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Independent Auditor's Report

Board of Directors

Radio Milwaukee, Inc.

Milwaukee, Wisconsin

We have audited the accompanying consolidated financial statements of Radio Milwaukee, Inc. (a nonprofit

organization), which comprise the consolidated statements of financial position as of December 31, 2019 and

2018, and the related consolidated statements of activities, functional expenses and cash flows for the years

then ended and the related notes to the consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial

statements in accordance with accounting principles generally accepted in the United States; this includes

the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States.

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

consolidated financial statements.  The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the consolidated financial statements whether due to

fraud or error.  In making those risk assessments, the auditor considers internal control relevant to the

entity’s preparation and fair presentation of the consolidated financial statements in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluating the overall presentation of the consolidated

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,

the financial position of Radio Milwaukee, Inc. as of December 31, 2019 and 2018, and the changes in its net

assets and its cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States.

Emphasis of Matters

Changes in Accounting Policies

As discussed in Note 1 to the consolidated financial statements, Radio Milwaukee, Inc. adopted Accounting

Standards Updates (ASU) No. 2016-18, Statement of Cash Flows (Topic 230) - Restricted Cash and ASU No.

2018-08, Not-for-Profit Entities (Topic 958) - Clarifying the Scope and Accounting Guidance for Contributions

Received and Contributions Made as of and for the year ended December 31, 2019.  Our opinion is not modified

with respect to that matter.

Correction of Errors

As discussed in Note 14 to the consolidated financial statements, certain errors resulting in an understatement

of amounts previously reported for trade and barter revenue and certain expenses, and an overstatement of

net assets released from restrictions as of and for the year ended December 31, 2018, were discovered by

management of Radio Milwaukee, Inc. during the current year.  Accordingly, amounts reported for trade and

barter revenue, certain expenses, net assets released from restrictions, and the classification of net assets

have been restated in the 2018 consolidated financial statements now presented to correct the errors.  Our

opinion is not modified with respect to that matter.

Wipfli LLP

Milwaukee, Wisconsin

August 5, 2020
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Activities

Radio Milwaukee, Inc. (“Radio Milwaukee”) is organized as a non-profit corporation in Milwaukee, Wisconsin.
Through music and stories created for a culturally open-minded community, Radio Milwaukee is a catalyst for
creating a better, more inclusive and engaged Milwaukee.  Radio Milwaukee reaches a new generation of radio
listeners with Milwaukee's most entertaining and adventurous selection of music and public affairs programming.
It champions Milwaukee - our music, arts and culture, neighborhoods and community organizations - by
celebrating diversity and encouraging community engagement while promoting a positive global identity for
Milwaukee.

Radio Milwaukee broadcasts on 88.9 FM, WYMS.  The station is licensed by the Federal Communications
Commission to the Milwaukee Board of School Directors.  Radio Milwaukee provides programming for the
station, which also broadcasts school board meetings and other promotions of Milwaukee Public Schools.

Sound Foundation, LLC, (“Sound Foundation”), a Wisconsin limited liability corporation, was created in February
2013 for the purpose of purchasing property for studios and other functions of Radio Milwaukee.  Radio
Milwaukee is the sole member of Sound Foundation.

Consolidated Financial Statements

The accompanying consolidated financial statements include the accounts of Radio Milwaukee and Sound
Foundation (collectively the "Organization").  All material intercompany balances and transactions have been
eliminated in the consolidation.

Basis of Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States (“GAAP”).

The Organization maintains its accounts in accordance with the principles and practices of fund accounting.  Fund
accounting is the procedure by which resources for various purposes are classified for accounting purposes in
accordance with activities or objectives specified by donors.

