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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Delaware First Media corporation
Newark, Delaware

we have audited the accompanying financial statements of Delaware First
Media Corporation (a non-profit Organization), which comprise the
statements of assets, 1j-abilit.ies and net assets - modified cash basis
as of ,fune 30, 2Ol-3 and 2012 and the relatsed statements of supports,
revenue, and expenses - modified cash basis for the years then ended and
the related notes to the financial statements.

Managemea.t's ResponsibiTity for the tinancial Statements

Management is responsible for the preparation and fair present.aEion of
these financial statements in accordance with the modified cash basi-s of
accounting as described in Note 2; this includes determining that the
cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal
control relevant Eo the preparation and fair presentation of financial
statements tshat are free from material misstsatement, whether due to
fraud or error.

Auditor t s ResponsibiTity

Our responsibility is to express an opinion on these financial
st.atements based on our audit. We conducted our audit in accordance
with auditing standards generally accepEed in the United States of
America. Those standards require that we plan and perform the audit tso

obEain reasonable assurance about whether tshe financial statemenEs are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statsements, The procedures
selected depend on the auditor,s judgment, including the assessment of
the risks of material misstatement of the financial sEauemenEs, wheEher
due to fraud or error. In making those risk assessment.s. tshe auditor
considers internal control relevanE to the entity's preparaEion and fair
presentation of the financial stat.ementss in order to design audit
procedures that are appropriate in the circumstances, buts not for the
!.,rpo". of expressing an opinion on Ehe effecEiveness of the enEityrs
inEernal control-.

foseru C. SpennNo, CPA
CnanrBs I. VrNcrrsrrE, CPA
RrNrE A. VllrnNo, CPA
GrnNN F. Drvrs, CPA

Mcmbers of the Ame,ricon Inxit*tc of Cerffied Public Accountnnts nnd thc Delnware Society of Certified Pablic Accoantnnts



Accordingly, we express no such opinion. An audit
evaluating the appropriateness of account,ing policj,es
reasonableness of significant accounting estimates made
as well- as evaluating the overall presentation of
statements .

also includes
used and the

by management,
the financial

We believe thaE the audit evidence we have obtai.ned is sufficient and
appropriate to provide a basis for our audi! opinion.

opinioa

fn our opinion, the financial statements referred to above present
fairly, in all maEerial respecEs, the assets, liabilities, and neE
assets of Delaware First Media Corporation as of ,fune 30, 2013 al]d 2012,
and its support, revenue, and expenses for the years tshen ended in
accordance with the modified cash basis of accounting as described in
Note 2.

Baeis oE Accounting

We draw attenEion to Notse 2 of the financial statements, which describes
the basis of accounling. The financiaf stat.ements are prepared on the
cash basis of accounting, which is a basis of accounting other tshan
accounting principles generally accepted in the United states of
America. our opinion is noE modified with respect to that matter.

Other lilatter

our audit was performed for tshe purpose of forming an opini-on on the
basic financial statsements taken as a who1e. The statsemenEs of
functional expenses- modified cash basis on page 12 is presented for
purposes of additional analysis and is nou a required part of Ehe basic
financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statsements.
The information has been subjected to the auditing procedures applied in
the audit of the financial statemenLs and certain additional
proced.ures, including comparing and reconciling such information
directly to Ehe underlying accounting and other records used to prepare
the finincial st.aEements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards
generally accepted in the United Statses of America. In our opinion, the
information is fairly stated in all material respects in relation to tshe

financial statements as a whoIe.

fw tW
November 15, 20L3
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CURRENT ASSETS
Cash- Checking
Cash- Savings
Employee Advance
Prepaid fnterest
TOTAL CURRENT ASSETS

PROPERTY AI{D EQUIPMENT
Equipment and Furniture
Radio Tower

Accumulated Deprec iation
NET PROPERTY AND EQUIPMENT

OTHER ASSETS
BroadcasE License
Loan Fees (net, of amort tzaLion)
TOTAL OTHER ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Due on Equipment
Credit Card Payable
Loan - Public Radio Fund
TOTAL CURRENT LIABILITTES

NONCURRENT LIABILITIES
Loan Public Radio Fund

TOTAL LIABTLITIES

NET ASSETS
Unre s tric ted
Temporarily Restricted
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

