 Sept. 30, 2020
ASSETS

Current Assets
Cash and cash equivalents $ 3,434,374 $ 3,006,005
Underwriting receivable, net 290,166 257,432
Other receivables 56,600 26,702
Pledges receivable, net 22,817 85,221
Prepaid expenses 28,706 91,022

Total Current Assets 3,832,663 3,466,382

Other Assets
Property and equipment, net 9,910,206 10,186,506
Investments 15,726,909 13,238,725
FCC licenses 3,262,606 3,262,606
Pledges receivable, net, less current portion 41,600 20,600
Beneficial interests in trusts 1,843,794 1,528,060

Total Other Assets 30,785,115 28,236,497
Total Assets $ 34,617,778 $ 31,702,879

LIABILITIES AND NET ASSETS

Current Liabilities
Paycheck Protection Program loan, current portion $ - $ 479,324
Accounts payable 187,983 164,192
Accrued payroll 413,530 344,635
Severance pay, current 263,161 -
Deferred income 82,225 71,290

Total Current Liabilities 946,899 1,059,441

Long-term Liabilities
Paycheck Protection Program loan, less current portion - 482,128
Severance pay, less current portion   300,012 -

Total Long-term Liabilities 300,012 482,128
Total Liabilities 1,246,911 1,541,569

Net Assets
Without donor restrictions

Undesignated 2,361,197 1,691,968
Unrestricted reserves 2,957,294 2,422,329
Net property and equipment and FCC licenses 13,172,812 13,449,112

Subtotal - without donor restrictions 18,491,303 17,563,409
With donor restrictions 14,879,564 12,597,901

Total Net Assets 33,370,867 30,161,310
Total Liabilities and Net Assets $ 34,617,778 $ 31,702,879

See notes to financial statements
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VERMONT PUBLIC RADIO
STATEMENT OF ACTIVITIES 

For the nine-month period ended June 30, 2021
(With comparative totals for the year ended September 30, 2020)

Without Donor Restrictions With Donor June 30, 2021 Sept. 30, 2020
Operating Non-operating Total Restrictions Total Total

Support and Revenue
Individual giving $ 4,302,835 $ - $ 4,302,835 $ - $ 4,302,835 $ 5,525,685
Bequests and contributions 23,820 69,277 93,097 475,035 568,132 206,056
Underwriting 1,971,839 - 1,971,839 - 1,971,839 2,386,881
Donated goods and services 162,981 - 162,981 - 162,981 575,728
Corporation for Public Broadcasting (CPB) grants 428,019 - 428,019 149,418 577,437 760,353
American Rescue Act grant 382,122 - 382,122 - 382,122 -
Paycheck Protection Program loan forgiveness - 961,452 961,452 - 961,452 -
Investment income 728 373,601 374,329 2,009,095 2,383,424 1,285,188
Gain (loss) on disposal of property and equipment 3,500 - 3,500 - 3,500 (27,826)
Change in beneficial interests in trusts 49,407 98,193 147,600 168,134 315,734 21,717
Telecasting, production and other income 235,166 - 235,166 - 235,166 221,141

Subtotal 7,560,417 1,502,523 9,062,940 2,801,682 11,864,622 10,954,923

Net assets released from restriction 449,901 48,818 498,719 (498,719) - -

Total support and revenue 8,010,318 1,551,341 9,561,659 2,302,963 11,864,622 10,954,923
Expenses

Program services 5,079,295 - 5,079,295 - 5,079,295 7,016,807
Management and general 1,018,875 - 1,018,875 - 1,018,875 1,054,406
Fundraising and membership 1,189,696 - 1,189,696 - 1,189,696 1,435,754
Capital campaign - - - 21,300 21,300 39,017

Subtotal expenses 7,287,866 - 7,287,866 21,300 7,309,166 9,545,984

Change in net assets, before additional expenses 722,452 1,551,341 2,273,793 2,281,663 4,555,456 1,408,939

Merger costs - 268,117 268,117 - 268,117 253,080
Severance pay and related expenses, net - 550,173 550,173 - 550,173 -
Depreciation 527,609 - 527,609 - 527,609 700,601

Change in net assets, after additional expenses   $ 194,843 $ 733,051 927,894 2,281,663 3,209,557 455,258
Beginning net assets 17,563,409 12,597,901 30,161,310 29,706,052
Ending net assets $ 18,491,303 $ 14,879,564 $ 33,370,867 $ 30,161,310

See notes to financial statements
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VERMONT PUBLIC RADIO
STATEMENT OF FUNCTIONAL EXPENSES 
For the nine-month period ended June 30, 2021