Changes in Accounting Policies

In November 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
No. 2016-18, Statement of Cash Flows (Topic 230) - Restricted Cash, which requires that a statement of cash
flows explain the change during the period in the total of cash, cash equivalents, and amounts generally
described as restricted cash or restricted cash equivalents.  Therefore, amounts generally described as restricted
cash and restricted cash equivalents should be included with cash and cash equivalents when reconciling the
beginning-of-period and end-of-period total amounts shown on the statement of cash flows.  The guidance in this
ASU was adopted by the Organization for the year ended December 31, 2019.  The impact of this update on the
consolidated statements of cash flows was to increase cash, cash equivalents, and restricted cash as of January 1,
2018 by $13,703.  Restricted cash consists of funds held for the unemployment reserve.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Changes in Accounting Policies (Continued)

In June 2018, the FASB issued ASU No. 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made.  The amendments in this ASU assist in (1) evaluating whether
transactions should be accounted for as contributions (nonreciprocal transactions) subject to Accounting
Standards Codification (ASC) Subtopic 958-605 or as exchange (reciprocal) transactions subject to ASC 606 and (2)
determining whether a contribution is conditional.  In 2019, the Organization applied the amendments in this ASU
on a modified prospective basis.  There was no change to opening balances of net assets.

New Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606). This ASU, as
amended, provides comprehensive guidance on the recognition of revenue from customers arising from the
transfer of goods and services, guidance on accounting for certain contract costs, and new disclosures.  When
adopted, the amendments in the ASU must be applied using one of two retrospective methods.  ASU No. 2014-09
is effective for the Organization in 2020.  The Organization is currently evaluating the impact of the provisions of
ASU No. 2014-09.

Use of Estimates in Preparation of Financial Statements

The preparation of consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that directly affect certain reported amounts of disclosures.  Accordingly, actual
results may differ from these estimates.

Net Assets

Net assets and revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions.  Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor.  Other explicit donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity.  Donor-imposed restrictions
are released when a restriction expires, that is when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

The Organization considers all highly liquid debt instruments with an original maturity of three months or less to
be cash equivalents.

Accounts Receivable

Accounts receivable are generally uncollaterized underwriting contract obligations due upon performance.
Payments of accounts receivable are allocated to the specific invoices identified on the client’s remittance advice
or, if unspecified, are applied to the earliest unpaid invoices.  Management individually reviews all past due
accounts receivable balances and estimates the portion, if any, of the balance that will not be collected.  The
carrying amounts of accounts receivable were reduced by allowances of $19,400 and $3,000 that reflect
management’s estimate of uncollectible amounts at December 31, 2019 and 2018, respectively.

Promises to Give

Promises to give are recorded as receivables in the year the promise was made.  Promises to give whose eventual
uses are restricted by the donor are recorded as increases in net assets with donor restrictions.  Promises without
donor restrictions to be collected in future periods are also recorded as an increase to net assets with donor
restrictions and reclassified to net assets without donor restrictions when received.

Promises to give are reported in the consolidated statements of financial position net of unamortized discounts
and an allowance for uncollectible promises.  Promises to give that are expected to be collected in future years
are recorded at the present value of estimated future cash flows using a discount rate that approximates the rate
of government securities.  Amortization of the discount is recorded as an increase in contribution revenue.  The
effective discount rates applied were 4.0% and 5.0% for promises received in 2019 and 2018, respectively.
Management individually reviews all promises to give and estimates the portion, if any, of the balance that will
not be collected.

Conditional promises to give are recognized only when the conditions on which they depend are substantially
met and the promises become unconditional.  

Property and Equipment

Property and equipment are stated at cost if purchased or fair value at date of the gift if donated.  All acquisitions
of property and equipment in excess of $1,000 and all expenditures for repairs, maintenance, improvement and
betterments that materially prolong the useful lives of assets are capitalized.  Maintenance, repairs, and minor
improvements are expensed as incurred.  When assets are retired or otherwise disposed of, their costs and
related accumulated depreciation are removed from the accounts and any resulting gains or losses are included
in income.

