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‘CALIBER

AUDIT & ATTEST, LLP

Independent Auditors’ Report on the Financial Statements

To the Board of Directors
KCBX, Inc.
San Luis Obispo, California

Opinion
We have audited the accompanying financial statements of KCBX, Inc. (“the Organization™), a
California non-profit organization, which comprise the statements of financial position as of

September 30, 2025 and 2024, and the related statements of activities, functional expenses, changes in
net assets, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of September 30, 2025 and 2024, and the results of its
operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States

of America. Our responsibilities under those standards are further described in the Auditor’s

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be

independent of the Organization and to meet our other ethical responsibilities in accordance with the

relevant ethical requirements relating to our audits. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinion. 4

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
€rror.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.
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AUDIT & ATTEST, LLP

Independent Auditors’ Report on the Financial Statements — Continued

Auditors’ Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Calibee Qddit \*Clt&w‘% J TJ'TQ

San Luis Obispo, California
January 29, 2026

805 Aerovista Pl, Ste 103, San Luis Obispo, CA 93401 Phone: (805) 888-0241 Fax: (805) 888-0245



KCBX, Inc.

Statements of Financial Position

September 30, 2025 and 2024

ASSETS

Cash and cash equivalents

Investments

Pledge and underwriting receivables, net of allowance
for credit losses of $3,500

Prepaid expenses

Deposits

Property and equipment, net of accumulated depreciation

Total assets
LIABILITIES AND NET ASSETS

Accounts payable
Accrued expenses
Accrued compensation and vacation

Total liabilities
Commitments and Contingencies

Net Assets
Without donor restrictions
Undesignated
Board designated endowment
Invested in property and equipment
Total without donor restrictions

With donor restrictions
Unappropriated earnings on endowment, subject
to spending policy
Restricted in perpetuity - endowment original gifts
Total with donor restrictions

Total net assets
Total liabilities and net assets

See Notes to Financial Statements.

2025 2024
$ 813,697 416,850
167,626 160,902
180,397 44,417
15,920 26,090
3,689 3,689
221,520 223,242
$ 1,402,849 875,190
$ 31,077 56,106
13,353 2,417
73,659 62,290
118,089 120,813
546,748 476,213
349,799 25,523
221,520 223,242
1,118,067 724,978
32,294 -
134,399 29,399
166,693 29,399
1,284,760 754,377
$ 1,402,849 875,190




KCBX, Inc.

Statement of Activities
Years Ended September 30, 2025

Without Donor With Donor

Restrictions Restrictions Total
Public Support and Revenue:
Public support:
Contributions $ 1,544,886 $ 105,000 $ 1,649,886
In-kind contributed rent 41,998 - 41,998
In-kind services 17,300 - 17,300
Community service grant 182,392 67,505 249,897
Other grants 35,050 - 35,050
Fundraising events, net of
direct costs of $619,797 106,283 - 106,283
Total support 1,927,909 172,505 2,100,414
Revenue:
Underwriting 285,750 - 285,750
Other income 1,895 - 1,895
Interest and dividend income 1,779 - 1,779
Net return on investments 15,191 6,771 21,962
Total revenue 304,615 6,771 311,386
Transfers from other funds (25,523) 25,523
Net assets released from restrictions 67,505 (67,505) -
Total public support and revenues 2,274,506 137,294 2,411,800
Functional Expenses:
Program services 1,496,113 - 1,496,113
Management and general 259,631 - 259,631
Fundraising 125,673 - 125,673
Total functional expenses 1,881,417 - 1,881,417
Change in net assets $ 393,089 $ 137,294 $ 530,383

See Notes to Financial Statements.



KCBX, Inc.

Statement of Activities
Year Ended September 30, 2024

Without Donor With Donor

See Notes to Financial Statements.