(With comparative totals for the year ended September 30, 2020)

Fundraising
Management and

Program and Membership Capital June 30, 2021 Sept. 30, 2020
Services General Development Campaign   Merger   Total   Total

Salaries and wages $ 2,523,577   $ 526,715   $ 674,046   $ -   $ -   $ 3,724,338   $ 4,470,849
Payroll taxes 197,958   37,923   52,360   -   -   288,241   331,184
Pension expense 88,371   15,955   24,918   -   -   129,244   159,376
Employee benefits 479,116   64,632   130,140   -   -   673,888   818,820

Subtotal - Personnel 3,289,022   645,225   881,464   -   -   4,815,711   5,780,229

Program acquisitions and affiliations 794,277   -   -   -   -   794,277   1,139,619
Occupancy 452,616   19,384   39,025   -   -   511,025   664,230
Professional fees 84,946   80,557   97,473   -   -   262,976   341,302
Information technology 180,701   8,034   41,447   -   -   230,182   323,689
Office expenses 116,284   20,154   74,169   -   -   210,607   329,388
Donated supplies and services 131,852   8,804   22,325   -   -   162,981   575,728
Legal fees -   67,387   -   -   -   67,387   32,863
Insurance -   66,929   -   -   -   66,929   77,251
Miscellaneous 400   22,987   28,455   -   -   51,842   37,548
Accounting fees -   43,549   -   -   -   43,549   49,552
Conferences and meetings 849   24,153   1,748   -   -   26,750   31,964   
Advertising 11,925   11,680   343   -   -   23,948   39,007
Bad debt expense -   -   1,476   21,300   -   22,776   46,029
Travel 16,423   32   1,771   -   -   18,226   77,585   
Total expenses before depreciation,
severance pay and merger costs 5,079,295   1,018,875   1,189,696   21,300   -   7,309,166   9,545,984   

Merger costs -   -   -   -   268,117   268,117   253,080
Severance pay and related expenses, net -   -   -   -   550,173   550,173   -    
Depreciation 281,855   245,754   -   -   -   527,609   700,601   
Total expenses $ 5,361,150   $ 1,264,629   $ 1,189,696   $ 21,300   $ 818,290   $ 8,655,065   $ 10,499,665   

See notes to financial statements
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VERMONT PUBLIC RADIO
STATEMENTS OF CASH FLOWS 

For the nine-month period ended June 30, 2021
and year ended September 30, 2020

June 30, 2021 Sept. 30, 2020
Cash Flows from Operating Activities 
Change in net assets $ 3,209,557 $ 455,258
Adjustments to reconcile change in net assets to

net cash provided by operating activities:
Depreciation 527,609 700,601
(Gain) loss on disposal of property and equipment (3,500) 27,826
Paycheck Protection Program loan forgiveness (961,452) -
Restricted contributions (475,035) (125,609)
Non-operating capital campaign expenses 21,300 39,017
Non-operating investment income, net (2,110,979) (715,017)
Non-operating change in beneficial interests in trusts (266,327) 11,143
Change in beneficial interests in trusts (49,407) (32,860)
Non-operating bequests and contributions (69,277) (10,463)
(Increase) decrease in:

Underwriting receivable, net (32,734) 23,397
Pledges receivable, net 5,619 84,043
Other receivables (29,898) (8,995)
Prepaid expenses 62,316 (28,392)

Increase (decrease) in:
Accounts payable 23,791 13,737
Accrued payroll 68,895 129,810
Severance pay 563,173 -
Deferred income 10,935 (11,365)
Net Cash Provided by Operating Activities 494,586 552,131

Cash Flows from Investing Activities
Proceeds from the sale of property and equipment 3,500 -
Purchases of property and equipment (251,309) (363,998)
Change in other investments (1,193) (21)
Non-operating interest and dividend income 167,681 338,223
Investment and other fees (79,874) (86,938)
Proceeds from sales of investment securities 2,184,198 4,389,435
Purchases of investment securities (2,622,248) (4,219,181)
Income and gains deposited or retained in endowment funds, net (25,768) (432,002)

Net Cash Used by Investing Activities (625,013) (374,482)

Cash Flows from Financing Activities
Capital gifts and grants received 558,796 386,723
Proceeds from Paycheck Protection Program loan - 961,452

Net Cash Provided by Financing Activities 558,796 1,348,175

Increase in Cash and Cash Equivalents 428,369 1,525,824
Beginning Cash and Cash Equivalents 3,006,005 1,480,181
Ending Cash and Cash Equivalents $ 3,434,374 $ 3,006,005