Property and equipment are depreciated using the straight-line method over their estimated useful lives (see
Note 3).
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Property and Equipment (Continued)

Contributions of cash that must be used to acquire property and equipment are reported as contributions with
donor restrictions.  The Organization reports expirations of donor restrictions when the donated or acquired
assets are placed in service.  The Organization reclassifies net assets with donor restrictions to net assets without
donor restrictions at that time.

Unemployment Reserve

The Organization has elected reimbursement financing under provisions of the Wisconsin unemployment
compensation laws.  Unemployment claims are paid to the State of Wisconsin as incurred.  The Organization has
an unemployment reserve established with an area financial institution of $16,268 and $16,320 at
December 31, 2019 and 2018, respectively, to meet state funding requirements.

Deferred Revenue

Deferred revenue consists of funds received in advance of fundraising events and underwriting receipts received
in advance of completion of the underwriting contracts.  Revenues will be recognized in future periods as the
revenue is earned.

Support and Revenue

Individual Gifts, Memberships, and Foundations
Individual gifts, memberships, and foundations are considered to be contributions as the donor does not receive
a reciprocal benefit.  Contributions, including promises to give, are evaluated to determine if they contain
conditions prior to recognizing revenue.  Unconditional contributions are recognized as revenue when cash or
other assets are received.  Conditional contributions are recognized as revenue when the barriers to entitlement
are overcome.  Assets received for which the condition has not been satisfied are recorded as refundable
advance liability.  There were no refundable advance liabilities as of December 31, 2019 and 2018.  

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions.  When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.  Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

Contributed property and equipment are recorded at fair value at the date of donation.  Contributions with
donor-imposed stipulations regarding how long the contributed assets must be used are recorded as net assets
with donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.

The Organization reports unfulfilled memberships totaling $103,246 and $85,412 for the years ended
December 31, 2019 and 2018, respectively, as an offset to individual gifts and memberships in the consolidated
statements of activities.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Support and Revenue (Continued)

Underwriting
Underwriting represents on-air announcement services and on-line advertising provided by the Organization for
various companies and non-profit organizations.  The Organization recognizes revenue as the services are fulfilled
over the term of the service contract.

Trade and Barter
Trade and barter revenue results from in-kind, non-monetary agreements with outside organizations which
provide goods and services in exchange for on-air announcements and other services.  Trade and barter revenue,
and the related expenses, approximate the fair value of the transactions.  Revenue or expense and a
corresponding asset or liability are reported when announcements are aired or when goods and services are
received or provided.  The Organization recognized no gains or losses associated with trade and barter
transactions for the years ended December 31, 2019 and 2018.  Additionally, there were no assets or liabilities
associated with trade and barter transactions as of December 31, 2019 and 2018. 

Public Funding
The Organization receives grant awards from the Corporation of Public Broadcasting that are classified as
contributions.  The grant awards are subject to certain conditions and are recognized as revenue when the
conditions in the award are satisfied.  

In-Kind Donations
Contributed services are reflected as both contribution revenue and expenses in the accompanying consolidated
statements of activities at their estimated fair value at the date of receipt, if they meet the criteria defined in
accordance with FASB ASC 958-605-25-16, Contributed Services.  Contributed services are recognized if the
services received (a) create or enhance nonfinancial assets or (b) require specialized skills that are provided by
individuals possessing those skills and would typically need to be purchased if not provided.  Radio Milwaukee
recognized $34,185 and $35,651 of in-kind services for the years ended December 31, 2019 and 2018,
respectively. 

In addition, the Organization receives services from volunteers who give significant amounts of their time to the
Organization’s programs and fundraising campaigns.  No amounts have been reflected for these types of donated
services as they do not meet the criteria for recognition.

Event Revenue
Support and revenue from fundraising events are recognized when the event occurs.

Interest Income
Interest income is reported as revenue without donor restrictions unless the income is restricted by donor or law.