Restrictions Restrictions Total
Public Support and Revenue:
Public support:
Contributions $ 914,804 - 914,804
In-kind contributed rent 41,998 - 41,998
In-kind services 29,305 - 29,305
Community service grants 154,711 45,391 200,102
Other grants 13,008 - 13,008
Fundraising events, net of
direct costs of $578,888 124,705 - 124,705
Total support 1,278,531 45,391 1,323,922
Revenue:
Underwriting 340,255 - 340,255
Other income 4,158 - 4,158
Interest and dividend income 4,191 - 4,191
Realized gain on investments 18,751 - 18,751
Total revenue 367,355 - 367,355
Net assets released from restrictions 45,391 (45,391) -
Total public support and revenues 1,691,277 - 1,691,277
Functional Expenses:
Program services 1,450,486 - 1,450,486
Management and general 257,205 - 257,205
Fundraising 112,235 - 112,235
Total functional expenses 1,819,926 - 1,819,926
Change in net assets §  (128,649) - (128,649)




KCBX, Inc.

Statement of Functional Expenses
Year Ended September 30, 2025

Supporting Services
Program Management
Services and General Fundraising Total
Personnel costs:
Salaries and wages $ 557,650 $ 170,281 $ 46,974 $ 774,905
Sales contract 71,004 - - 71,004
Payroll taxes 44,051 11,932 3,291 59,274
Total personnel costs 672,705 182,213 50,265 905,183
Bank and credit card fees 28,594 16 28,540 57,150
Depreciation 25,541 852 284 26,677
Insurance 76,901 19,680 5,577 102,158
Miscellaneous 9,229 3,099 35,721 48,049
Occupancy 65,515 12,284 4,095 81,894
Professional fees 16,228 37,866 - 54,094
Programming and product fees 582,340 47 - 582,387
Supplies 12,578 2,359 786 15,723
Telephone 6,482 1,215 405 8,102
Total functional expenses $ 1,496,113 $ 259,631 $ 125,673 $ 1,881,417

See Notes to Financial Statements.



KCBX, Inc.

Statement of Functional Expenses
Year Ended September 30, 2024

Supporting Services
Program Management
Services and General Fundraising Total
Personnel costs:
Salaries and wages $ 561,808 $ 170,811 $ 47,120 $ 779,739
Sales contract 90,672 - - 90,672
Payroll taxes 44,403 11,624 3,207 59,234
Total personnel costs 696,883 182,435 50,327 929,645
Bank and credit card fees 23,417 31 23,308 46,756
Depreciation 20,874 527 175 21,576
Insurance 62,713 15,730 4,439 82,882
Miscellaneous 9,826 2,783 28,863 41,472
Occupancy 64,282 12,053 4,018 80,353
Professional fees 17,207 40,148 - 57,355
Repairs and maintenance 734 184 - 918
Programing and product fees 536,876 - - 536,876
Supplies 10,109 1,896 632 12,637
Telephone 7,565 1,418 473 9,456
Total functional expenses $ 1,450,486 $ 257,205 $ 112,235 $ 1,819,926

See Notes to Financial Statements.



Statements of Changes in Net Assets
Year Ended September 30, 2025

Year Ended September 30, 2023
Change in net assets

Year Ended September 30, 2024
Change in net assets

Year Ended September 30, 2025

See Notes to Financial Statements.

KCBX, Inc.

Without Donor With Donor
Restrictions Restrictions Total
$ 853,627 $ 29,399 883,026
(128,649) - (128,649)
724,978 29,399 754,377
393,089 137,294 530,383
$ 1,118,067 $ 166,693 1,284,760




KCBX, Inc.

Statements of Cash Flows
Years Ended September 30, 2025 and 2024

2025 2024
Cash flows from operating activities:
Change in net assets $ 530,383 $ (128,649)
Adjustments to reconcile the change in net assets to net
cash provided by operating activities:
Depreciation and amortization 26,677 21,576
Unrealized gain on investments (21,962) (18,751)
Loss on disposal of fixed assets 151 -
Changes in operating assets and liabilities:
Pledge and underwriting receivables, net (135,980) (2,256)
Prepaid expenses 10,170 261,237
Inventory of supplies - (1,100)
Accounts payable (25,029) 39,188
Accrued expenses 10,936 467
Accrued compensation and vacation 11,369 6,499
Net cash provided by operating activities 406,715 178,211
Cash flows from investing activities:
Purchase of property and equipment (25,106) (162,265)
Purchase of investments (99,850) (1,162)
Proceeds from sale of investments 115,088 6,004
Net cash used in investing activities (9,868) (157,423)
Net increase in cash and cash equivalents 396,847 20,788
Cash and cash equivalents, beginning of year 416,850 396,062
Cash and cash equivalents, end of year $ 813,697 $ 416,850
Noncash financing activities:
In-kind donations of transmitter location $ 41,998 $ 41,998

See Notes to Financial Statements.