Supplemental disclosure of cash flow information:
Cash paid for income taxes $ 22,988 $ 36,430

See notes to financial statements
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

1) Summary of Operations and Significant Accounting Policies

Nature of activities

Vermont Public Radio ("VPR") is a not-for-profit corporation that serves Vermont and beyond
with two broadcast networks: VPR for news and information and VPR Classical for classical
music. Vermont Public Radio is an independent noncommercial content producer and provider,
both on-air and online. VPR’s radio signals extend from Montreal, Quebec south to
Massachusetts, and from western New Hampshire to eastern New York. VPR and VPR Classical
combined have a weekly audience of over 200,000 people and vpr.org services approximately
240,000 visitors each month. VPR programs include some of the most listened to public radio
programming in the country as well as VPR’s locally produced news hour. 

Merger and change of year end

On July 1, 2021, VPR merged with Vermont ETV to form a new organization Vermont Public
Company ("VPC").  The last date of operations of VPR as a separate entity was June 30, 2021.
Accordingly, the current financial statements are prepared for the nine-month period from
October 1, 2020, to June 30, 2021.  Because the comparative amounts reported for the year ended
September 30, 2020 cover a full fiscal year of twelve months, they may not be comparable to the
current year amounts.

Measure of operations

VPR includes in its measure of operations all revenues and expenses from regularly carried-on
business. Operations do not include return on long-term investments (net of fees), changes in
value of beneficial interests in non-perpetual trusts, investment returns not designated for current
operations (net of fees), or contributions for and expenditures of capital support.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis in accordance
with accounting principles generally accepted in the United States of America (“U.S. GAAP”).
The Financial Accounting Standards Board (“FASB”) has established the Accounting Standard
Codification as the source of authoritative accounting principles to be applied in the preparation
of financial statements in accordance with U.S. GAAP. Net assets and revenues, expenses, gains,
and losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets and changes therein are classified and reported as follows:
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

1) Summary of Operations and Significant Accounting Policies (continued)

Net Assets without donor restrictions – Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of management and the Board of
Directors. VPR has chosen to provide further classification about net assets without donor
restrictions on the statement of financial position. The sub classifications are as follows:

Undesignated – Represents the cumulative net assets without donor restrictions
excluding those net assets invested in fixed assets, FCC licenses or designated by the
Board of Directors for specific purposes.

Unrestricted reserves – Represents certain amounts designated by the Board of Directors
to be used for specific purposes.

Net property and equipment and FCC licenses – Represents net assets invested in fixed
assets, net of accumulated depreciation and FCC licenses.

Net Assets with donor restrictions – Net assets subject to donor-imposed restrictions that may or
will be met, either by actions of VPR and/or the passage of time. When a restriction expires, that
is when a stipulated time restriction ends or purpose restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Other donor restrictions may
require the organization to maintain funds in perpetuity. Generally, the donors of these assets
permit the organization to use all, or part of, the income earned on related investments for
general or specific purposes.

Cash and cash equivalents

VPR considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents, except for those short-term investments managed as part of the
endowment.

Pledges receivable

Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of their estimated future cash flows using a discount rate
of 5%. Amortization of the discounts is included in contribution revenue. 

Conditional promises to give are not included in contribution revenue until the conditions are
substantially met.

VPR uses the allowance method to record estimated uncollectible receivables. The allowance is
based on prior years' experience and management's analysis of specific promises made.
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

1) Summary of Operations and Significant Accounting Policies (continued)

Contributions

Contributions, including unconditional promises, are recognized as revenues in the period made
and are considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts received that are restricted for future periods or are restricted by the donor for specific
purposes are reported as net assets with donor restrictions. 

Underwriting receivable

VPR recognizes underwriting revenue when the advertising spots are aired. VPR uses the
allowance method to record estimated uncollectible amounts.

Income taxes

VPR is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.
However, income from certain activities not directly related to VPR's tax-exempt purpose is
subject to taxation as unrelated business income. Unrelated business income taxes were $22,918
and $36,275 for the nine-month period ended June 30, 2021 and year ended September 30, 2020,
respectively. Contributions to VPR qualify for the charitable contribution deduction under
Section 170(b)(1)(A) and VPR is classified as an organization other than a private foundation
under Section 509(a)(2) of the Code.

Allocated costs

The costs of providing VPR's programs and other activities have been summarized on a
functional basis in the statement of activities. Certain costs have been allocated among the
programs and supporting services based on departmental headcount.