Income Taxes

Radio Milwaukee is a nonprofit corporation as described in Section 501(c)(3) of the Internal Revenue Code (the
“Code”) and is exempt from federal income taxes on related income pursuant to Section 501(a) of the Code.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Income Taxes (Continued)

Radio Milwaukee is also exempt from state income taxes on related income.

Sound Foundation is considered a disregarded entity for income tax purposes.

The Organization recognizes the benefits of a tax position only after determining whether it is more likely than
not that the taxing authority would sustain the tax position upon examination of the technical merits of the tax
position assuming the taxing authority has full knowledge of all information.  The Organization has recorded no
assets or liabilities related to uncertain tax positions.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the consolidated statements of activities.  The consolidated statements of functional expenses present the
natural classification detail of expenses by function.  Accordingly, certain costs have been allocated among the
programs and supporting services benefited.  Expenses have been allocated based upon time spent, utilization,
and square footage.

Program expenses relate to the development of radio programming, music, and music education.

Subsequent Events

Subsequent events have been evaluated through August 5, 2020, which is the date the consolidated financial
statements were available to be issued.  See Note 15 for disclosures of significant subsequent events.

Note 2: Promises to Give

Promises to give consist of the following:

As of December 31, 2019 2018

Less than one year $ 692,725 $ 810,564
One to five years 122,500 201,500

Total promises to give 815,225 1,012,064
Less:

Allowance for uncollectible promises to give (69,350) (56,800)
Unamortized present value discount (5,300) (15,000)

Promises to give, net 740,575 940,264
Less - Current portion (623,375) (753,764)

Promises to give, less current portion, net $ 117,200 $ 186,500

12



Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 3: Property and Equipment

Property and equipment consists of the following:

As of December 31,
Depreciable

Lives 2019 2018

Land Not applicable $ 285,000 $ 285,000
Building and building improvements 5 to 35 years 2,371,354 2,352,008
Furniture, fixtures and equipment 3 to 10 years 224,828 223,098
Studio equipment 7 to 10 years 602,883 598,438
Software and information technology 3 to 7 years 408,534 350,212
Construction in progress Not applicable 10,313 -

Total property and equipment 3,902,912 3,808,756
Less: Accumulated depreciation (1,208,350) (956,677)

Property and equipment, net $ 2,694,562 $ 2,852,079

Note 4: Line of Credit

Radio Milwaukee has a $100,000 line of credit with an area bank which is collateralized by a general business
security agreement.  Interest is payable monthly at the greater of the prime rate plus 2.25% or 4.50% (7.00% at
December 31, 2019).  There was no balance outstanding on the line of credit at December 31, 2019 and 2018.
The line of credit matures in December 2020.

Note 5: Operating Lease

Radio Milwaukee leases an automobile under an operating lease requiring monthly payments of $343 through
May 2022.  Vehicle lease expense totaled $4,674 and $3,913 for the years ended December 31, 2019 and 2018,
respectively.  Future minimum lease payments are as follows:

Years Ending December 31,

2020 $ 4,116
2021 4,116
2022 1,372

Total future minimum lease payments $ 9,604
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 6: Net Assets With Donor Restrictions

Net assets with donor restrictions include assets set aside in accordance with donor restrictions as to time and
use.  Net assets with donor restrictions consist of the following:

As of December 31, 2019
2018

(Restated)

Subject to expenditure for specified purpose:
Backline program $ 81,652 $ 194,063
Promises to give, the proceeds from which have been restricted by donors
for:

Capital campaign - 45,820
Backline program 191,600 234,700

Total subject to expenditure for specified purpose 273,252 474,583

Subject to the passage of time - Promises to give that are not restricted by
donors but which are unavailable for expenditure until received 548,975 659,744

Total net assets with donor restrictions $ 822,227 $ 1,134,327

Reclassifications from net assets with donor restrictions to net assets without donor restrictions occur when
Radio Milwaukee fulfills the purpose for which the net assets were restricted by the donor, the donor-imposed

restrictions expire with the passage of time, or a restriction is withdrawn.  Net assets released from restrictions as
reported on the consolidated statements of activities were as follows:

Years Ended December 31, 2019
2018

(Restated)

Satisfaction of purpose restrictions:
Capital expenditures $ 43,261 $ 153,312
Backline program 355,158 62,347

Expiration of time restrictions 608,649 296,028
Building and equipment placed into service - 18,270

Net assets released from restrictions $ 1,007,068 $ 529,957
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 7: Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions or designations
limiting their use, within twelve months of the statement of financial position date comprise the following:

As of December 31, 2019
2018

(Restated)

Cash and cash equivalents $ 1,664,791 $ 1,723,116
Accounts receivable, net 170,632 217,424
Promises to give, net 740,575 940,264
Unemployment reserve 16,268 16,320

Total financial assets 2,592,266 2,897,124
Less:

Restricted program contributions included in cash and cash equivalents (81,652) (194,063)
Cash restricted for reimbursement of claims under the provisions of
Wisconsin unemployment compensation laws (16,268) (16,320)
Promises to give restricted by donors for purpose (191,600) (280,520)

Total financial assets available for general expenditure $ 2,302,746 $ 2,406,221

The Organization maintains financial assets in liquid form such as cash and cash equivalents for approximately six
months of operating expenditures.  The Organization invests cash in excess of daily requirements in certificates of
deposit and money market accounts with maturities of 12 months or less.  The Organization also has a line of
credit available for cash flow needs up to $100,000 as further described in Note 4. 

Note 8: Concentrations

Radio Milwaukee maintains depository relationships with area financial institutions.  Balances on deposit are
insured by the Federal Deposit Insurance Corporation (FDIC) up to specified limits.  Balances in excess of FDIC
limits are uninsured.  

Concentrations of promises to give are as follows:

As of December 31, 2019 2018

Donor A %10.1 %10.6
Donor B *    %21.3

   * Donor does not constitute a major concentration of promises to give at December 31, 2019.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 9: Lessor Activity

The Organization leases space within its offices to a for-profit company under an operating lease requiring
monthly rental payments of $1,875 plus the lessee's pro rata share of the Organization's operating expenses of
the space.  The lease term expires in August 2022, with options for renewals through August 2031.  For the years
ended December 31, 2019 and 2018, rent revenues from the lease were $22,453 and $24,750, respectively, and
are included in other income on the consolidated statements of activities.  Expected future minimum lease
revenues are as follows:

Years Ending December 31,

2020 $ 22,500
2021 22,500
2022 15,000

Total future minimum lease revenues $ 60,000

Note 10: Trade and Barter

Trade and barter received by the Organization consists of the following:

Years Ended December 31, 2019 2018

Fundraising and member events $ 51,869 $ 36,056
Community outreach 28,782 13,015
Advertising and marketing 289,820 371,786
Member benefits 35,330 40,397
Events and sponsorships 738,203 800,165
Building maintenance and repairs - 6,555
Meeting expenses 23,281 24,172
Dues 5,761 -

Total trade and barter $ 1,173,046 $ 1,292,146

Note 11: Advertising and Marketing

Advertising and marketing costs are expensed as incurred and are included in community outreach in the
consolidated statements of functional expenses.  Advertising and marketing costs consist of the following:

Years Ended December 31, 2019 2018

Direct advertising and marketing $ 120,302 $ 99,617
Advertising and marketing from trade and barter agreements 289,820 371,786

Total advertising and marketing $ 410,122 $ 471,403
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 12: Retirement Plan

Radio Milwaukee sponsors a 401(k) plan covering substantially all employees which provides for employer
matching contributions of up to 3% of employee wages plus one half of the next 2% of deferrals.  Radio
Milwaukee may also extend an annual profit-sharing contribution to all participating employees at its discretion.
For the years ended December 31, 2019 and 2018, retirement plan expense was $56,903 and $52,432,
respectively.