Note 1.

KCBX, Inc.
Notes to Financial Statements
Operations and Summary of Significant Accounting Policies

Nature of operations:

KCBX, Inc. (“the Organization”) is a California non-profit corporation, organized to
enlighten and enrich the quality of life for the Central Coast of California listeners and
users with interests in news, public affairs, and alternative musical arts, and encourage an
interest in and appreciation of fine arts and local, national and global issues. As an NPR
station, KCBX, Inc. puts the community in touch with the world. The Organization was
established in July 1975 and is located at 4100 Vachell Lane, San Luis Obispo, California.

The Organization is governed by an elected board of directors and officers responsible for
the development of policies. Staff conducts the Organization’s activities in accordance with
board-established policy.

Basis of accounting:

The financial statements are presented on an accrual basis, which recognizes income when
performance obligations are met, and expenses when incurred, in accordance with
accounting principles generally accepted in the United States of America (GAAP).

Financial statement presentation and net assets:

The Organization has presented its financial statements in accordance with GAAP for not-
for profit organizations. Under this guidance, the Organization is required to report
information regarding its financial position and activities according to two classes of net
assets: without donor restrictions or with donor restrictions.

The Organization reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restriction.

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions: Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions: Net assets subject to donor imposed restrictions.
Some donor imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor imposed
restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue when the assets are placed in
service.

-10 -



KCBX, Inc.
Notes to Financial Statements

Support revenue and contributions:

All public support revenue is considered to be available for use without donor restriction
unless specifically restricted by the donor or the terms of a grant. Revenue from public
support is recognized at the time an unconditional promise to give or transfer of assets is
made.

Contributions: The Organization receives contributions to support operating activities.
These contributions can be from individuals, foundations, corporation or trusts. The
Organization records contributions receivable, net of allowances for estimated uncollectible
amounts, when there is sufficient evidence in the form of verifiable documentation that an
unconditional promise was received.

Contributions of assets other than cash, which consist primarily of donated investment
securities, are recorded at estimated fair market value at the time of receipt and are
liquidated as soon as feasible.

Revenues from grant agreements that represent exchange transactions are recognized as the
revenue is earned over the grant term, if any. The Organization currently does not have any
grants that are considered exchange transactions.

Community Service and Rural Support Grants: KCBX receives annual grants from the
Corporation for Public Broadcasting (CPB). During the year ended September 30, 2025
and 2024, the grant totaled $249,897 and $200,102, of which $67,505 and $45,391 was
restricted in that funds must be used to purchase national programming. The CPB grant
consists of approximately 11% of the organization’s revenue in 2025 and 2024,
respectively.

In-kind contributions: The Organization recognizes contributions of services received if
such services: (a) create or enhance nonfinancial assets (b) require specialized skills (c) are
provided by individuals possessing those skills, and (d) would typically need to be
purchased if not contributed. During the year ended September 30, 2025 and 2024, the in-
kind contributions for rent and services totaled $59,298 and $71,303, respectively.

The Organization receives services from many volunteers who give significant amounts of
their time to the programs of the Organization. No amounts have been reflected for these
types of donated services, as there is no objective basis available to measure the value of
such services.

The donated assets and use of facilities recorded by the Organization have been recorded at
fair values, based on management’s estimate of fair value on a non-recurring basis from
comparisons of similar assets or services or from the value as provided by the donor. This is
considered Level 2 of the fair value hierarchy (see fair value Level descriptions in Note 3).

-11 -



KCBX, Inc.
Notes to Financial Statements

The methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the
Organization believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain donated use of facilities could result in a different fair value measurement
at the reporting date.

Revenue recognition:

The Organization has several revenue streams that are accounted for as reciprocal exchange
transactions including underwriting and certain components of the Live Oak Music
Festival.