Donated goods and services

Donated services are recognized as contributions if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with those skills,
and would otherwise be purchased by VPR. Volunteers also perform various functions, primarily
fundraising and administrative duties, which do not meet the criteria for recognition in the
financial statements.

VPR has recorded in-kind contributions of goods and services as revenue and expenses in the
accompanying statement of activities, consisting of donated artist fees, other professional
services and telecommunications services and materials. These donations are recorded at
estimated fair value.

Donated capital assets

Donated property and equipment, which is stated at fair value at the date of the gift, is reported
as unrestricted support unless the donor has restricted the donated asset to a specific purpose,
which are reported as support with donor restrictions. Absent donor stipulations regarding how
long donated assets must be maintained, VPR reclassifies net assets with donor restrictions to net
assets without donor restrictions when the donated assets are placed in service as instructed by
the donor.
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

1) Summary of Operations and Significant Accounting Policies (continued)

Advertising

VPR expenses advertising costs to operations when incurred. The amount incurred for
advertising was $23,948 and $39,007 for the nine-month period ended June 30, 2021 and year
ended September 30, 2020, respectively. Additionally, VPR received donated advertising from
trade agreements with area not-for-profit organizations. Total advertising revenue traded for
supplies and services was $0 and $289,000 for the nine-month period ended June 30, 2021 and
year ended September 30, 2020, respectively.

Investments

VPR reports investments in the statement of financial position at fair value in accordance with
FASB ASC 820. Realized and unrealized gains and losses are included in investment income in
the statement of activities.

VPR maintains master investment accounts for its donor-restricted endowments and unrestricted
reserves. Realized and unrealized gains and losses from securities in the master investment
accounts are allocated to the individual endowments based on the relationship of the market
value of each endowment to the total market value of the master investment accounts, as adjusted
for additions to or deductions from those accounts.

Fair value measurement

FASB ASC 820 provides the framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements). The three levels of the fair value hierarchy under FASB ASC 820 are
described as follows:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the organization has the ability to access.

Level 2: Inputs to the valuation methodology include: quoted prices for similar assets or
liabilities in active markets; quoted prices for identical or similar assets or liabilities in inactive
markets; inputs other than quoted prices that are observable for the asset or liability; and inputs
that are derived principally from or corroborated by observable market data by correlation or
other means. If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability. 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement. 

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques must maximize the use of observable inputs and minimize the use of unobservable
inputs. (See note 5).
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

1) Summary of Operations and Significant Accounting Policies (continued)

Property and equipment

Property and equipment are stated at cost and are depreciated over their estimated useful
economic lives by the straight-line method. VPR's policy is to capitalize all significant
betterments with a useful life of at least one year, and a cost or value of $5,000 or more. 

FCC licenses

FCC licenses are indefinite-lived intangibles, are carried at cost and are tested annually for
impairment, or more frequently if an event occurs or circumstances change that would indicate
an impairment. The unit of accounting used to test FCC licenses represents all licenses owned
and operated by VPR, as such licenses are used together, are complementary to each other and
are representative of the best use of those assets. Management determined that there was no
impairment of the carrying value of FCC licenses for the nine-month period ended June 30, 2021
and year ended September 30, 2020.

 Accounting pronouncements

During 2020, the organization adopted Accounting Standards Update (ASU) No. 2018-08, Not-
for Profit Entities (Topic 958): Clarifying the Scope and Accounting Guidance for Contributions
Received and Contributions Made, which amends the accounting guidance related to (1)
evaluating whether transactions should be accounted for as contributions or exchange
transactions, and (2) determining whether a contribution is conditional. The ASU is effective for
the annual periods beginning after December 15, 2018. This new pronouncement had no effect
on the accounting by VPR for its contributions received and made.

2) Pledges Receivable

Pledges receivable consist of unconditional promises to give and are due from individuals and
foundations. Pledges receivable are due to be collected as follows at June 30, 2021 and
September 30, 2020:

June 30, 2021 Sept. 30, 2020
Promises to give due in:

One year $ 29,817 $ 87,221
Two to five years 54,600 20,600

84,417 107,821
Allowance for estimated uncollectible pledges (20,000) (2,000)

$ 64,417 $ 105,821

Conditional promises are recognized as revenue when the conditions on which they depend have
been substantially met. As of June 30, 2021, VPR has received conditional pledges to the
Creating a Sound Future Endowment for future support totaling approximately $1,170,000 and
approximately $243,000 with unrestricted usage for future support for which conditions
stipulated by the donors have not yet been met.
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