DELAWARE FIRST MEDIA CORPORATION
Statements of Assets, Liabilit.ies

and Net Assets - Modified Cash Basis
As of June 30,

AS S ETS
2 013

$ 10, 985
26 , 61-8

s00
8 ,249

__4_6_,3_52

45 ,127
43 ,2L4
89 ,34L

(19,034)
_J_0-,3_0:7_

24 , 000
3 ,258

27 ,258

$143,917

LIABILITIES A.T[D NET ASSETS

$ -o-
t ,237

25, 000

-2-6_.23:7_

80, 000

105,237

(L2 ,320)
50.000
37,580

$]-43 ,91"7

2 012

$ !5,874
153, 905

-0-
8 ,294

lf_e_.9f_4_

3l_, 953
43 , 21,4
75,]-67
(5 , 982)

__6_9_,!St_5_

24 , 000
4 ,958

28 ,958

$277 ,2L7

$ 3 ,295
-0-
-0-

___3_,2_9_5_

105,000

108,295

158 ,922
-0-

L68 ,922

$277 ,2r7

See accompanying notes to f inancial st.atements.
-3



,;
lJ
E
o
H
0)
JJ
d
JJ
UI

J
d

-r.l
U
E
dg
.rl
tH

I

o
JJ stt

Ol
0)
JJ
o
E

Ul
H.rl

H
d
P{
E
o
U
U
d
o
o
(/)

\o rr Lnl Nl a Nl NlLnmLol $l @ ol Nli i'I ol -- 'l "I
\o N @l r'-l l.{ ol @l

Sco",| 5l : Xl :l
<J>

N
Hn ob o',o$.. I Nt
iY: N o-.{ oNo@Ln o t.o!
y (\ !.] JJ o stt o oo co | ,-ll

r-{'t rd r \ \ \ 't
OatFr-Lomr-trtlti d \r c t{ @ \g r- il st!
ii r'' E O .-l coi

;H NaE !> '
oa t

tt-.t Fr

I t-r Ln @ tol orl A o,rl o+arllt;ql
rt' *

Or-O@N
or-ocostl
N$of-sfl
oLn\o@
strN\O@
rlrlN
{D

r--l
rd
tJ
o
H

rrr rorol
ooo o o o olrrr r?,oJ

o o'lLn ,l
{,/}

>d
'-l ootttt ol ol't-lJJ ooooo ol o!
Hu N r r r r o,tl oi

l'tiiil . or or

$fi \o g 'iEU I iHX {^

oO^Jr or-o@N ol r-t Ln@rol ol N o'tl olU O r- O rO str Ol rn! O q\ Orl Ol st' C..tl e.llil ?i?\* ..l '.i '-\.:l 'l i "] "l
H o Ln \o @ ol or Ln oo o,ll o,rl il ol o,rl

H 
..:x@ -l ;i 5r-Rl el 3 :l .l

D <J> {/}

rnd.-l Ocnd
dE
mFl
.Ct{
CIrddc)

A d o)
V {U.C rr)
ij'r{ JJ

S-: s .-{

XO o oXOiq
1{H

dA d N
9'6\-/, . r-t

n3H
=uElJ ,1 i.r-r l-{ HHooa eq-r
E-JXH
i/i Eq H

fr d d
=do)r+rdN

H -'il::()dF{ Ft e,Ei=,{6"a
EtsCAr-'r d .c

.lJ
. ';l

JJB
lr
Oco
Q-l
Q{o
)Nu
tl-{ a
Ona
(,) 0)
JJEEA
oFl
Eod
tJOdo
.IJ E(/] trl

HqD
+rE Zoq n 4
E+i G Fl

E o Ei; tr ,-, E qt

A 3i q-{'H& E g o trl

H HH frfi[ a 5 H Z El

E tr 6 d; 3 o u ut !) Ol

F Om-ctir g d rd cn m Errlo CI od o o u| z H I- >-r{ trl u-rl A tJ H f4 Fl I rl
O OtJtJ tr{J A E--t A Z I2 lr-,r J rJ o u D o CI X u lnl;d rdCI.quCI-.{ (n EE-A r4 Z E1 E1l'CI g H'.'t () ul tr CI d O d H trl r4l

d. s o E o C 0) N O tq l.t d ) A 4 -lo; OOSOHZ Er o{AEtr{ F{ 4 F{ Erl5Xtstqt{lCIiriuzzl



