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]NDEPENDENT AUDITORS' REPORT

To the Board of Directors
Delaware First Media Corporation
Newark, Delaware

We have audited the accompanying financial statements of Del-aware Eirst
Media Corporation (a non-profit Organization) , which comprise the
statements of financial position as of June 30, 2014 and 2013 and the
related statements of activities and cash flows for the years then ended
and the related notes to the financial statements.

LIenag@ent's Respoasi.bility for the Einaacial State,ncnts

Management j-s responsible for the preparation and fair presentation of
these financial statements in accordance with principles generally
accepted in the Unj-ted States of America; this includes the design,
impl-ementation, and maintenance of internal- control- relevant to the
preparation and fair presentation of financial_ statements that are free
from material misstatement, whether due to fraud or error.

Auditor I s RespoasibiTity

Our responsj-bility is to exp.ress an opinion on these financiaL
statements based on our audit. lie conducted our audit in accordance
with auditing standards generaffy accepted in the United States of
America. Those standards require that we pJ.an and perform the audit to
obtain reasonabl-e assurance about whether the financial- statements are
free from material- misstatement.

An audit invofves performing procedures to obtain audit evidence about
the amounts and disclosures in the financiaL statements. The procedures
sel-ected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. rn making those risk assessments, the aud.itor
considers internal control refevant to the entity,s preparatlon and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's
internal- control. Accordingly, we express no such opinion. An audit
also incrudes evaluating the approprj-atene s s of accounting policies used
and the reasonableness of significant accounting estimates made by
management, as wel_1 as evaluati_ng the overal-l- presentation of the
financial statements.

|osrnn C. SpanaNo, CPA
Crnnrrs |. VrNcnrrrrE, CPA
RsNrs A. VmrNo, CPA
GIENN F. Davrs, CPA

Mcmbcrs of thc Amcicon Instittttc of Ccrtificd Pillic Acco*nttnts nnd thc Delsporc Socicty of Ccrffied Pablic Acctwntnnts
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We believe that the audit evi.dence we have obt.ained is sufficient and
appropriate to provide a basis for our audit. opinion.

Opinion

In our opinion, the financial statements referred tso above present
fairly, in all material respects, the financial position of Delaware
First Media Corporation as of .fune 30, 2074 and 201-3, and the changes J-n
its nets assets and itss cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of
America .

Emphasis of Matter

As discussed in Note 3 to the financial statementss, the entity electsed
to change its method of accounting from the modified cash basis to the
accrual basis during the fiscal year June 30, 20L4. For comparative
purposes, tshis change was retroactively applied Eo tshe fiscal year June
30, 2013 and the balances were restated. We have previously audited
Delaware First Media's financial statements - modified cash basis for
the fiscal year ending ,June 30, 2013. and we expressed an unmodified
audit opinion on those audited financial statements prepared in
accordance with the modified cash basis j-n our report dated November L5,
2013. our opinion is not modified with respect to this matter.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the
financial statements as a whol-e. The statement.s of functional expenses
on page l-5 is presented for purposes of additional analysis and is not
a reguired par! of the financial statement.s. Such information is the
responsibilitsy of management and was derived from and relates directly
to the underlying accounting and other records used tso prepare the
financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial st.atements
and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records
used to prepare the financial st,atements or t.o the financial statements
themselves, and other additional procedures in accordance with auditing
st.andards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in
relation to the financial statements as a who1e.

November 3, 20L4
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DELAWARE FIRST MEDIA CORPORATION
Statements of Financial Position

As of June 30,

ASSETS

CURRENT ASSETS
Cash
Grants Receivable
Accounts Receivable
Employee Advance
Prepaid Expenses
TOTAL CURRENT ASSETS

PROPERTY A}ilD EQUIPMENT
Equipment and Furniture
Radio Tower

Accumulat,ed Depreciat ion
NET PROPERTY A}TD EQUIPMENT

OTHER ASSETS
Broadcast License
Loan Fees (net of amort tzation)
TOTAL OTHER ASSETS

2 014

$ 170,59]-
2 ,020

19, 815
-0-

L2,861
_2_0_5,3_8_Z

53 ,244
43 ,2]-4

105 ,458
(33,058)

___23,_3_29

24 , 000
1, 558

25 ,558

$ 304,335

LIABILTTIES AND NET ASSETS

$ 98 ,282
3,408

l.52,000
4,562

80, 000
__3_3-9,2-5_2

0

TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable
Credit Card Payable
Deferred Revenue
Payroll Liabilities
Loan Publ-ic Radio Fund
TOTAL CURRENT LIABILITIES