3) Underwriting Receivable

Underwriting receivable consists of the following at June 30, 2021 and September 30, 2020:

June 30, 2021 Sept. 30, 2020
Due within one year $ 315,166 $ 282,432
Less allowance for estimated uncollectible amounts          (25,000) (25,000)

              $ 290,166 $ 257,432

4) Property and Equipment

Property and equipment consists of the following at June 30, 2021 and September 30, 2020,
respectively:

                 
June 30, 2021 Sept. 30, 2020

Building $ 8,606,971 $ 8,592,596
Towers                                    633,788 543,089
Transmitters, antennae and satellites               4,897,536 4,861,745
Building improvements  1,074,893 1,074,893
Studio equipment                  1,069,496 1,069,273
Furniture and equipment 1,108,701 1,108,701
Transportation equipment 82,467 82,467
Assets not yet in service 191,993 100,405

17,665,845 17,433,169
Less accumulated depreciation (7,755,639) (7,246,663)

$ 9,910,206 $ 10,186,506

Depreciation expense was $527,609 and $700,601 for the nine-month period ended June 30,
2021 and year ended September 30, 2020, respectively. Assets not yet in service at June 30, 2021
consist of accumulated costs relating to Burlington translator, security alarm, Rutland classical
signal improvements and office workstations. Assets not yet in service at September 30, 2020
consist of accumulated costs relating to RDS encoders, Burlington translator, security alarm and
Montpelier translator rebuild.
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

5) Investments

VPR's investments include both donor-restricted endowment funds and funds designated by the
Board of Directors for unrestricted reserves. Investments consist of the following at June 30,
2021 and September 30, 2020:

Fair Value

June 30, 2021 Sept. 30, 2020
Cash and money funds $ 394,505 $ 625,440
U.S. treasury notes                                 556,217 374,803
Corporate bonds                                   1,408,972 1,350,054
Equity securities               1,509,313 1,157,181
Mortgage-backed securities            914,336 804,189
Mutual funds - equities                 6,677,828 5,642,072
Mutual funds - fixed income             1,874,381 1,286,422
Exchange traded funds - equities           2,375,791 1,982,780
Alternative investment, FreshTracks II 15,566 15,784

$ 15,726,909 $ 13,238,725

Investment income consists of the following for the none-month period ended June 30, 2021 and
year ended September 30, 2020:

June 30, 2021 Sept. 30, 2020
Interest and dividend income $ 168,040 $ 338,953
Net realized gain on investments                              244,822 40,016
Net unrealized gain on investments                2,050,436 992,622
Amortization, investment fees and other fees  (79,874) (86,403)

                 $ 2,383,424 $ 1,285,188
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

5) Investments (continued)

Valuation Hierarchy 
The following tables provide the assets carried at fair value measured on a recurring basis under
the fair value hierarchy of FASB ASC 820 as of June 30, 2021 and September 30,  2020:

Carrying
value at

June 30, 2021 Level 1 Level 2 Level 3
Investments: 

Cash and money funds $ 394,505 $ 394,505 $ - $ -
U.S. treasury note 556,217 556,217 - -
Corporate bonds 1,408,972 - 1,408,972 -
Equity securities 1,509,313 1,509,313 - -
Mortgage-backed securities 914,336 - 914,336 -
Mutual funds - equities 6,677,828 6,677,828 - -
Mutual funds - fixed income 1,874,381 1,874,381 - -
Exchange traded funds - 

equities 2,375,791 2,375,791 - -
Alternative investment 

FreshTracks II 15,566 - - 15,566
Total investments $15,726,909 $13,388,035 $ 2,323,308 $ 15,566

Fair value of beneficial
interests in trusts $ 1,843,794 $ - $ 1,581,794 $ 262,000

Carrying
value at

Sept. 30, 2020 Level 1 Level 2 Level 3
Investments: 

Cash and money funds $ 625,440 $ 625,440 $ - $ -
U.S. treasury note 374,803 374,803 - -
Corporate bonds 1,350,054 - 1,350,054 -
Equity securities 1,157,181 1,157,181 - -
Mortgage-backed securities 804,189 - 804,189 -
Mutual funds - equities 5,642,072 5,642,072 - -
Mutual funds - fixed income 1,286,422 1,286,422 - -
Exchange traded funds -

equities 1,982,780 1,982,780 - -
Alternative investment 

FreshTracks II 15,784 - - 15,784
Total investments $13,238,725 $11,068,698 $ 2,154,243 $ 15,784

Fair value of beneficial
interests in trusts $ 1,528,060 $ - $ 1,315,467 $ 212,593

-13-



VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

6) Endowment

The Organization’s endowment consists of two individual funds established for a variety of
purposes. The endowments included both donor restricted endowment funds and funds
designated by the Board of Directors to function as endowments. As required by GAAP, net
assets associated with endowment funds, including funds designated by the Board to function as
endowments, are reported based on the existence or absence of donor-imposed restrictions.