DELAWARE FTRST MEDIA CORPORATTON
Notes to Financial Statements - Modified Cash Basis

For the Years Ended June 3 0 , 20L3 and 20L2

NOTE 1 ORGA}ilIZATTON A}TD NATURE OF ACTIVTTIES

Delaware First Media Corporation (the OrganizaLion) is a
non-profit, corporation operating in Delaware. The
Organi zaiion delivers original, in-depth, Delaware-
specific news and commentary from al-1 t.hree Delaware
count,ies. News coverage is provided online and through
public-service programming and events. AIso, in August of
20L2 they began broadcasting via public radio as Delaware' s
first and only public media news service.

NOTE 2

The Organization's support, comes primarily from grants and
corporaEe and university sponsorships, ds well as public
support .

SIGNIFICANT ACCOUNTTNG POLTCIES

Basis of Accounting

The accompanying financial statements have been prepared
on t,he modif ied cash basis of accounting, which recognizes
grants , support , and donat,ions when rece ived and
expenditures when paid. Modif icat,ions to t,he cash basis of
account,ing resul-t f rom management's decision Eo record
property and eguipment, prepaid expenses, advances to
employees, credit, card payable and l-oan payable in the
stat.ements of assets, liabilities and net assets- modified
cash basis.

Financial- Statement. Presentation

The Organi zaLion has e lected to report inf ormat.ion
regard.ing its financial position and activities according
to three classes of net, assets : unrestricted neL assets,
temporarily restricted net assets, and permanently
restricted net assets. This presentaEion is a generally
accepted financial accounting standard.

Property and Equipment

property and equipment are recorded at cost when purchased
and fair value when received as a donation. Maintenance and
repairs are charged to the expense as incurred. Property
and equipment purchased over $ 1 , 0 0 O is capit'a1 tzed and
depreciated on t,he straight- line basis over the asset' s

estimated useful- lif e.

5



DELAWARE FTRST
Notes to Financial Statements

For the Years Ended

MEDIA CORPORATION
- Modified Cash Basis (Cont'd)

June 3 0, 201-3 and 20L2

NOTE 2 STGNTFICANT ACCOUNTING POLICTES (COnT, d)

Broadcast License

The Organizatj-on acquired a broadcast l-icense which gives
them t,he right to broadcast on the FM band from their radio
station (WDDE) in Dover, D€laware.

The broadcast license (an intangible asset) is accounted
for aE cost and has a perpetual life (subject to regulatory
approval), so the cost, is not amortized. Management
evaluates the int,angible asset for impairment. whenever
condit.ions change which suggest an impairment could exist,
but at least annua11y. Management determined E,hat there
were no pot,ential impairments during Ehe years ended June
3 0 , 201,3 and 20L2 .

Cont,ribut ions

Contributions received are recorded as unrestrict,ed,
temporarily restricted, ot permanent.ly resEricEed support
depending on t.he exisLence or nature of any donor
restrictions.

The Organi zaLion reporLs cont,ribut,ions of cash and other
assets as resEricted support if they are received with
donor stipulations that, limit t,he use of the donation. When
a donor restriction expires, t.hat is, when a stipulated
time rest.riction ends or purpose restriction is
accomplished, Lemporarily restricted net, assets are
recl-assif ied to unrestricted net. asseLs and reported in t.he
st.atement, of activities as net assets released from
restrictions.

Allocation of Functional Expenses

The costs of providing Lhe various programs and other
activities have been summarized on a functional basis in
the statement of activit.ies. Accordingly , certaj-n cost's
have been allocated among the programs and support services
benef it.ted .

5



DELAWARE FIRST MEDIA CORPORATTON
Notes to Financial Statements Modified Cash Basis (Cont'd)

For the Years Ended June 3 0 , 201-3 and 201,2

NOTE 2 STGNTFICANT ACCOUNTING POLTCTES ( ConT, d)

Use of Estimates

The preparation of financial statements requires management
to make cert,ain estimates and assumptions that, affect the
reported amounts of assets and liabilities and disclosure
of conLingent asset,s and liabilities at t,he dat,e of the
financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results
coul-d dif f er f rom those estimates.