NONCURRENT LTABILTTIES
Loan - Public Radio Fund
TOTAL LIABTLITIES

NET ASSETS
Unrest.rict.ed
Temporarily Restrict,ed
TOTAL NET ASSETS

TOTAL LIABILTTIES AIID NET ASSETS

(Restat,ed)
2013

$ 37 ,503
1,900
7 ,0l.]-

500
9,554

_-_56,_5_5_g

46 ,127
43 ,2L4
89 ,34]-

(19,034)
___:-9,3_q7

24 , 000
3 ,258

27 ,258

$ 154,133

$ 79,305
1, ,237

-0-
-0-

25, 000

-),_0_5._5_4_2_

80. 000
185,542

(81,409)
50.000

(31,409)

$ 154,133

see accompanying notes to financiar statements.
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DELAWARE FIRST
Statement s

For the Years

MEDIA CORPORATION
of Cash Fl-ows
Ended June 3 0,

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $
Adj ustment.s to Reconcile Change in
Net, Assets t,o Net Cash Provided
By (Used From) Operating Activities :

Deprec iat j-on
Amort :-zation
( fncrease) Decrease in:

Account,s Receivabl-e
Prepaid Expenses

Increase (Decrease) in:
Accounts Payable
Credit Card Payable
Deferred Revenue
Payroll Liabilities

NET CASH PROVIDED BY
(useo FRoM) opeRATrNG ACTrVrrrEs

CASH FLOWS FROM INVESTING ACTIVITIES
Repayment from/ (Advance to) Employee
Purchase of Equipment

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINA}ICING ACTIVITIES
Repayment of Debt

NET CASH USED BY FINANCING ACTIVITIES

NET fNCREASE (DECREASE) TN CASH

CASH BAI,ANCE . BEGINNTNG OF YEAR

See accompanying notes

2 014 2 013

(2,508) $ (200,331)

L4 , 034
1,700

( 13 , 024)
(3,207)

13 , 052
1,700

(8,811)
(1,350)

CASH BALA}TCE - END OF YEAR $ 170, 691 $ 37, 503

SUPPLEMENTAL INFORMATION

Cash paid during the year f or int.erest $ 6 ,25L $ 8 ,249

Cash paid during the year for taxes $ -0- $ -0-

NON-CASH ACTIVITY

Donated services received during the year $ 24,000 $ .;0-

1-8,977 79,305
2,7-71 L,237

l-52,000 -0-
4,552 -0-

_]f+,f_0_5 J-1_L5,-2_qg )

s00 (s00)
W,Ltz) 17,46e)

_ _Lt_6, _5f_7) _ _Q7, -g_Qz)

(25,000) -o-

(2s.ooo) -o-

133,088 (133,t77)

37 , 603 7.'7 0 ,7 80

to
5

financial statemenLs.



NOTE 1

NOTE 2

DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements

For the Years Ended ,fune 3 0 , 20L4 and 20i-3

ORGA}IIZATION AND NATURE OF ACTTVITIES

Delaware First Media Corporation (the OrganizaLion) is a
non-prof it corporat,ion operat.ing in Delaware. The
Organi zation delivers original, in-depth, Del-aware-
specific news and comment.ary from all three Delaware
counties. News coverage is provided online and through
public-service programming and events. AIso, in August. of
201-2 they began broadcasting via public radio as
Delaware's first and only public media news service. The
Organizat ion's support comes primarily from grants and
corporate and university sponsorships, 3s well as public
support..

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accountj-ng

The accompanying financial sEatements have been prepared
on the accrual basis of accounting. Under this basis of
accounting revenues are recognized when earned and
expenses are recognized in t.he period when incurred,
accordingly, all signif icant. rece j-vables, payables and
other liabilities are recognized.

Financial Statement Presentat.ion

The Organi zaLion has el-ect.ed to report inf ormation
regarding its financial position and activities according
to three classes of net, assets: urrre stricted net assets,
temporarily restricEed net assets, and permanently
restricted net assets. This presentation is a generally
accepted financial accounting standard.

Cash and Eguivalents

For purposes of the sLatement of cash flows, the
Organization considers all highly liquid investments with
an original maturity of t.hree mont,hs or less to be cash
equivalents.