Interpretation of UPMIFA:  The State of Vermont enacted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) effective May 2009. VPR has interpreted the law as requiring
the preservation of the “Historic Dollar Value”, defined as the fair value of the original and
subsequent gift(s) to the fund which shall be retained in the absence of explicit donor
stipulations. This definition applies to endowment funds subject to UPMIFA and does not
include quasi-endowments, or funds where third party Trustees own or control the assets.

The VPR Investment Committee assists the Board in fulfilling its stewardship and fiduciary
responsibilities for all investable assets held for the benefit of VPR for both unrestricted reserves
and restricted endowments. The Committee may appoint one or more asset managers who have
the authority to invest or manage some or all of the investable assets. The long term objectives of
the endowments are to: 1) Preserve the portfolio's purchasing power through net asset growth and
grow over the long term faster than the rate of inflation plus 1% after distribution(s), fees and
expenses in perpetuity, 2) Over the short-term the investment objective is to protect the
endowments' investments against catastrophic declines in value, which would cause excessive
variability in program support, 3) Invest assets in order to maximize the long-term return while
assuming a reasonable level of risk, and 4) Provide a stable and predictable revenue distribution.

The Investment Committee shall recommend to the Board for approval the annual decision of
accretion or distribution of each endowment: Creating a Sound Future and Phillips Classical
Music Fund. In so doing, the needs of the specific endowment must first be considered although
the needs of the institution are also taken into consideration. The decision to spend or accumulate
assets may not be made on a pool-wide basis but must be made separately for each sub
fund. VPR uses a 12-quarter look back period to establish an average market value of each
endowment. The market value analysis is provided to the Investment Committee for decision
following each December 31 so the spend rate can be set for the coming year's budget.

Changes in endowment net assets were as follows for year ended September 30, 2020 and nine-
month period ended June 30, 2021:

Without Donor With Donor
Restrictions Restrictions Total

Fair value October 1, 2019 $ 2,148,040 $10,362,990 $12,511,030
Contributions 10,463 - 10,463
Unrealized gain 143,370 849,252 992,622
Net investment income 44,817 247,206 292,023
Withdrawn for merger expenses (100,000) - (100,000)
Strategic draw (211,000) (258,629) (469,629)

Fair value September 30, 2020 2,035,690 11,200,819 13,236,509
Contributions 64,707 311,304 376,011
Unrealized gain (loss) 319,679 1,730,759 2,050,438
Net investment income 52,387 279,872 332,259
Appropriated for operations - (271,717) (271,717)

Fair value June 30, 2021 $ 2,472,463 $13,251,037 $15,723,500
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VERMONT PUBLIC RADIO
NOTES TO FINANCIAL STATEMENTS

June 30, 2021 and September 30, 2020

7) Beneficial Interests in Trusts

Beneficial interests in non-perpetual trusts are recorded at the fair value of the underlying
investments, which approximates the present value of the future payments VPR will receive. For
these remainder interest trusts quantitative factors include a long-term average growth rate of 5
percent and a discount rate between 2 and 5 percent. The estimated fair value of beneficial
interests in non-perpetual trusts as of June 30, 2021 and September 30, 2020 was $1,581,794 and
$1,315,467, respectively, and are level 2 investments in the fair value hierarchy. 

VPR has beneficial interests in two perpetual trusts which pay VPR 5 percent of each trusts'
average market value over the previous 36 months. Beneficial interests in perpetual trusts are
recorded at the fair value of the beneficial interest as measured by the present value of the future
distributions projected to be received, discounted by 5 percent and with a long-term average
growth rate between 0 and 2 percent. The estimated fair value of beneficial interests in perpetual
trusts as of June 30, 2021 and September 30, 2020 was $262,000 and $212,593, respectively, and
they are level 3 investments in the fair value hierarchy. The change in fair value during the nine-
month period ended June 30, 2021 and year ended September 30, 2020 was $49,407 and
$32,860, respectively.