TNCOME TAXES

The OrganizaLion is a not-for-profit organizaLion that is
exempt from income taxes under Section S01(c) (3) of t,he
Int.ernal Revenue Code. Accordingly, ro provision f or
income taxes has been made in the accompanying financial
statements .

The Organization's income tax status is a privilege, which
may be revoked by the IRS for any one of several reasons.
The Organi zatrion has considered the naEure of their
activities and the disclosures made on their tax return,
Form 990, and believes their reporting is appropriate based
on current facts and circumstances. Accordingly, there are
no provis j-ons f or income taxes, penalties, or interest
receivable or payable rel-ating to uncertain ineome tax
positions in the accompanying financial sLatements. The
tax returns filed for fiscal years ending June 30, 20LL
through 2013 are open for review.

LOA}U - PUBLIC RADIO FUND

The Company obtained a $105, OOO loan through the Public
Radio Fund in June 2O!2 . The terms of t.he loan require a
minimum $25,000 principal payment to be repaid within the
first. 24 month period of closing. The balance of the loan
is due June 20]-5. Interest on the loan is fixed at 7.752
for the term of the loan and is due monthly. The loan is
secured by substantially all OrganizaLion assets.

AddiLionally, this Loan requires the annual interest be
prepaid and placed in escrow. Each month, interest on t,he
Ioan will be deducted from this account. Prepaid interest
as of ,fune 3 0, 2Ol3 and 20L2 was $8 ,249 and $8 ,294 ,

respectively.
7
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DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements Modified Cash Basis (Cont'd)

For the Years Ended June 3 0 , 20L3 and 20L2

NOTE 4

NOTE 5

NOTE 5

NOTE 7

LOA}il - PUBLTC RADIO FUND (CONI , d)

Loan f ees incurred wit.h obtaining this loan of $ 5 , l- 0 0 are
being amorL lzed on a straight - line bas j-s over the 3 -year
term of the loan. Accumulated amort tzaLion as of June 3 0,
20L3 and 20!2 was $1,842 and #L42, respectively.

TEMPORARILY RESTRTCTED NET ASSETS

Temporarily restricted net assets in the amount of $50,000,
as of June 30, 201-3, were restricted for the sole purpose
of fulfilling various capital needs of the OrganizaLion.

As the Organi zalion continues t,o manage costs and cash
balances closely, $L2 , 397 of t.hese restricted f unds were
used to temporarily fund operating costs during June 20L3.
This shortage was promptly corrected in July 201-3.

CORPORATE ATID UNIVERSITY SPONSORSHIP

Corporate and university sponsorships are considered
exchange transactions and are recognized as revenue when
received, in accordance with Note 2. Some sponsor receives
recognition in the form of an underwriting message on the
Organi zation' s website and at public events, and others
will receive underwrit.ing announcements per an agreed-upon
announcemenE schedule which is defined in their
underwriting agreement. .

SPONSORSHIP COMMITMENTS

During the fiscal year ended June 3 0, 20A1, the
Organi zalion received a five year commitment of corporate
sponsorship in the amounL of $5O,OOO each year. This
commitment will end fiscal year 20L5.

During the f iscal year ended ,fune 3 0 , 201-2 , the
Organi za:ion entered inLo a sponsorship agreement with
Delaware State University (DSU) and the Universit'y of
Delaware (UD) . DSU and IID agreed to pay to DFM an initial
sponsorship amount totaling $175, OO0, which was received
during the fiscal year ended June 30, 20L2, to support the
operations of the news station, WDDE, and DFM will provide
on-air and onl-ine recognition of the sponsorship.

8



DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements Modified Cash Basis (Cont'd)

For the Years Ended June 3 0 , 201,3 and 2012

NOTE 7

NOTE 8

NOTE 9

SPONSORSHIP COMMTTMENTS (cOnI, d)

The agreement provides a sponsorship from DSU and UD

totaling $255, 000 annually to support, the operations of
WDDE, through June 3 0 , 2077 , unless ended earl-ier by the
parties as provided in t,he agreement.