Grant.s Receivable

Grants receivabl-e
paid, and t.hey are
year.

consist.s of amounts awarded, but not yeE
expected to be received within the next

6



NOTE 2

DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements (Cont'd)

For the Years Ended .fune 3 0 , 201-4 and 201-3

SIGNIFTCA}TT ACCOUNTING POLTCIES (ConT , d)

Accounts Receivable

Accounts recej-vabl-e are stated at the amounL management
expects t,o collect, on balances. Management closely
monitors outstanding balances and writes off, ds of year-
end, all balances past due after a certain period of time
and f or which aI1 collection ef f ort,s have been exhaust,ed.

No all-owance for uncollectibl-e accounts has been provided
since management, has deEermined that the potential for bad
debt.s is not material at the statement of financial-
position dates.

Property and Equipment

Property and equipment are recorded at. cost. when purchased
and f air val-ue when received as a donation. MainLenance
and repairs are charged to the expense as j-ncurred.
Property and equipment purchased over $1, 000 is
capi tal :-zed and deprec iat,ed on the s traight - I ine bas i s
over the asseL' s esti-mat.ed useful- lif e.

Broadcast License

The Organizat ion acquired a broadcast l-icense which gives
them t.he right to broadcast on Lhe FM band f rom the ir
radio station (Wppp) in Dover, Delaware.

The broadcast license (an intangible asset) is accounted
f or at cost and has a perpetual lif e (subj ect t,o
regulatory approval ) , so t,he cost is not amortized.
ManagemenL evaluates t,he intangible asset for impairment
whenever conditions change which suggest, an impairment
could exist, but at least. annualIy. Management det,ermined
that there were no pot.ential impairments during the years
ended ,fune 3 0 , 201,4 and 201-3 .

Deferred Revenue

Deferred revenue consists of sponsorships received by the
Organizat-ion before June 30, for cont,racted. services which
will- take place in t.he f ollowing year.

7



NOTE 2

DELAWARE FIRST MEDIA CORPORATION
Notes to Financial- Statements (Cont' d)

For the Years Ended June 3 0 , 20L4 and 201-3

Cont.ributions

Contributions received are recorded as unrestrict,ed,
temporarily rest.ricted, oY permanent.Iy restricted support
depending on the existence or nature of any donor
restrictions.

The Organi zat ion reports contributions of cash and other
assets as rest,ricted support if they are received with
donor st.ipulations t.hat, Iimit t.he use of the donation.
When a donor rest,riction expires, that. is, when a
st,ipulated t,ime restriction ends or purpose restriction is
accomplished, temporarily restricted neL assets are
reclassified to unrest,ricEed net asseEs and reported in
the statement, of act.ivit,ies as net assets rel-eased from
restrictions.

Donated Services

Donated services are recognized as contributions if the
services (1) create or enhance nonfinancial asseEs or (2)
require specialized ski1Is, are perf ormed by people wit,h
those skills, and would otherwj-se be purchased by the
Organi zalion. Volunteers also provide services that. are
not recognized as contributions in the financial-
staLemenLs since the recognition criteria were not, met,.

Allocat.ion of Functional Expenses

The costs of providing t.he various programs and other
activities have been summarized on a functional- basis in
the stat.ement. of activit,ies. Accordingly, certain costs
have been allocated among the programs and support
services benef itt.ed.

Use of Estimates

The preparation of financial statements requires
management to make cert,ain estimates and assumpt.ions that
affect the report.ed amount,s of assets and liabilities and
disclosure of contingent. assets and liabilities at t.he
date of the f inancial statements, and t,he reported amount.s
of revenues and expenses during the reporting period.
Actual resuLts could differ from those estimates.

8



NOTE 2

NOTE 3

DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements (Cont'd)

For the Years Ended June 3 0 , 20L4 and 2013

SIGNTFICANT ACCOUNTING POLICIES (Cont' d)

Fair Val-ue Measurement.s

The generally accepted accounting principles followed by
the Organi zai.ion have clarified the definition of fair
va1ue, established a framework for measuring fair value
and expands the disclosure requirements for value
measuremenLs .

The carrying amounts for cash and current liabilities
reported in the staEement.s of financial posit,ion
approximate f air values. Ot,her assets, including property
and equipmenL, are also subj ect to periodic impairment.
assessments under the accounting princ j-pIes, however these
assets have been omitted from the above disclosure.

Re statement

For comparative purposes, the amounts from the fiscal year
June 3 0 , 201-3 f inancial statemenLs have been rest.ated in
accordance with the accrual basis of accounting.