VPR was notified in July 2021 that the current income beneficiary of a beneficial interest in trust
passed away. The present value of this trust at June 30, 2021 was approximately $485,000 based
on the actuarially estimated lifespan of the trust. The passing results in termination of the trust
and transfer of VPR's remainder interest which is expected to be approximately $450,000.

8) Line of Credit

In December 2016 VPR obtained a $450,000 line of credit from Community Bank N.A. with
interest at 0.5% below the Wall Street Journal prime rate, with a minimum rate of 3.25%. The
line of credit was secured by real and personal property. The line was renewed in March 2020, is
unsecured, and the interest rate was not to be lower than 3.75%. The line expired in March 2021.
The effective interest rate was 3.75% at September 30, 2020. There were no borrowings on the
line of credit during the nine-month period ended June 30. 2021 and year ended September 30,
2020.

9) Paycheck Protection Program loan

On April 17,2020, Vermont Public Radio received loan proceeds in the amount of $961,452
under the Paycheck Protection Program (“PPP”). Established as part of the Coronavirus Aid,
Relief and Economic Security Act (“CARES Act”),  PPP loans and accrued interest are
forgivable as long as the borrower maintains its payroll levels and uses the loan proceeds for
eligible purposes, including payroll, benefits, rent and utilities. Vermont Public Radio used PPP
loan proceeds for purposes consistent with the PPP requirement and the loan was forgiven in full
in March 2021.
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VERMONT PUBLIC RADIO
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June 30, 2021 and September 30, 2020

10) Operating Leases

VPR leases certain equipment, transmitting facilities and sites, and storage areas under operating
leases that expire through 2026. Rent expense for these leases was $191,177 and $247,503 for
the nine-month period ended June 30, 2021 and year ended September 30, 2020, respectively.

Approximate future minimum rental payments under non-cancelable agreements for the years
ending June 30 are as follows:

2022 $ 153,000
             2023 116,000

2024 105,000
2025 53,000
2026 15,000

Thereafter 8,000
Total $ 450,000

11) Retirement Plans

VPR sponsors a 401(k) defined contribution retirement plan for employees that have attained age
21 and have completed one month of service. VPR contributes a safe harbor match equal to
100% of the first 3% of salary deferrals, and 50% of the next 2% of salary deferrals up to a
maximum match of 4%. In addition, VPR, at its discretion, may make additional contributions
for each employee based on a percentage of annual compensation. Total contributions to the plan
were $129,244 and $159,376 for the nine month period ended June 30, 2021 and year ended
September 30, 2020, respectively.

12) Net Assets With Donor Restrictions

Net assets with donor restrictions are available for the following purposes as of June 30, 2021
and September 30, 2020:

June 30, 2021 Sept. 30, 2020
Journalism Fund $ 3,414 $ 8,185
Diverse Voices & Small Grants 173,821 50,620
VPR Next Campaign 354,329 409,448
Unappropriated endowment balance 5,770,125 4,031,211
Creating a Sound Future (held in perpetuity)

Beneficial interest in trusts 1,096,962 928,828
Direct gifts and pledge payments 6,477,371 6,166,087

Phillips Classical Music Endowment (held in perpetuity) 1,003,542 1,003,522
$14,879,564 $12,597,901
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June 30, 2021 and September 30, 2020

13) Liquidity and Availability

VPR regularly monitors liquidity required to meet its operating needs and other financial
commitments, while also striving to maximize the investment of its available funds. In addition
to the financial assets and other resources available for general expenditure within one year, VPR
has unrestricted reserves that, while VPR does not intend to spend these for purposes other than
those identified, the amounts could be made available for current operations, with Board
approval, if necessary. VPR operates with a balanced budget and anticipates collecting sufficient
revenue to cover general expenditures not covered by donor-restricted resources.

Financial assets for general expenditures available within one year from June 30, 2021 and
September 30, 2020 are as follows:

June 30, 2021 Sept. 30, 2020
Cash and cash equivalents $ 3,434,374 $ 3,006,005
Underwriting receivable, net 290,166 257,432
Other receivable 56,600 26,702
Pledges receivable, net 22,817 85,221
Investments at fair value 15,726,909 13,238,725

Total financial assets 19,530,866 16,614,085

Less amounts unavailable for general expenditures within one year:
Restricted by donor to purpose (6,301,689) (4,499,464)
Restricted by donor in perpetuity (7,480,913) (7,169,609)
Funds with Board designations (2,472,463) (2,035,690)

Total financial assets available for general
expenditures within one year 3,275,801 2,909,322

Other resources available:
Line of credit - 450,000

Total financial assets and other resources available
for general expenditures within one year $ 3,275,801 $ 3,359,322

14) Unrestricted Reserves

The Board of Directors has designated as reserves unrestricted investments of $2,472,463 and
$2,035,690, and a beneficial interest in trust related to a bequest of $484,832 and $386,639 at
June 30, 2021 and September 30, 2020, respectively, to be used only in certain circumstances
with prior approval of the Board of Directors. Management may request spending from the
unrestricted reserves when deemed necessary. The Board approved a distribution of $211,000 for
capital equipment purchases and $253,080 for merger related costs during the year ended
September 30, 2020. 