SHARED SERVTCES AGREEMENT/LEASE

On March 18, 20!0, the Organization (DFM) entered into a
Shared Services Agreement, with the University of Delaware
(UD) . The agreement is for a two year period commencing
on that date. The agreement specifies UD will provide DFM

office space, including furniture and internet access,
access to the UD production st.udio, and certain other
services. In return, DFM will provide UD with specified
advert.ising on t.heir website and at, events, guest speaker
appearances as requested, and unpaid internships for UD

students. The impact on the financial statements of such
agreement is not known and is not readily determinable.
This agreement, ended March 17 , 20L2.

On May 3 O , 2Ot2 , the Organi zalion (DFM) ent,ered into a
similar lease agreement wit,h Delaware State University
(DSU) . The agreement is for a five-year period ending June
30, 2OL7, unLess ended earlier by the parties in accordance
with t,heir agreement. DSU will provide DFM of f ice space
on the campus of DSU (tfre "Space"), including office
f urniture, utilit,ies, phone and internet service, and
certain other services. In lieu of rent, DFM wil-I
acknowledge the provision of the space in sponsorship
announcements on-air and online. The impact on the
financial staLements of such agreement. is noL known and is
noL readily determinable.

TOWER LEASE

The OrganizaLion Ieases tower space in Frederica, DE. The
lease started August 4 , 201-1. and is a 5 -year lease . Rental
payments are due at an annual rate of $12,000 to be paid
in equal mont.hly installments of $1,000 in advance. The
annual rent increases 3eo at the beginning of the second
year and each subsequent. Year.

9



DELAWARE FTRST MEDIA CORPORATION
Notes to Financial Statements Modified Cash Basis (Cont'd)

For the Years Ended ,June 3 0 , 20L3 and 20!2

NOTE 9

NOTE 10

NOTE 11

NOTE 1,2

TOWER LEASE ( CONT, d)

Future minimum rental payment,
3 0 , are as f oll-ows :

20]-4
20]-5
20]-5

under the l-ease as of ,June

$a2,73]-
$13,113
$13,505

CONCENTRATION OF CREDTT RISK

The Organi zatrion maj-nt,ains it.s cash balances in two
f inancial institut.ions located in Delaware. The balances
are insured by the Federal Deposit Insurance Corporation
up to $250,000. At June 30, 203-3 and 201-2, the
Organi zat j-on' s uninsured cash balance totaled $ - 0 - .

The Organi zaLion relies on grants and corporate
sponsorships to operate. During the f iscal years ended ,.June

3 0 , 20l-3 and 201-2 , proceeds from one corporation accounted
f or 5"7 . 6e" and 9l .7 Z of total corporate sponsorship
revenues, respectively.

During the f i s ca1 years ended ,.Tune 3 0 , 201-3 and 20L2 ,

proceeds from two universities (DSU and UD) accounted for
10 0 ? of total- univers ity sponsorship revenues .

RETTREMENT PLAN

During the f iscal year ended June 3 0, 201-3 , t.he
OrganizaLion established a Section 401 (K) reLirement plan
which covers substantial-Iy all employees. The Organization
mat.ches 5O? of the employees' contributions up to a maximum
of 4Z of the employees' compensation. ToLaI matching
contributions included in employee benefits amounted to
$500 for the fiscal- year ended.Tune 30, 20i-3.

COMMITMENTS AIID CONTINGENCIES

fn the normal course of business, there are ouLstanding
various commitments and contingencies in addition to the
norma1 purchases of goods and services . The Organi zaLion
does not. anticipate losses as a result of these commit,ments
and contingencies.

10



DELAWARE FIRST MEDIA CORPORATION
Notes to Financial Statements Modified Cash Basis (Cont'd)

For the Years Ended June 3 0 , 201,3 and 201,2

NOTE 13 MANAGEMENT PLANS

The OrganizaLion currently has negative unrestricted net
assets of #12 ,320. This is direcLly at,tribut.able to the
additional costs incurred when broadcasting began during
the current fiscal year. Management is actively working a
plan to reduce expenses and increase sponsorship revenue
for the current fiscal year.

NOTE T4 SUBSEOUENT EVENTS

The Organi zai-ion has evaluat.ed event,s and t,ransactions f or
potential recognition or disclosure through October 28,
201-3, which is the date the f j-nancial statements were
available to be issued.

- 11
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