CHAT{GE TN BASIS OF ACCOUNTING

Previously, Lhe Organi zaLion prepared its financial
statement,s using the modif ied cash basis of account,ing.
During the year, the Organi zal-ion adopt,ed Ehe accrual-
basis of account.ing, which conforms to generally accepted
accounting principles, to better reflect the financial
position of the OrganizaLion.

The Organi zation ret,roactively applied this change in
accounting to the balances f or t,he f iscal year June 3 0,
201-3, accordingly t,he amounts have been restated t.o
ref l-ect al-1 signif j-cant. receivables, payables and other
accruals as of .fune 30, 20L3. As a resulL, the change in
net assets and unrestricted neL asset balance is $59,089
lower than the amounts previously reported on the prior
year financial statements .

The Organi zaLion wil-I change to the accrual basis of
accounting for tax purposes as weII by filing Form 3115,
Applj-cat.ion for Change in Account.ing Met,hod with the
Internal Revenue Servi-ce .

9



NOTE 4

NOTE 5

DELAWARE FIRST MEDIA CORPORATION
Notes to Fj-nancial Statements (Cont'd)

For the Years Ended June 30, 2014 and 2073

INCOME TAXES

The Organ.-zatj-on is a not-for-profit organtzat-ion that is
exempt from income taxes under Section 501(c) (3) of the
Internal Revenue Code. Accordinglyr ho provision for
income taxes has been made in the accompanying financial
statements.

The Organization's income tax status is a privilege, which
may be revoked by the IRS for any one of several reasons.
The Organi zation has considered the nature of their
activities and the discl-osures made on their tax return,
Form 990, and bel-ieves their reporting is appropriate
based on current facts and circumstances. Accordingly,
there are no provisions for income taxes, penalties, or
interest receivable or payable relating to uncertain
income tax positions in the accompanying financial
statements. The tax returns filed for fiscal years ending
June 30, 20\2 through 20i-4 are open for review.

LOAN PUBLIC RADIO FUND

The Company obtalned a $105,000 l-oan through the Public
Radio Eund in June 2012. The terms of the loan require a
minimum $25,000 principal payment to be repaid within the
first 24 month period of closing. The balance of the loan
is due June 2075. Interest on the loan is fixed at 1.15%
f or the term of the loan and is due monthly. The l-oan is
secured by substantially all Organi zation assets.

Additionally I this loan requires the annual interest be
prepaid and placed in escrow. Each month, interest on the
loan will be deducted from this account. Prepaid interest
as of June 30, 2014 and 2013 was $6,251 and $g ,249 ,
respectively.

Loan f ees incurred with obtaining this l-oan of $ 5, 10 0 are
being amortized on a straight-line basis over the 3-year
term of the loan. Accumulated amorti zation as of June 30,
2014 and 2013 was $3,542 and $1,842, respectively.

10



DELAWARE FIRST
Notes to Einancial

Eor the Years Ended

MEDIA CORPORATION
Statements (Cont'd)

June 30, 2014 and 2013

NOTE 6 TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net
20!3 are available for the

Capital- needs
Generation Voice proj ect
The Green program
Arts coverage
WMPH operating fund

NOTE 1

NOTE B

assets at June 30, 2014 and
following purposes:

20r4
$31 ,]-'lB

43,346
B, 500

120
530

$8 3-_67 4

At June 3 0 , 20!3 , $f2 , 39'7 of restricted f unds were used to
temporarily fund operating costs during June 2073. This
shortage was promptly corrected in July 2073.

CORPORATE AND UNIVERSITY SPONSORSHIP

Corporate and university sponsorships are considered
exchange transactions and are recognized as revenue when
earned, in accordance with Note 2. Some sponsor receives
recognition in the f orm of an underwr j-ting mes sage on the
Organization's website and at public events, and others
will receive underwrj-ting announcements per an agreed-upon
announcement schedul-e which is defined in their
underwriting agreement .

SPONSORSHI P COMMITMENTS

During the fiscal year ended June 30, 2017, the
Organi zation received a five year commitment of corporate
sponsorship in the amount of $ 60, 000 each year. This
commitment will- end fiscal year 2015.

During the fiscal- year ended June 30, 2012, the
Organi zation entered lnto a sponsorship agreement with
Delaware State University ( DSU ) and the University of
Delaware (UD). The agreement provides a sponsorship from
DSU and UD totaling $266,000 annually to support the
operations of WDDE, through June 30, 2017, unl_ess ended
earlier by the parties as provided in the agreement.