15) Uncertain Tax Positions

VPR is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code,
except on net income derived from unrelated business activities, primarily tower rentals. VPR
believes it has appropriate support for any tax positions taken and does not have any uncertain
tax positions that are material to the financial statements.
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16) Commitments and Contingencies

Grants and contacts
Grants and contracts require the fulfillment of certain conditions as set forth in the instrument of
the grant or contract. Failure to fulfill the conditions could result in the return of the funds to
grantors. Management deems this contingency remote, since by accepting the awards and their
terms, it has accommodated the objectives of the organization to the provisions of the grant.

VPR has received grants from the Corporation for Public Broadcasting (CPB) for equipment
purchases and signal enhancement. Under the terms of the grant agreements, for a period of ten
years from the execution of the grant agreement, VPR is required to return the grant funds if it
ceases to be eligible for CPB funding, voluntarily returns the broadcast spectrum to the FCC or
enters into a transaction to sell, transfer, or assign the equipment acquired to an entity that is not
eligible to receive CPB funding. The grant agreements expired in December 2020. 

VPR receives annual grants from CPB for program acquisition expenses. If VPR ceases to
operate a qualified public radio service due to the relinquishment or loss of its broadcast license
or if VPR is no longer qualified to receive funds, CPB may require VPR to return an amount not
to exceed fifteen percent of all funds that have been provided, as calculated on a pro rata monthly
basis, during the two year period preceding the date on which the relinquishment or revocation
becomes final. If VPR transfers its broadcast license to a non-qualified organization CPB may
require VPR to return an amount not to exceed the greater of: (a) twenty percent of the sale price
in the event of a sale, (b) twenty percent of the amount to be paid under the lease over the course
of its term in the event of a lease, or (c) twenty percent of all funds that have been provided, as
calculated on a pro rata monthly basis, during the two year period preceding the effective date of
the agreement for transfer of control, assignment or lease.

Severance payments and benefits
During 2021 VPR provided severance payments and benefits to certain employees whose
positions were eliminated or restructured in the merger with Vermont ETV that was completed
on July 1, 2021.  The employees were terminated in June, 2021.  The cost of these benefits
recorded on the June 30, 2021 financial statements, net of $13,000 insurance reimbursement,
total $550,173.  The amounts payable are $263,161 during the twelve months ending June 30,
2022, $162,579 during the twelve months ending June 30, 2023 and $137,433 is during the
twelve months ending June 30, 2024.  In addition, $114,700 of termination benefits were
conditional upon continued service by the employee after June 30, 2021 and those amounts will
be recognized in expenses during the subsequent period by VPC.   
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17) Concentrations

VPR maintains cash balances at certain financial institutions located in Vermont. As of June 30,
2021 and September 30, 2020, there were certain balances on deposit in excess of the Federal
Deposit Insurance Corporation (FDIC) insurance limit or held in uninsured investment or
custody accounts. Although these funds were in excess of the standard FDIC insurance limits,
management believes there is minimal risk of loss in these accounts.

As of June 30, 2021 and September 30, 2020, the investment balances held by National Financial
Services (NFS) are insured by the Securities Investor Protection Corporation (SIPC) up to
$500,000 and NFS has arranged for coverage above this limit. Within NFS's excess of SIPC
coverage, there is no per-account dollar limit on coverage of securities, but there is a per-account
limit of $1.9 million on coverage of cash.

Receivable balances that may subject the Company to concentrations of credit risk consist of
pledge and underwriting receivables from individuals and businesses located primarily in VT. 

18) Date of Management's Review

Subsequent events were evaluated through December 15, 2021, the date the financial statements
were available to be issued. On July 1, 2021, Vermont Public Radio and Vermont ETV, Inc. were
merged into a newly formed organization, Vermont Public Co.  June 30, 2021 is the final date of
operation for VPR as a separate organization.  Management estimates that future costs to be
incurred in connection with the merger of the two organizations will be approximately
$1,500,000.
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