Note 13: Reclassifications

Certain reclassifications have been made to the 2018 consolidated financial statements to conform to the 2019
classifications.  Expenses reported on the 2018 consolidated statements of activities and functional expenses
have been reclassified as to functional category to conform to the Organization’s 2019 functional allocation policy
(See Note 14).  The change in functional allocation policy affects salaries and wages, employee benefits, payroll
taxes, office expenses, and telephone and internet and is considered preferable as it more accurately reflects the
utilization of those resources on a functional basis.  Such reclassifications had no effect upon net assets or the
change in net assets.

Note 14: Restatement of Previously Issued Financial Statements

The consolidated financial statements as of and for the year ended December 31, 2018 have been restated
to correct errors that were detected during the audit for the year ended December 31, 2019. 

Recharacterization of Net Assets
The Organization's 2018 consolidated financial statements improperly reported net assets as to donor
restrictions.  To correct this error, amounts previously reported in the 2018 consolidated financial statements
have been restated as follows:

Year Ended December 31, 2018
As Previously

Reported Adjustments Restated

Consolidated Statement of Financial Position:
Net assets without donor restrictions $ 4,530,780 $ (84,124) $ 4,446,656
Net assets with donor restrictions 1,050,203 84,124 1,134,327

Consolidated Statement of Activities:
Support and revenue - Net assets released from restrictions $ 614,081 $ (84,124) $ 529,957

There was no effect on the change in net assets.
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Radio Milwaukee, Inc.
Notes to Consolidated Financial Statements

Note 14: Restatement of Previously Issued Financial Statements (Continued)

Trade and Barter
The Organization's 2018 consolidated financial statements improperly excluded revenues and expenses
associated with trade and barter activity.  To correct this error, amounts previously reported in the 2018
consolidated financial statements have been restated.  There was no effect on the change in net assets.

Year Ended December 31, 2018
As Previously

Reported

Adjustment to
Recognize
Trade and

Barter
Functional

Reclassifications Restated

Consolidated Statement of Activities:
Support and revenue - Trade and barter $ - $ 1,292,146 $ - $ 1,292,146

Expenses:
Program $ 2,363,725 $ 1,222,862 $ (360,460) $ 3,226,127
Management and general 413,974 11,086 68,622 493,682
Fundraising 376,724 58,198 291,838 726,760

Consolidated Statement of Functional
Expenses:
Expenses:

Station programming and related $ 447,813 $ 13,015 $ - $ 460,828
Community outreach 185,670 412,183 - 597,853
Fundraising and member events 34,154 836,221 - 870,375
Occupancy 81,847 6,555 - 88,402
Travel, conferences, and meetings 36,235 24,172 - 60,407

Note 15: Business Conditions

Beginning in March 2020, the United States economy began suffering adverse effects from the COVID-19 Crisis
including financial markets, supply chains, businesses, and communities.  Specific to the Organization, COVID-19
may impact various parts of its 2020 operations and financial results including the timing and proceeds from
fundraising events and activities.  As of the date of the issuance the financial statements, the Organization
continues to broadcast but has restricted access to or cancelled certain onsite and offsite events and activities.
Management believes the Organization is taking appropriate actions to mitigate the negative impact.  However,
the full impact of COVID-19 is unknown and cannot be reasonably estimated as these events occurred
subsequent to year-end and are still developing. 

On April 10, 2020, the Organization entered into a promissory note agreement with a local financial institution in
the amount of $388,800.  The loan was issued pursuant to the Paycheck Protection Program (the "PPP"),
administered by the Small Business Administration, and bears interest at 1.00% with monthly payments of
interest beginning November 10, 2020 and a final payment of all principal and accrued interest due April 10,
2022.  All or a portion of the loan may be forgiven if the Organization uses the proceeds of the loan for eligible
payroll costs and other expenses in accordance with the PPP.
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