11



DELAWARE FIRST MEDIA CORPORATION
Notes to Financial- Statements (Cont'd)

For the Years Ended June 30, 2014 and 2013

CONTRIBUTED SERVICES

The Organj-zation recognizes contribution revenue for
certain services received at the fair value of those
servj-ces. Those services include the following items:

NOTE 9

NOTE 1 O

NOTE 1 1

Fundraising and development:
Professional fees

2015
2016

20l.4

$ 24.000

2073

$ -0-

SHARED SERVTCES AGREEMENT T.EASE

On May 3 0 , 2012 , the Organi zaLion ( DEM ) entered into a
l-ease agreement with Delaware State University (DSU) . The
agreement is for a five-year period ending June 30, 2011,
unl-ess ended earl-ier by the parties in accordance with
their agreement. DSU wiIl provide DEM office space on the
campus of DSU (the "Space"), including offj-ce furniture,
utilities, phone and internet service, and certain other
services . In lieu of rent, DFM will acknowledge the
provision of the space in sponsorship announcements on-air
and online. The impact on the financial statements of
such agreement is not known and is not readily
determinable.

TOWER LEASE

The Organization leases tower space in Frederica, DE. The
Iease started August 4, 20LL and is a S-year lease.
Rental payments are due at an annual rate of $12r000 to be
paid in equal monthly installments of $1,000 in advance.
The annual rent increases 3% at the beginning of the
second year and each subsequent year. Rent expense for
the years ended June 30, 2014 and 2073 amounted to $12,120
and $72, 000 r Laspectively.

Euture minimum renta1 payment under the lease as of June
30, are as f oll-ows:

$13,113
$13,505

l2



DELAWARE FIRST MEDIA CORPORATION
Notes to Financial- Statements (Cont'd)

Eor the Years Ended June 30, 2014 and 2013

NOTE 12 CONCENTRATION OE CREDIT RISK

The Organ tzation maintains its cash bal-ances in two
financial- institutions located in Delaware. The balances
are insured by the Federal Deposit Insurance Corporation
up to $250,000. At June 30, 2014 and 2073 , the
Organi zatj-on' s uninsured cash balance totaled $-0-

The Organi zation relies on grants and corporate
sponsorships to operate. During the fiscal- years ended
June 30, 20L4 and 2013 , proceeds from one corporation
accounted for 59.1% and 61 .5% of total- corporate
sponsorship revenues, respectively.

NOTE 1 3

NOTE 14

During the f i scal- years ended June 3 0 , 2074 and 20!3 ,
proceeds f rom two un j-vers j-ties (DSU and UD) accounted f or
100% of total- university sponsorship revenues.

RETIREMENT PLAN

The Organization established a Section 401 (K) retirement
plan which covers substantially all- employees. The
Organization matches 50% of the employees' contributions
up to a maximum of 4Z of the employees' compensation.
Total matching contributj-ons included in employee benefits
amounted to $ and $600 for the fiscal year ended June
30, 2014 and 2013, respectively.

COMPARATIVE FINANCIAL STATEMENTS

The fj-nancial statements include certain prior-year
summar j- zed comparative inf ormation, which has been
restated, in total but not by net asset class. Such
information does not incl-ude sufficient detail- to
constitute a presentation in conformity with generally
accepted accounting principles. The summari zed
information was derived f rom the Organi zatj-on' s f j-nancial
statements for the year ended June 30, 2013 and was
adjusted to the accrual basis of accounting, ds discussed
in Note 3.

13



NOTE 15

NOTE 16

NOTE 71

DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements (Cont'd)

For the Years Ended June 30, 20L4 and 2013

COMMTTMENTS AND CONTINGENCIES

In the normal- course of business, there are outstanding
various commitments and contingencies in addition to the
normal purchases of goods and services. The Organization
does not anticipate losses as a result of these
commitment s and conti-ngencies .

MANAGEMENT PLANS

The Organi zat-ion currently has negative unrestricted net
assets of $111 ,591-. Management continues actively working
a plan to reduce expenses and increase sponsorship revenue
for the current fiscal year.

SUBSEOUENT EVENTS

The Organi zaLion has evaluated events and transactions for
potential recognition or disclosure through November 3,
20L4, which is the date the financial statements were
available to be issued.

l4
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