Underwriting revenue:

The Organization follows the accrual method to recognize revenue from the underwriters of
its programing (underwriting), who are thanked with messages within KCBX’s
programming (spots). Underwriting is recognized as revenue included in net assets without
donor restrictions as the spots are run and results in accounts receivable for unpaid balances
at year end.

The beginning and ending contract balances are as follows:

2025 2024 2023

Pledge receivables $ 6,537 $ 5,035 $ 7,130
Underwriting receivables 177,360 42,882 38,531
183,897 47917 45,661

Less allowance for credit losses (3,500) (3,500) (3,500)

Net pledge and underwriting
receivables $ 180,397 $ 44,417 $ 42,161
Fundraising:

The Live Oak Music Festival is the primary fundraising event for KCBX. The Organization
recognizes revenue from ticket sales and other items for sale, which are generated from the

music festival event. Revenue is recognized at the point in time when the live event occurs,

and the performance obligation is met.

Functional allocation of expenses:

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities. The statements of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. Expenses that
can be identified with a specific program or supporting service are charged directly to the

-12 -



KCBX, Inc.
Notes to Financial Statements

program or supporting service. Expenses which apply to more than one functional category
have been allocated based on estimates made by management.

Use of estimates:

The preparation of the financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Actual results could differ from those estimates.

Cash and cash equivalents:

The Organization considers cash equivalents to be all short-term securities purchased with a
maturity of three months or less.

Concentrations of credit risk:

The Organization maintains cash balances with financial institutions located in California.
Accounts at these institutions are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. The cash balances from time to time can exceed this limit.

Investment valuation and income recognition:

The Organization’s investments are stated at fair market value in the statement of financial
position, with all gains and losses included in the statement of activities. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. See Note 3 for discussion
of fair value measurement.

Investments acquired by gift are recorded at their fair market value at the date of the gift.

Investments are made according to the investment policy adopted by the Organization’s
Board of Directors. These guidelines provide for a balanced diversified portfolio with
investments in equities and fixed income securities and all assets should have readily
ascertainable market value and be readily marketable. These guidelines are periodically
reviewed and modified.

Purchases and sales of securities are recorded on a trade-date basis. Interest income is
recorded on the accrual basis. Dividends are recorded on the ex-dividend date. Realized
gains or losses on the sale of marketable securities are calculated using the specific-
identification method. Unrealized gains and losses represent the change in the fair market
value of the individual investments for the year, or since the acquisition date, if acquired
during the year.

Pledge receivables:

The promise-to-give receivable is based on donor contribution pledges. All pledge
receivables are expected to be collected in less than one year.

-13 -



KCBX, Inc.
Notes to Financial Statements

Underwriting receivables:

Accounts receivable relate to amounts for underwriting revenue. Management has
determined that the allowance for credit losses is $3,500 based on the Organization's credit
policies, prior collection experience, and the type of customers associated with the
Organization.

Property and equipment:

Purchased property and equipment are stated at cost and donated assets are valued at their
estimated fair value on the date donated. Property and equipment additions over $500 are
recorded. All assets are depreciated over estimated useful lives on a straight-line basis.
Repairs and maintenance and small equipment purchases are expensed as incurred.
Expenditures that significantly increase asset values or extend useful lives are capitalized.
Upon retirement, sale or other disposition of property and equipment, the cost and
accumulated depreciation are eliminated from the accounts and gains or losses are included
on the statement of activities.

Estimated useful lives are as follows:

Years
Leasehold improvements 7-40
Furniture and fixtures 7
Office equipment 5-7
Broadcast equipment 5-7

Compensated absences:

The Organization allows all full-time employees to receive compensation for vacation
leave. The estimate related to compensated absences is based on vacation hours available
and current pay rates. The obligation for compensated absences has been recorded to
accrued compensation and vacation.

Income tax status:

The Organization’s activities are generally exempt from federal and state income taxes
under Section 501(c)(3) of the Internal Revenue Code and Section 23701(d) of the
California Franchise Tax Code. Since the Organization is exempt from federal and state
income tax liability, no provision is made for current or deferred income tax expense. The
Organization is not a private foundation. Management is not aware of any transactions that
would impact the Organization’s tax-exempt status.

For the years ended September 30, 2025 and 2024, management of the Organization is not
aware of any material uncertain tax positions to be accounted for in the financial statements
under the principles of the /ncome Taxes topic of the FASB (ASC). The Organization
recognizes interest and penalties, if any, related to unrecognized tax benefits in interest
expense.

-14 -



Note 2.

Note 3.

KCBX, Inc.
Notes to Financial Statements

All tax exempt entities are subject to review and audit by federal, state and other applicable
agencies. Such agencies may review the taxability of unrelated business income, or the
qualification of the tax-exempt entity under the Internal Revenue Code and applicable state
statutes.

Advertising:

The Organization expenses advertising costs as incurred. There were no advertising costs
for the year ended September 30, 2025 and 2024.

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, including reserves, within one year of the balance sheet date, comprise
the following:

Cash and cash equivalents $ 813,697
Board designated endowments 167,626
Pledge and underwriting receivables, net 180,397

$ 1,161,720

As part of KCBXs liquidity management plan, it has a policy to structure its financial
assets to be available as its general expenditures liabilities, and other obligations come due.
In addition, the KCBX invests cash in excess of daily requirements in assets that are readily
marketable. This amount is represented above as board designated endowments.

Investments and Fair Value Measurements

Investments consist of the following at September 30, 2025 and 2024

2025 2024
Certificate of deposit $ - $ 105,980
Mutual funds 166,693 54,922
Common stock 933 -
Total investments $ 167,626 $ 160,902

-15 -



Note 4.

KCBX, Inc.
Notes to Financial Statements

GAAP establishes a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy are
described below:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

Level 2 — Inputs to the valuation methodology include:
« quoted prices for similar assets or liabilities in active markets;
« quoted prices for identical or similar assets or liabilities in inactive
markets;
- inputs other than quoted prices that are observable for the asset or liability;
. inputs that are derived principally from or corroborated by observable
market data by correlation or by other means.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The investments are valued on a recurring basis based on quoted market prices and are all
considered Level 1.

Property and Equipment

Major classes of property and equipment and accumulated depreciation are as follows at
September 30, 2025 and 2024:

2025 2024

Leasehold improvements $ 144,090 $ 122,424
Furniture and fixtures 25,476 25,153
Office equipment 30,726 36,036
Broadcast equipment 675,630 566,318
Construction in progress - 147,648
875,922 897,579

Less accumulated depreciation (654,402) (674,337)
Total property and equipment $ 221,520 $ 223,242

-16 -



Note 5.

KCBX, Inc.
Notes to Financial Statements

Depreciation expense for the years ended September 30, 2025 and 2024 was $26,677 and
$21,576.

Endowment Funds

The Organization’s endowment (the Endowment) consists of one fund with funds to be held
in perpetuity established by donors in order for the earnings to provide funding for specific
activities and general operations. The Organization has also established a Board Designated
fund also to be used to provide funding for specific activities and general operations.

The Board of Directors has interpreted the California Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the
original gift as of the date of the donor-restricted endowment funds, unless there are explicit
donor stipulations to the contrary. As a result of this interpretation, the Organization retains
in perpetuity (a) the original value of initial and subsequent gift amounts donated to the
Endowment and (b) any accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added.
Donor-restricted amounts not retained in perpetuity are subject to appropriation for
expenditure by KCBX in a manner consistent with the standard of prudence prescribed by
UPMIFA. The Organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the organization and the donor-restricted endowment fund
e General economic conditions

e The possible effect of inflation and deflation

e The expected total return from income and the appreciation of investments
e Other resources of the organization

e The investment policies of the organization

Investment and Spending Policies:

The KCBX investment policy is based on fundamental financial principles that include
prudent asset allocation, risk assessment and long-term planning. The investment policy
emphasizes total return, which allows the funds to utilize current income (dividend and
interest) and aggregate return from capital appreciation, in an attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Within this framework, specific
investment objectives for endowment investments include liquidity, preservation of capital,
preservation of purchasing power, and long-term growth of capital.

The investment policy establishes an achievable return objective through diversification of
asset classes. The current long-term objective is to produce a minimum annual compound
total rate of return in excess of inflation in order to support KCBX’s spending needs.

At September 30, 2025 and 2024, the Organization’s endowment net asset includes the
endowment fund designed to provide current income to the operating account of KCBX
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KCBX, Inc.
Notes to Financial Statements

with a secondary goal of long-term growth of the fund to assist in the fulfillment of the
mission of KCBX. The Organization’s investment policy is to reinvest the proceeds from
the original endowment as a board designated fund until such time as the fund is sufficient
in size to make annual distributions of the investment earnings from the fund to support the

operation of KCBX. No annual distribution is required or was made during the year ended
September 30, 2025 and 2024.

At September 30, 2025, the Organization’s endowment net asset composition by type of
fund are as follows:

Available,
Subject to Total
Original Gift Spending Policy Endowment
Endowment for operations $ 134,399 $ 32,294 $ 166,693
Board designated endowment
for operations 349,799 - 349,799
Total $ 484,198 $ 32,294 § 516,492

At September 30, 2024, the Organization’s endowment net asset composition by type of
fund are as follows:

Available,
Subject to Total
Original Gift Spending Policy Endowment

Endowment for operations $ 29,399 $ 25,523 $ 54,922

The changes in endowment net assets for the years ended September 30, 2025 and 2024, are
as follows:

2025 2024
Endowment net assets, beginning $ 54,922 $ 44,718
Contributions for endowment 105,000 -
Contributions of board designated endowment 349,799 -
Accumulated investment gain, net 6,771 10,204
Endowment net assets, ending $ 516,492 $ 54,922

From time to time, donor-restricted endowment funds may have fair market values less than
the amount required to be maintained by donors or by law (underwater endowments). The
Organization has interpreted UPMIFA to permit spending from underwater endowments in

accordance with prudent measures required under law. There were no such amounts as of
September 30, 2025 and 2024.
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Note 6.

Note 7.

Note 8.

KCBX, Inc.
Notes to Financial Statements

Net Assets with Donor Restrictions

As of September 30, 2025 and 2024, net assets with donor restrictions are restricted for the
following purpose:

2025 2024
Net assets with donor restrictions
Unappropriated earnings on endowment, subject
to spending policy $ 32,294 $ 25,523
Restricted in perpetuity - endowment original gifts 134,399 29,399
Endowment to support operations with earnings $ 166,693 $ 54,922

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time or other events specified by the
donors as follows for the year ended September 30, 2025 and 2024:

2025 2024

Satisfaction of purpose restrictions:
Corporation for Public Broadcasting, restricted $ 67,505 $ 45,391

Functionalized Expenses — Methods Used for Allocations

The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
payroll, taxes and benefits, bank and credit card fees, depreciation, insurance, occupancy,
professional fees, repairs and maintenance, supplies, and telephone which are allocated on
the basis of estimates of time and effort. The remaining expenses are directly tracked by
program or function.

Operating Leases and Donated Transmitter Locations

KCBX has various operating agreements that have a term of less than one year, for
facilities, storage and transmitter locations. Several of the transmitter location are provided
as a $1 lease per year and others at a reduced rent resulting in in-kind contributions of
support for KCBX. The valuation of the in-kind rent is based on the fair market value.
During the year ended September 30, 2025 and 2024, KCBX recorded in-kind rent revenue
and expense in the amount of $41,998 for both years.
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Note 9.

Note 10.

Note 11.

Note 12.

Note 13.

KCBX, Inc.
Notes to Financial Statements

Retirement Savings Plan

KCBX participates in CalSavers retirement savings program which is available for all
eligible employees. Contributions are funded entirely by employees. There are no fees paid
by the Organization and KCBX is not a fiduciary of the program.

Commitments and Contingencies

The Organization receives funds through grants from various agencies. Grants can be
subject to audit by the corresponding oversight agency as to allowable costs paid with the
funds.

Concentrations

The Organization had a concentration of pledge and underwriting receivables, whereby the
balance of underwriter’s receivable balances were greater than 10% of the total pledge and
underwriting receivables as of September 30, 2025 and 2024 were as follows:

2025 2024
Concentration A 0% 19%

Related Party Transactions

KCBX receives donations from board members, who are considered related parties to the
Organization.

Subsequent Events

The date to which events occurring after September 30, 2025 have been evaluated for
possible adjustment to the financial statements or disclosure is January 29, 2026, which is
the date on which the financial statements were available to be issued.

-20 -





